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Industrial Films 


To BeSh Abroad 
Federal Problem, || °° °° ="""“""" 


President Told 


Delegation From Mississippi 
River States Request Mr. 
Coolidge to Advocate 

, General Legislation. 

ies 

Problem Too Great 

For Local Handling 


Committee Headed by Gover- 
nor of Arkansas Proposes 
Provision for Expendi- 


ture of $500,000,000. 
President Coolidge was asked Sep- 
tember 19 to recommend legislation for 
flood control in the Mississippi River 
basin which would give the Federal Gov- 
ernment authority and responsibility to 
carry out a program involving the ex- 
penditure of nearly $500, 000,000. 
The request was made by 
of the Tristate Executive Board of the 
Flood Control Committee, representing 
Arkansas, Mississippi and Louisiana, 
» who called at the White House. 


Problem of National Scope. 


The Governor of Arkansas, J. E: Mar- 
tineau, spokesman of the committee, 
stated orally after the conference with 
the President that the members of the 
delegation had told Mr. Coolidge that 
the National Government alone was ca- 
pable of handling the problem of ftood 
control.” The President was informed, 
Governor Martineau said, Congress, 
aside from the relief legislation expected 
to be enacted this winter, should pro- 
vile for a flood control plan to cover 
the entire river basin, and make appro- 
priation either in bulk or annually to 
carry it out. 


President Sympathetic. 

Je found President Coolidge ‘sympa- 
thetic with our- desire for permanent 
legislation to control the flood situation, 
said Governor Martineau. ‘“We outlined 
in a general way what we thought should 
be done in the matter of legislation to 
that end. 
“The problem of flood control is na- 
tional and should be taken over by the 
Federal Government and dealt with in 
its entirety. The Federal .Government 
should have the authority and the re- 
sponsibility to carry out any program 
necessary. The problem cannot ade- 
quately handled in piece-meal 
fashion.” 
Although no specific recommendations 
on the amount of. the appropriation re- 
quired was made to the President Gov- 
ernor Martineau estimated that a perma- 
nent control program would take an out- 
lay of “nearly half a billion.” 


be 


Conference at War Department. 


The Committee also was in conference 


afterward with the Secretary of War,- 


Dwight F. Davis. After the conference 
with Secretary Davis the Department of 
War issued the following statement: 
The Tri-State Executive Flood Control 
from Louisiana, Mississippi and Arkan- 
sas, consisting of the following-named 
members, conferred this morning with 
the Secretary of War: Gov. J. E. Mar- 
tineau, Arkansas; H. C. Couch, Arkan- 
sag; John R. Fordyce, Arkansas; J. P. 
©: r, Louisiana; Marcel Garsaud, 
[Continued on Page 2, 
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Searchlight to Guide 
Fishers in Northwest 


Will Separate Boundary Lines 
Between Alaskan and Ca- 
nadian Waters. 


An agreement has been reached 
whereby a powerful searchlight will 
mark the boundary between Alaska and 
Canada so that fishermen at night will 
know when they are fishing in the waters 
of one or the other country, according to 
a statement issued September 19 by the 
Coast and Geodetic Survey, Department 
of Commerce. The announcement, in 
full text, follows: 

Colonel E. Lester Jones, director of 
the United States Coast and Geodetic 
Survey and member of the United 
States-Canada_ international boundary 
commission, recently returned from a 
trip of inspection of survey work on the 
Pacific Coast and in Alaska. 

Confers With Officials. 

While in Alaska, Colonel Jones con- 
ferred with the Canadian member of the 
international commission for the purpose 
of clarifying some minoy technical points 
in connection with the international 
boundary. 


boundary between the two countries so 
that fishermen might know, at night, 
whether they were fishing in American 
or Canadian waters. 
Such a boundary marker is considered 
lesirable because the restrictions on sal- 
hk fishing are slightly different on the 
erican side. 
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Steps were taken for the placement of 

a powerful searchlight marking the 
'y3 
fi'd 


members 


A number of films visualizing 
American industries is being made 
by the Department of Commerce, 
according to a statement’ just is- 
sued by the Department. Such 
films, it was stated, are especially 
desired for the use of American 
commercial representatives abroad. 

The announcement, in full text, 
follows: i 

Motion picture films depicting the 
processes and products of American 
industry may oftentimes be exhib- 
ited abroad through the efforts of 
the Department of Commerce repre- 
sentatives. Such showings have a 
decided influence on the expansion 
of trade in American products. 

The Motion Picture Section of the 
Bureau of Foreign and Domestic 
Commerce desires to have a com- 
plete record of all industrial films 
and if your company has one or 
more, send to the Textile Division 
the title and a brief description of 
the subject and its approximate 
length. The Textile Division will 
also be glad to have information as 
to the names of any other firms 
whom you believe to have such 
films in-order that contact may be 
made with them, 


Contracts for Diesel 
Engines Amounting to 


Millions Awarded 


Construction of Equipment 
for Eight Shipping Board 
Vessels Divided Among 
Four Firms. 





Contracts for the construction of eight 
Diesel engines for installation in Ship- 


ping Board cargo vessels, amounting to 
$2,290,300 have been awarded to four 
different companies, the Chairman of the 
Board, T. V. O’Connor, announced in a 
statement September 19. 

The vessels to be conv —_ to motor | 
ships and‘.equipped with %c% engines, 
the statement said, have net been se- 
lected, but this will be done prior to the 
completion of the engines, which under 
the contracts must be finished in 185 
days. The full text of the statement fol- 
lows: 

The award of contracts for the con- 
struction of eight Diesel engines for in- 
stallation in Shipping Board vessels was 
announced today by Chairman T. V. 
O’Connor, of the Board. Contracts for 
the construction of these engines have 
been awarded to four different compan- 
ies and the time which will be required } 
for completion of the engines will be ap- 
proximately 185 days. 

The ships to be converted to motor 
ships under this program have not been 
selected, but action to this end will be 
taken at some time prior to completion 
of the engines... The contracts which 
have been awarded are as follows: 

(1) With the Busch-Sulzer Bros. Diesel 
Engine Company, of St. Louis, Mo., for 
two 3,950 B. H. P., 2-cycle, single-action, 
internal combustion engines, with 2 El- 
liott Scavenging blowers, for the price 
of $584,600 for both engines. 

(2) With the Hooven, Owens, Rent- 
schler Co., of Hamilton, Ohio, for two 
4,000 B. H. P., £-eycle, double-a¢ting, in- 
ternal combustion engines, with two A. 
B. & B. Corporation Scavenging blowers, 
for the price of $592,000 for both en- 
gines. 

(3) With McIntosh & Seymour Corp., 
of Auburn, N. Y., for two 3,900 B. H. P., 
4-cycle, double acting, internal combus- 
tion engines, with “longest piston and 
most piston rings,” for the price of 
$577,200 for both engines. 

(4) With the Worthington Pump & 
Machinery Corp., of New York, N. Y., 
for two 3,625 B. H. P., 2-cycle, double- 
acting, internal combustion engines, with 
two Elliott Scavenging blowers, for the 
price of $536,500 for both engines. 


President to Receive 
Data on French Tariff 


Tariff Commission to Analyze 
New Rates and Revise Re- 


port on Discriminations. 


The chairman of the Tariff Commis- 
sion, Thomas O. Marvin, announced 
orally, September 29, that the Commis- 
sion would meet in regular session Sep- 
tember 20 and map out a program of 
tariff investigations for this coming fall 
and winter. 

The Commission is expected to receive 
at this session a report from its advisory 
board covering the status of vo award 
of applications for investigations and 
other matters that have not been dis- 
posed of. It was stated that the Com- 
mission would probably bring up for 
further discussion the American-French 
tariff controversy. 

The Commission, it was explained by 
Mr. Marvin, has alreadf touched upon 
French discriminations against Ameri- 
ean products. Back in 1923, the Com- 
mission, Mr. Marvin said, submitted a 
report to the President on this subject. 

This report, it was said, will again be 


[Continued on Page 8, Column 1.] 


Secretary Of State 


Orders Reply to 
French Proposal 


Department of State Holds to 
Policy Denying Reciprocal 
Tariff Rate Arrange- 


ment.. 


Preliminary Note 


Is Given- Approval 


New Duty Rates Prohibitive 
to Many American Export- 


ers; Goods in Transit 
Not Affected. 


The Secretary of State, Frank B. Kel- 
logg, has approved the preliminary draft 


| of the reply to be sent France regarding 


her proposal of reciprocity in tariffs, and 
it is expected that the note will be dis- 
patched on September 20 or 21, it was 
stated orally by the Department Septem- 
ber 19. A copy of the preliminary note 
was telegraphed to Secretary Kellogg at 
St. Paul and was approved by him by 
telephone on September 19, with in- 
structions for it to be drafted in final 
form, the Department stated. Previously 
the Department had stated that it could 
not accept the French proposal to nego- 
tiate a reciprocity agreement whereby 
each country would grant reductions on 
certain goods of the otker. It was de- 
clared that no change in this announced 
policy has since been made by the 
Department. 


Three Treaties Extant. 

Only three most-favored-nation trea- 
ties have been negotiated since Congress 
laid down this policy of trade agree- 
ments, according to information received 
at the Department. These are with Ger- 
many, Hungary and Estonia. Treaties 
have also been drawn with Salvador and 
Turkey but they remain unratified. 

Negotiations for most-favored-nation 
treaties are under way with the follow- 
ing countries: Brazil, Czechoslovakia, 
Poland, Finland, Latvia, Guatemala, 
Norway, Sweden, Switzerland, Austria, 
Jugoslavia, France and Honduras. 

A modus vivendi extending most-fa- 
vored-nation treatment are in efféct be- 
tween the United States and the follow- 
ing countries: 

Albania, Brazil, Czechoslovakia, Do- 
minican Republic, Finland, Greece, Gua- 
temala, Haiti, Latvia, Lithuania, Nica- 
ragua, Poland, Rumania and Turkey. 


French Rates Prohibitive. 
New French Tariff schedules, which 
impose general rates of duty .on many 


American products heretofore admitted ; 


at intermediate rates, will exclude nu- 
merous lines of American merchandise, 
including heavy machinery, electrical 
equipment, leather, hardware, and spe- 
cialties, according to a statement issued 
by the Department of Commerce on Sep- 
tember 19, based on a report from Com- 
mercial Attache Charles E. Herring at 
Paris. 

The reason for this, it was explained, 
was that the new rates of duty are four 
times greater than those enjoyed by Ger- 
many and countries having most-favored- 
nation treatment. 

The statement, which reviews French 
business conditions, follows in full text: 

The general business outlook in France 
still indicates more than seasonal inac- 
tivity, and the production of basic com- 
modities has been further reduced, re- 
ports Commercial Attache Charles E. 
Herring, Paris, to the Department of 
Commerce. 

Coal Imports Lower. 

Some improvement in the demand for 
iron and steel and textile products is re- 
ported but only in small quantities. The 
production of coal is slightly lower and 
imports have also dropped. The output 


[Continued on Page 3, Column 2.] 


Wheat Pools Grow 
In United States 


Niné Associations More Active 
in 1926-27, Despite Par- 
tial Crop Failures. 


Though crops were greatly reduced in 
many states, over half a million more 
bushels of wheat were handled by the 
nine active wheat pools in the United 
States it the 1926-27 marketing season 
than in the preceding season, the Divis- 
ion of Cooperative Marketing, Depart- 
ment of Agriculture, stated September 
19. 

The full text of the statement follows: 

The nine active wheat pools in the 
United States handled over half a mil- 
lion bushels more wheat in 1926-27 mar- 
keting season than they did in the pre- 
ceding one. They handled this larger 
quantity although there were greatly re- 
duced_crops produced in 1926 in several 
of the’states in whieh the pools operate. 
Because of-a partial crop failure in the 
spring wheat region the quantities of 
wheat delivered by the members of the 
associations in South Dakota, North Da- 


[Continued on Page &, Column 5.} 


| produced a desirable fruit. 


| California Produces 
| New Kind of Fruit 


ne 
Taste of Peach, Grown 


Nectitine,” Having 


Successfully. 

fruit known as the “Quetta 
is now being produced com- 
according to a 
19 by the 


A new 
nectarine” 
mercially in California, 
statement issued September 
Department of Agriculture. 


fruit for cultivation in numerous States. 


| awards to World War 
The Department recommends the new | 
creased 


It is described as having all the qualities | 


of a first-class peach with the added ad- 
vantage of a smooth skin, handsome col- 
ering, ang a rich aroma. 
The statement, in full text, follows: 
An English officer at Quetta, in north- 
west India, sent several seeds to the 


United States Department of Agricul- | 


only one plant 
The experi- 
menters propagated this good nectarine 


ture. Of the seedlings, 


by budding on hardy Chinese wild-peach | 


stock which resists cold better than the 
ordinary peach. 

Several thousand trees and buds have 
been distributed to experimenters in 
California and in other States and are 
now available in the commercial trade. 
The Quetta nectarine is represented in 
commercial orchard plantings in Cali- 
fornia and is recommended for culture 


as a home garden fruit in the cotton- | 


growing States and in Missouri, Illinois, 
Indiana, Ohio, Kentucky and Tennessee. 
An added advantage of the Quetta va- 
riety over the ordinary 
smooth and firm skin which adds to the 
shipping quality of the fruit. 


| Representative James 
Favors Extension 


Of Aircraft Program 


Makes 
Following 20,000-Mile 
Inspection 


Trip. 


‘ 


nectarine is its | 


Subscription by Mail: g 
$10.00 per year. 





General Frank T: Fines Reviews 


Aid Given Disabled Service Men 


Increase in 
bursements of Veterans’ 


Awards Adds $3,000,000 Monthly to Dis- 


Bureau, Director States 


in’ Address to A rmerican Legion. 


During the period ended 


June 30, 1927, 


two-year 
monthly active disability 
veterans have in- | 
19 $3,000,000 
monthly, as compared with June 30, 1925, 
the Director of the. Veterans’ Bureau, 
Brig. Gen. Frant T. Hines, declared in 
an address September 19, before the 
convention of the American Legion in} 
Paris, France. | 
Active disability awards, June 30, 
1925, totaled 211,644, requiring monthly 
payments of $7,985,670, he said, while on 
June 30 of this year there were 243,611 | 
awards, requiring a monthly expendi- 
ture of $10,991,795. The average 


Mr. Warner Opposes 
- Regulation of Sea Flights | 


per cent, or 


| 


The Assistant Secretary of the Navy 
for Aeronautics, Edward P. Warner, 
stated orally on September 19, that trans- 
oceanic flights in land planes should be 
attempted only by competent pilots and 
navigators. Mr. Warner stated that he 
wished to make clear the attitude of 
the three Assistant Secretaries for Avia- 


| tion by amplifying their statement issued 


last week. 


| 
Declaring that there should be no pro- 


| hibition of trans-oceanic flights, Mr. War- 


ner stated that it was the opinion of 


| the Assistant Secretaries that no regula- 


| ernment agency. 


tory power should be vested in any Gov- 
Contests, where prizes | 
are offered for long distance flights over 
water, Mr. Warner said, should be held 


| under the discretion of a semiofficial body 


Recommendations | 


The extension of the $150,000,000 five- | 


year aircraft program for national de- | Federal Trade Coniniissiéth 


fense, especially for the added security 


of the Panama Canal and of Hawaii, was | 


proposed by Representative James (Rep.), 
of Michigan, in an oral statement 
September 19. Mr. James expressed the 
conviction that aircraft is of vital im- 
portance for the defense of both the At- 


on | 


lantie and Pacific coasts and favors the | 


establishment of a Department of Na- 
tional Defense. 
Mr. James, who was in charge of most 


» military legislation in the last | : ce z 
of. the, eee Se | ment issued by the Commission on Sep- 


Congress as chairman of the House Mili- 
tary Affairs Subcommittee on housing of 
the Army, is just back from a 20,000- 
mile inspection trip. 

7,000 Miles By Air. 

“T traveled altogether about 20,000 
miles,” said Mr. James, “of which about 
7,000 miles or more were by the air- 
plane. 


The Army, housing program au- | 


thorized by Congress totals about $110,- | 


000,000 and the 69th Congress at its first 
and second sessions appropriated 
proximately $20,060,000 of this, leaving 
about. $90,000,000 to be appropriated to 
provide needed housing facilities. I 
found that the only safe way 
what posts needed appropriations 
most was to go to these posts personally 
and get direct information, preliminary 
to the hearings we will give in the com- 
mittee this winter. 

“In addition, because of the five-year 
aircraft program, there is considerable 


to find | 


ap- | 
| the edible oil 


the | 


such as the National Aeronautical As- | 


sociation. 


Edible Oil Industry 


To Discuss Practices 


Calls Conference on AI- 
leged Unfair Trade Tactics. 


A conference of the edible oil industry { 


for the purpose of bringing about an 
elimination of alleged unfair trade prac- 
by 


tices, has been called 


Trade Commission, according to a state- 


tember 19. 

In addition to inviting representatives 
of the trade, it was said, specialists from 
the Department of Agriculture and of 
the Bureau of Standards of the Depart- 
ment of Commerce will attend the con- 
ference for which no definite date has 
as yet been set. 

The announcement, in full text, follows: 

The Federal Trade Commission today 
announced that it had approved plans for 
holding a trade practice conference of 
industry of the ‘United 
States with a view 
elimination of alleged unfair trade prac- 
tices. Seventy per cent of the represen- 
tatives of this business have assured the 
Commission of their desire to take part 
in such a gathering at an early date. No 
time for the conference has been set but 
the Commission has designated Commis- 


| sioner J. F. Nugent to represent it at 


money to be spent on airfields, housing | 


for officers and men, hangars and techni- 
eal buildings for the air service. The 
$150,000,000 five-year air authorization 
includes not only the airplanes, but 
everything connected with them, a good 
deal of it for hangars, technical build- 
ings and barracks. The problem is what 


places need the funds first of all and | 


yhat others, while needing the money, 


can have appropriations for their facili- | 


ties postponed for a time. 
First Priority at Panama. 


“The first priority is at the Panama | 


Canal. According to the military 


[Continued on Page 2, Column 4.] 


Com plete 
News Summary 
and Index 


of every article 
in this issue will 
be found on the 
Back Page. 
The News Sum- 
mary is classi- 
fied by Topics 
every day for 
the convenience 
of the, reader, 
> 


Turn to Back Page 


au- | 


the meeting. 

Methods of packing salad dressings 
made from olive oil and cottonseed oil 
will besdiscussed. It is said there are 
differences of opinion as to what consti- 
tutes the weight of’ a gallon of oil, and 
in an effort to obtain expert advice on 
this subject the industry has approved 
plans to invite to the conference special- 


vucd on Page 5, Column 1.) 


Con? 





; shall be,” 


the Federal 


| named to assist the 


to bringing about | 


monthly value of awards, he added, had 
increased from $37.73" to $45.12. 
Achievements and Policies. 

In the course of his remarks, General 
Hines reviewed administrative accom- 
plishments of the Bureau in the past 
fiscal year, and outlined the future pro- 
gram and policies to be followed in ren- 
dering to the disabled veterans the 
many phases of service and relief work 
authorized by Congress. 

He referred to medical treatment and 
hospitalization and prompt adjudication 
of all claims as the most important du- 
ties of the Bureau. In this connection 


37. 
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Prohibition Bureau 
To Limit Output of 
Industrial Aleohol 


| Plans Nearly Completed to 


Restrict Production to 
Commercial Needs of 
Nation. 


The Bureau of Prohibition, Depart- 
ment of the Treasury, has plans nearly 


completed by which the Federal Govern- 


ment, after January 1, 1927, will seek to 
limit the output of industrial alcohol to 
the commercial requirements of the 
country, the Commnissioner of Prohibi- 
tion, Dr. J. M. Doran, announced orally 
September 19. 

Dr. Doran deseribed the program of 
limitation on production as the most far- 


| reaching of recent steps to curb illegal 


traffic in liquor and asserted that it con- 
templated tracing the alcohol from 
source of production to ultimate con- 
| sumption. 

“While we, are 
what the limitation 
said Dr. Doran, “we are pre- 
pared to cut off the ‘lawless fringe’ of 
production by the course outlined. Con- 


not’ yet ready to say 


i versations which we have had with alco- 
{ hol manufacturers 


in the last several 
months furnish convincing evidence that 
the legitimate producers will be with us 
as good permittees, good merchants, 
good citizens, for they will be helped 
by the arrangements as much as the 


| prohibition enforcement agencies of the 


Government.” 

It is contemplated by the Commis- 
sioner that a trade council, representa- 
tive of the manufacturers, shall 
Bureau in fixing the 
maximum production from time to time. 
In this‘connection, Dr. Doran explained 
that there will be no “hard and fast” 
amount; 
maximum would prove to be fallacious 
and likely to be harmful to business. On 
the other hand, he said, with a definite 
knowledge of the actual requirements 
and the cooperation of the manufac- 
turers, the Bureau will be able to alter 


| the limit as conditions require. 


| 
' 


| pressed no doubt 


Regarding the legal phases of the 
program, Dr. Doran said that the As- 
sistant Attorney General, Mrs. Mable 
Walker Willebr ‘i who is in charge of 
prohibition law prosecutions, was “heart 
and soul” for the plan and “has ex- 
whatever as to its 


| legality.” 


| far-reaching steps we have taken, 
| Doran continued. 


| 


“I consider it to be one of the most 
” Dr. 
“The plan is really a 


quantitative control of production, as 


| differentiated from the qualitative con- 


| 


trol which we have heretofore exercised 
and will continue to exercise. It means 
that we can follow the stuff from the 
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Senator F Letcher Sa’ ys s Fe arm ss Rai Boas. 
Can Develop Greatest Financial § ystem 


| Declares Activities Should Be Expanded Without Polité- 


| agriculture to 
| thought of at 


‘ cal or Other Outside Interference. 


The Federal Farm Woan Board, prop- 
erly managed, can expand its volume of 
the benefit of 

an extent 


business for 
almost un- 
this time, with perhaps 
$100,000,000,000 as a goal, Senator 
Fletcher (Dem.), of Florida, ranking mi- 
nority member of the Senate Committee 
on Banking and Currency, stated orally 
on September 19. 

He said that if 
terfered with and 


the board is not’ in- 
is left to function as 
the law intends, it can develop the 
largest financial system in the world 
He added that there is no likelihood of 
any additional legislation affecting it at 
the next session of Congress so far as 
his information goes, and that there is 
no necessity for any such legislation. 
He is the author of legislation leading: 
to creation of the board. 

“There is no limit,” he said, “that can 
be set on the extent of the operations 
of the board, the benefits of whose op- 
erations to agriculture are incalculable. 
The time may come when, if the board 
a 


American | 
' mate $100,000,000,000. 


| 


\ 


is allowed to function in accordance with 
the principles set forth in the law cre- 
ating it, its loam volume may aipproxi- 
It needs no leg- 


| islation for expansion of its powers, for 
{ it can automatically expand its work as 


time passes. It 
partisan politics. 


must be kept from fxom 
To make it a part of 


: any political machine would destroy it. 


' cial interests, 


farm loan associations 
land banks must be in 
direct contact with the real farmers, 
who should, in the main, control their 
own institutions. Supervisory powers 
of the Federal F’arm Loan/Boarod, the 
authority and duties. imposed om they 
Board by the law already enacted, should 
be observed and exercised by the Board 
without dictation by any supposedly 
higher authority. Its independent fune- 
tioning should not be dominated by spe- 
and it should not be, of 
course, under the control of the money 
interests of the country. Members of 
the Board should be in full sympathy 


“The national 
and the Federal 


(Continued 0 on Page 5 Column 2.3 


| sey is our duty as patriotic 
zens to always, trquire how the 


| 
on each producer 


and | 


be | 


he considered that a positive | 


citi. 


of government made with 


the people is being Kept and per- 
formed,” 


—Grover Cleveland, 


President of the United States, 


1885—1889 > 1893—1897 
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Aweriea to Join 
In International 
Trade Discussion 


Accepts Invitation to Attend 
Convention on Import 
and Export Restrie- 
tions. 


Ociohes 171s Set 
As Date of Meeting 


United States Minister to Switz 
erland and Other Repre- 
sentatives in Europe 
Attend, 


The United States has accepted an 
invitation from the Council of the 
League of Nations to attend the Inter- 
national Convention for Abolishing Im- 
port and Export Prohibitions and Re- 
strictions, according to an announce- 
ment by the Department of State Sep- 
tember 19. 


It was explained orally at the De- 
partment of State, thatthe American 
delegation would be’ headed by the* 
American Minister to Switzerland, Hugh 
R. Wilson, and that probably one or 
two members from the Tariff Commis- 
sion and the Department of Commerce 
already in FE/urope would be asked to 
attend, 


The Conference has been called to 
adopt a draft convention looking to- 
ward the abolition of import and ex- 
port restrictions. The Department ex- 
| plained that this did not mean a discus- 
sion of the tariff, but rather of such 
restrictions as the stipulation of certain 
countries that only a limited number of 
automobiles could be imported every 
year. 

Prevalent Among New States. 

These restrictions are especially prev- 
alent among the new states of Europe, 
formerly members of the Austrian Em- 
| pire, 

Restrictions placed upon imports for 
reasons of health, and animal and plant 
embargoes agrainst disease, will not be 
discussed, it was stated, 

Copies of the invitation 
Secretary General of the 
Erie Drummond, together with the re- 
ply of the United States, and the ree 
port on Trade Barriers of the Interna- 
tional Chamber of Commerce, as made 
, public by the Department of State, fol- 
low in full: 


from _ the 
League, Sir 





“League of Nations, 
“Geneva, 
| “Sir, 

“On behalf of the Council 
League of Nations I have the honour 
to invite the United States Government 
to send a duly authorized delegation te 
take’ part im an international confer- 
ence with a view to framing an inter- 
| national convention for abolishing im- 
port and export prohibitions and re- 
strictions, 

“This invitation is addressed to States 
Members amd _ non-Members’ of _ the 
League of Nations in pursuance of the 
following xesolution adapted by the 
Council on March 11, 1927, 

“The Council, 

“) approves the report of the Eco- 
nomic Committee on its 21st Session; 

“‘h) decides to convene at Geneva a 
diplomatic conference of duly authorized 
| representatives of the Governments‘ 
members and nonmembers of the League 
| of Nations, with a view to the framing 
of an international convention for the 
abolition of import and export prohibi- 
tions and restrictions. The invitations to 
the States will be accompanied by the 
documents already prepared by the Eco- 
nomic Committee. November 14, 1927, is 
the daté provisionally fixed for this con- 
ference.’ 

Date Changed to October. 

“It has been decided provisionally that 
the conference should meet on November 
14, 1927,* but the Council may, if cir- 
cumstances require it, alter this date at 
its next session. (*Date was subsequently 
changed to October 17) 1927.) 

“At the same time, the Council decided 
to communicate to all the Governments 
invited to the conference the enclosed 
document (C. I. A.’P. 1) drawn up by 
the Economic Committee to serve as a 
basis for the conference’s discussions, 
This document contains a preliminary 
draft international agreement for the 
abolition of import and export prohibi- 
tins and restrictions, preceded. by a 
brief historical sketch and a summary of 


of the 





the results of the enquiries conducted by 
the Economic Committee with the Gov- 
ernments and the commercial and in- 
dustrial organizations of the various 
countries, and followed by observations 
on certain articles of the preliminary 
draft agreement. 

“In the two annexts will be found the 
anendments proposed and observations 
submitted by the organizations concerned 
and by certain Governments concerning. 
the individual articles of the preliminary 
draft agreement. 

“l should be glad if you would be 80 
goo! as to let me know whether the 
United States Government is.prepared to 





send representatives to this con ference.” 
The following is the acceptance by the 


[Contizewed on Page 8, Column 5.) j 
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Trayeling Stevedores 
Held to Be Seamen, 
Not Longshoremen 


United States Employes Com- 
pensation Comission Gives 
Decisiom on Status. 


Had Duties in Port 


Nature of Work Declared Not 
to Entitle "Them to Har- 
bor Workers’ Benefits. 


Employes engaged by steamship c#m- 


panies on Lake Michigan to serve as 
deck hands in loading and unloading 
freight at each port of call who are 
paid by the hour when doing such work 
and receive subsistence in return for in- 
cidental duties in the operation of the 
boat, are members of the crew and ex- 

benefits of the 
Harbor Workers’ Com- 

is held by the United 


States Employes Compensation Commis- 


cluded from the Long- 
shoremen’s and 
pensation Act, it 
sion, in a ruling just made public, in- 
volving a number of steamship compa- 
nies on that lake. The ruling, full 
text, follows: 


The question submitted to the Com- 


In 


mission concerns the status under the 


Longshoremen’s and Harbor 


Compensation Act of men employed by 


a number of 
Lake package 
freight. The facts presented are as 
follows: 


steamship companies on 


Michigan handling 


Steamship companies have their steve- 
dore work, the loading and unloading, 
done by men carried on the boats and 
designated as deck hands. The number 
of deck hands necessary for the opera- 
tion of a boat rums from six to eight; 
the remainder of these men are carried 
solely for the handling of freight, due 
to the fact that most of the work is on 
Chicago and help 
available at the various 


night trips out of 


would not be 
ports along the lake. The men handling 
the freight are paid by the hour while 
in port only. They perform some duties 
in connection with the release or tying 
up of the boat in return for their board 
and lodging. The money wage is Ccom- 
puted by the hour for the time actually 
worked in the loading and unloading of 
the freight. 
Question to Be Determined. 
The question to i 

whether or not these deck hands, or trav- 
eling stevedores as they might be called, 
are employees employed in maritime em- 
ployment and not excluded from the act 
as members of the crew. Section 2 (5) 
(4) of the Longshoremen’s Act. In 
opinion No. 9 approved by the Commis- 
sion September 7, 1927, it “at 
no time, regardless of what he 
may be doing, the master any 
member of the crew of come 
under the provisic Act.” In 
opinion No. 6, approved September 2, 
1927, it was held that employees on fish- 
ing boats engagz 
navigable waters 
crew and therefore spec 
from the compensation provisions of the 
Longshoremen’s Act. 


was said 
work 
or 
vessel 


aoes 


f the 


d on 
the 


ly exclude 


In the present case the work of these 
freight handlers 
generally known as 
the employr maritime. It is 
tended that } 1 
purpose of loading loading and 
are on the boat nsported 
from port to port to perform the 

for which they are engaged. The 

tion is not whether these men are 
men or whether they are engaged 

connected with the navigation of the 
sel. Many men a vessel 


is similar to that of men 


longshoremen and 
con- 


specific 


work 
ques- 
sSea- 
im or 
ves- 
boar are 
mbers of the but 
ravigation. They come 


tion of seamen in 


on 
seamen and 
not aiding in her 
within the defini 
tion 4612 of the 
ing “employed 
any capacity” 

While there 


me crew 
sec- 
Revised Statutes, be- 
or engaged: to serve i 
on board the vessel 
may be men employed on 
with it from port 
to pert who are mot to be considered as 
members of the crew, it may be accepted 
as a general rule that persons on board 
engaged in the worl which the 
sel is operated, the carry- 
ing of cargo a handling, mwnust 
be considered members of the crew within 
the Longshoremen’s Act. These 
hands also perform some duties in 
nection with the operation of the 
sel as shown 1 the facts stated. 


ao 7 oO 
going 


fo Ves- 
this case 


in 


nd_ its 


deck 
con- 
ves- 
Meaning of “Employe.” 

It may be that 
this law 
who might 


Congress in enacting 
those 
members ol 
, the crew in a limited sense, but no such 
intention indicated in the language 
used, but the Act the- word 
“employe” does mot include a master o1 
member of a crew U nde 
the court decis barges, scows, wafts, 
etc; are vessels although it is not clear 
why small craft, not self-propelled, and 
often with but one should 
included this Act as vessels, 
mien classed as the crew, and 
excluded from the behefits 
But this is a matter for 
legislation if a change i 
As it appears that these 
are members of - the crew, 
States Employes’ 


intended to cover only 


be considered 


tates that 


of any vessel. 


ions 


man aboard, 
in 


the 
amendatory 
be made. 


deck 


of 


to 


hands 
U nited 
Com- 

\ 


the 
Compensation 
mission will take no action against em- 
ployers who decide not to 
payment of compensation to such em- 
There may be different § situa- 
tions and different terms of employment 
or duties of sueh men on other 
and it is be understood that 
opinion does not the rights 
enploye for bemefits under the Long- 
shoremen’s Act must be determined 
upon the facts involved in his 
lar case. 


insure 


boats 
this 


of 


to 


affect 


YEARLY 


Workers’ 


the | 
therefore | 


law. | 


the 


particu. | 
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Aid Given Disabled Service 
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Men Reviewed ’ 


By Director Hines, of Veterans Bureau 


Increased Awards Add $3,000,000 to W orthy Expendi- 


| 
| tures, Amverican Legion Is Told. 


| , CContinued from Page 1.] 


| he expressed appreciation for service 
i rendered the Bureau by the medical 
| council, a group of nationally known 
i medical specialists who act in an advisory 
| capacity. 

| Aid Given Veterans Reviewed. 

' The full text of the statement by the 
Bureau, summarizing General Hines’ re- 
| marks, follows: 

| Speaking before the American Legion- 
naires at their convention in Paris on 
| September 19, Brig. Gen. Frank T. Hines, 
Director of the Veterans’ Buréau, gave 
a vivid word picture of the administrative 
accomplishments of the Bureau during 
ithe past fiscal year, and sketched for 
| the Legionnaires the futuse program and 
| policies to be followed in 
the disabled veterans America 
|many phases of service and relief au- 
| thorizea by Congr 


of 


adjucication of all claims as the most im- 
portant 
vector expressed grateful appreciation 
| for the service rendered both to the Bu- 
| reau and the veterans by 





| eminent specialists advisory to him and 


| 
| 
| 
| the medieal director, who keep the Bu- 


| reau in touch with the most modern de- | 


velopménts in the medical profession. 
| Appreciation Given 

To Medical Council 

“The helpful cooperation and approval 
of this council,” said Gen. Hines, “has 
| been largely instrumental in raising and 

maintaining the high standard of the Bu- 
reau’s own medical service, and has been 
| an important contributing factor in the 
| gratifying 


fession, outside of the Government.” 

In this connection Gen. Hines stated 
that all of the 52 hospitals maintained 
and operated by the Bureau have been 
given the full approval of the American 

| College of Physicians and Surgeons, 
| which the criterion for medical ex- 
cellence im the United States. 

| The Director reported gratifying im- 
provement in the medical technique in 
| regional offices, explaining that the ex- 
| tremely heavy load of examinations and 
| reexaminations which had formerly been 
| necessary in all regional offices, for the 
purpose of rating disabilities due to mil- 
itary service, had declined sufficiently 
| to allow the regional office staffs to give 
to the out-patient class of veterans the 
complete individual attention desired, 
with highly satisfactory résults.’’ 

A corps of social workers yecently 

established is maintained in each regional 
office and hospital to assist the medical 
staff, particularly in connection with 
neuro-psychiatric cases where their aid 
in securing psychiatric social histories 
| and following up this class of patients, 
has proved most valuable. 
“This class of patients,’” 


is 


Gen. Hines 


stated, “is one of the Bureau’s greater | 
problems as psychotic patients predom- | 


inate among the veterans hospitalized by 
the Bureau. During the lTast year the 
hospital load has varied from 27,600 in 
‘t , to 25,300 in June, the psychotic 
increasing from 44 to 46 per 

of the total while tubercular pa- 

nts decreased from 30 to 27 per cent. 
“AS. & 


result of steadfastly adhering 
to the 


policy of transferring all benefi- 
ciaries from contract hospitals to the 
Bureau’s own hospitals whenever their 
condition ts, and wherever beds be- 
come av al the Bureau now main- 
tains than 12 per cent of the total 
number of its patients in contract hos- 
| pitals as compared with 32 per cent five 
years ago. This much improved situa- 
tion has been made possible by the ac- 
com ment of additional hospital con- 
stru 2 consistently prosecuted from 
under the generous allot- 
ovided by Congress for that 


le, 


] 
less 


year t year 
ents 
purpose, 
“With 
| sion for 12 
| stantly in 
ol the 
equipped 
and in oth 


necessity for special provi- 

ro-phsychiatrie cases, con- 
mind, certain general hospitals 
Bureau have already been 
with neuro-psychiatric wards, 
rs, preparations are now being 
made to care for certain 
cases,” 
Increased Facilities 
For Hospitalization 
| Briefly summarizing the 
cilities equipped by the Bureau during 
the past fiscal year, the Director noted 
the new general hospital recently opened 
| at Minneapolis, Minn., furnishing 540 
beds, the addition of 290 neuro- 
psychiatric beds at North Chicago, IIl., 
150 tubercular beds at the National Sol- 
diers Home at Hot Springs, S. Dak.; and 
stated that, in addition to these, bids had 
been recently received for a new hos- 
pital to 


types of these 


fs 
la- 


hospital 


a capacity of 250 beds for tubercular 
neuro-psychiatrie hospitals of 
1,000 beds and 350 beds, respectively, are 


under truction at Northport, L. 


patients; 
cons 


are being made for this class of patients 
at Palo Alto, Calif. 

| Additional beds are being provided at 
Oieen, N. C., for tuberculosis patients; 
and a dozen more minor projects are 
‘arried forward at different hos- 
throughout the United States. 
construction of new hospital 


being 
pitals 

The 
at Ale 


is being 


a 


ransfer of title from the State of Lou- 
the United States. Plans are 
way for a 300 bed general hos- 

Portland, Oreg., as well as ne- 
gotiations for the purchase of a site 
N. Dak., where combined hos- 
regional office facilities will 
| be erected by the Bureau. 

The projects now under construction 
| or being definitely considered represent 
| a potential investment of approximately 
| $18,000,000, General Hines stated. 

General Hines referred to the estab- 
lishment of the adjudication service in 
office as a consolidation of all 
functions connected with the adjudica- 
claims, and stated that in the 
reorganization of these activities the 
| previous overlapping of functions has 


isiana to 
| under 
pital at 


at Fargo, 


Lak : 
pllal ana 


central 


lion of 


rendering to | 
the ; : 
| $10,991,795, while the average monthly 


increased from | 
Characterizing medical treatment and 
hospiialization together with the prompt 


of the Bureau’s duties, the Di- | 


the medical | 
council, a grroup composed of nationally | 





recognition which has been | 
accorded this service by the medical pro- | 


be built at Tucson, Ariz., with | 


i 
and Bedford, Mass., while large additions | 


; | guardians 
xandria, La., General Hines stated, | 


held in abeyance pending the | 


| these wards. 


| covered 


been eliminated, greatly 
prompt and efficient service. 


“If a claim is presented to the Bu- 
reau now in proper form,” said General 
Hines, “ its prompt adjudication follows 
as a matter of course, as we are amply 
equipped and _personneled to render 
every phase of service necessary in con- 
nection with these claims, and this serv- 
ice includes personal assistance to the 
claimant in building up his claim for 
presentation in proper form. 


facilitating 


General Hines stated that since June 


30, 1925, to June 30 of this year, ac- 
tive disability awards had _ increased 
from 211,644, requiring monthly pay- 
ments of $7,985,670, to 243,611 awards, 
requiring a monthly expenditure of 
value of awards had 
$37.78 to $45.12. 

“There is no better measure of the 
Bureau’s consistent and humane con- 
sideration of worthy disability -claims, 
and its prompt application of all legis- 
lative measures granting further relief 
to the disabled veterans,” the Director 
stated, “than this 15 per cent increase 
in active disability awards and the 19 
per cent increase in the average monthly 
value of disability awards involving an 
increased monthly disbursement of $3,- 
000,000 over the past two years,” and 
added, “that the single provision of 
$50 per month for arrested tuberculosis, 
enacted July 2, 1926, has already af- 
fected 34,185 cases with an accompany- 
ing increased expenditure of $16,417,- 
000 to date.’ 

“As most of you know,” said Gen. 
Hines, “Congress designated July 2 of 
this year as the final date on which 
veterans could reinstate or convert their 
‘war-time’ insurance to any one of the 
seven permanent forms of 
life insurance, and the Bureau, ably as- 
sisted by the several cooperative agen- 
cies, made every possible effort to make 
sure that all veterans were advised of 
their privileges in this regard, with the 
result that a veritable avalanche of ap- 
plications both for reinstatement and 


conversion were let loose upon the Bu- | 


reau. 


“For several weeks before I left Wash- 
ington,” continued Gen. Hines, “the regu- | 


lar personnel, augmented by a night 


force, were working diligently to com- 
pkte action on the applications that re- ; 


mained pending. 


“To June 30, the end of the fiscal year, | 
94,775 applications for conversion, had | 


been approved, aggregating $528,392,819 
of insurance—which,is more than one 


and one-half, times the applications ap- | 


proved during the previous fiscal year. 
During July and August alone of this 


year, 86,383 additional applications were | 


approved representing a value of $513,- 
874,190.” 


Adjusted Compensation 
Applications Certified 


As a result of the passage of the Ad- 
justed Compensation Act, 3,435,003 ad- | 
justed compensation applications were | 
certified to the Veterans’ Bureau for ad- | 
judication, Gen Hines stated, and action | 
has already been completed in over 3,- | 
representing a value in | 
$3,315,500,000 and but 25,564 | 
were | 


392,128 cases 
excess of 
cases, or less 
awaiting the 
data necessary 
justed. 

The Bureau’s administration of the 
more recent phase of the Adjustéd Com- 
pensation Act—that of authorizing the 
Bureau to supplement the action of the 
banks of the country in loaning to vet- 
erans on. their adjusted 
certificates had resulted to July 31, in 
the granting by the Bureau of 264,789 
loans amounting to $24,714,000. 


than 1 per cent, 
submission of additional 
before they could be ad- 


During the same period 487,778 loans 
including some renewals and amounting 


to $45,679,000, have been reported to the 
Bureau by the banks. 


Bureau has also paid to the banks $7,- 


541,875 on account of 75,311 notes un- | 


redeemed by the veterans and forwarded 
to the Bureau for redemption as pro- 
vided by law. 


“Iam glad to report much satisfactory | 


progress in another of our major prob- 


lems,” said Gen. Hines, “and that is the | 


administration of benefits payable to 
beneficiaries through guardians. Guard- 
ianship matters in the Bureat are han- 
dled by the Legal Service in Central 
Office, through Regional Attorneys in all 
of the Regional Offices throughout the 
country and definite results have been 
already achieved. 

“In many cases the Bureau has been 
able to initiate and secure legislation 
in the States relative to probate matters 
affecting wards of the Government in 


legislation or where the State laws then 
in operation were not compatible with 
the Bureau’s procedtire under authorized 
Federal law. 

“Proceeding still further in this con- 
nection,” said Gen. Hines, “there is now 


| under consideration a Uniform Veterans 


Probate Act for introduction in all States 


of the Union which, if enacted will 


| greatly expedite and facilitate the ad- 


ministration of this class of cases, 
“The bureau guardianship officer, in 
his required personal esntact with the 
of the Bureau beneficiaries, 
serves in a dual capacity of supervisor 
and advisor to the guardians, and assists 
the State Courts whenever necessary in 
handling probate matters pertaining to 
This procedure has already 
resulted in the improved administration 
of thousands of such awards assuring 


| satisfactory court reports by guardians, 
| and to their wards full and proper ap- 
| plication of the monies awarded for their 


exclusive benefit.” 

Speaking of this annual cost of vet- 
erans’ relief, General Hines stated that 
during the fiscal year 1926 a total of 
$391,423,671.37 was expended by the Vet- 
erans’ Bureau in applying the benefits 
embodied in laws at that time. Of this 
amount $?2,118,001.61, or 10.76 per cent, 
administrative expenses; $57,- 
961,928.30, or 14.81 per cent, was for 
hospitalization and vocational rehabili- 





government | 


compensation | 


Since July 1, the | 


Representative James 
Favors Extension 
Of Aireraft Program 


Makes Recommendations 
Following 20,000-Mile In- 


spection Tour. 
Predicts Rapid Growth 


Emphasizes Need for Depart- 
ment of National Defense; 
Approves Ocean Flights. 


[Contineed from Page 1.] 
thorities, and according to my own per- 
sonal observations, the first need there 
is on’ the Pacific side of the Canal at 
Allbrook Field. 

“In Hawaii, the first priority is for 
barracks for a regiment of infantry, and 
nurses quarters, at Schofield Barracks, 
25 miles from Honolulu. The Army and 
the Navy each have a flying field on 
Ford Island, in Pearl Harbor there, and 
each service is trying to get the other 
off the island. 
matter is settled, as to which should 
move, neither service should receive any 
money for either field, as it would mean 
a waste of money. 
large enough for air services of both 


| the Army and Navy. 


Would Extend Program. 
“T was told at Panama and at Hawaii 


by the military authorities in charge of | 


their defenses that, in their opinion, the 
real defense of both places is by air- 


planes. The military authorities at both | 
places would go far beyond the present | 


five-year Army air program already 
provided for them. From what.I saw 
and the information I secured, I agree 
in that respect, with the military au- 
thorities at each of those places, and 
I will so recommend to our committee 
at the coming session of Congress. I 


will recommend to our committee that | 


it go into the matter of legislation ex- 
tending the five-year program. Just to 
what extent this extension might be I 
am not ready to state at this time. 
“Hawaii is of vital strategic impor- 
tance to this country. It is the outpost 
of the United States, so far as any pos- 
sible wartime activities on the Pacific 
coast are concerned. If Hawaii should 


I believe that until the 


| Germany Leads in Number of Emigrants 
Sent to United States in July and August 


| 





be taken by any other country, it would | 


of course be that other country’s outpost 
in the event of an attack on the west 
shore of the United States. For that 
reason, when we spend money on the 
defense of Hawaii we are, 
spending money on the defense of the 
western boundary of the United States. 
Wants Quick Decision. 

“In view of the importance of air- 

craft defense to Hawaii and the 


in reality, | 


fact | 


that Congress will provide a new flying | 


field for the force that leaves Ford 


Island, I cannot understand why the mat- 


ter was not settled long ago. The United 
States ought not to be in the position 
where Hawaii can be taken and used as 
a base against us because the Army and 
Navy cannot settle the differences in this 
matter, 

“If we hed a Department of National 
Defense the Secretary of National De- 
fense would have heard both sides and 
would have decided which Service should 
move off the Island. That would mean 
that one branch of the Service would be 
granted money by Congress for its de- 
fenses and that the other Service would 
receive funds also. In 
branches—the 
settle the question of who shouid move 
off Ford Island, I hope the President will 
step in, have a hearing of both sides and 
decide the whole matter himself, 

Opposes Second Canal. 
“My impression is that the Panama 
Canal can be 


case the two | 
Army and Navy—cannot | 


| 


enlarged so as to take | 


care of any additional business that is | 


required in the next few years. I also 
understand that the present locks could 
be used more hours a day if the business 
requires it. -If a new canal should be 
built’ at Nicaragua it would not only 
mean the huge cost of constructing it, 


| but also a large expenditure necessary 


tation; and $291,348,741.46, or 74.43 per 
cent, was paid directly to exservice men 
and their families for compensation, term 
insurance and adjusted compensation. 
Cost of Administration 


Reduced in Past Year 


It is interesting to note how these fig- 
ures and ratios changed during the fiscal 
year 1927: $38,938,466.47, or 9.91 per 
cent, of the total expenditures of $392,- 
847,748.43 was for administration, a de- 
cided reduction in the ratio obtaining 


| during 1926; $34,708,079.95, or 8.83 per 


cent, for hospitalization and vocational 
rehabilitation, this drop being occasioned 


ins | by the reduction in rehabilitati tivi- 
instances where there was no governing | y 1 in rehabilitation activi 


ties; $319,206,211.01, or 81.26 per cent, | 
was paid directly to veterans or their | 


dependents, an increase of approximately 
$28,000,000 over the previous year, the 
greater part of this increase béing in 
compensation payments. 


The estimated total expenditure for 


| the fiscal year 1928 is $414,346;268, or 
| an estimated increase over 1927, approxi- 


mately $21,500,000. Notwithstanding 
this increase, which portends greater 
activity and consequently ineres:cd ad- 
ministrative expense, the ratios are con- 
sistent with the experience of 1927. Ad- 
ministrative expenses are fixed at $41,- 
125,000, or 9.91 per cent; hospitali- 
zation and vocational rehabilitation $35,- 
422,250, or 8.55 per cent; direct expen- 
ditures $337,799,018, or 81.54 per cent. 

Any comparison of expenditure in past 
years will show, as just illustrated, a 
constant reduction in administrative and 
indirect expenditures and a steady in- 
crease in direct expenditures. 

In closing, General Hines emphasized 
the generous and grateful attitude of 
the American public toward its veterans, 
as evidenced by the continued liberal 
legislation enacted by Congress, and ex- 
plained that every effort had been made 
to see that this attitude was reflected 
by the personnel of the Bureau, not only 
in their contact with the veterans, but 
in sympathetically affording to the vet- 
eran every benefit and service to which 
he may be entitled, 


| 
| 


| 





| Estonia 
Ford Island is not } 


‘AUTHORIZED STATEMENTS ONty ARE PrEsENTED HEREIN, BEING 


UBLISHED WITHOUT COMMENT 


pY THE Uniten STATES DAILY. 





Total of Arrivals From Britain Ranks Second and That 
for Irish Free State Third. 


Germany led in the number of immi- 
grants arriving in the United States in 
July and August, according to immi- 
gration figures for those months made 
public by the Department of State Sep- 
tember 19. 


A total of 9,810 immigrants arrived 
from Germany, 5,888 from Great Britain 
and Northern Ireland, and 5,261 from 
the Irish Free State. 


The announcement by the Depart- 
ment follows in full text: 


Statement showing status of immigration quotas for the fiscal year June 30, 
1928, in those countries from which reports have been received: 


Total Quota 
1927-1928 
100 

100 

100 

100 

124 

121 

785 

512 

100 

100 

100 

100 

100 


79 
fo 


Country 
Afghanistan 
Albania 
ANdOPPA oe ccsvsccccsee 
Arabian peninsula 
Armenia 
Australia 
Austria 
Belgium 
Bhutan 
Bulgaria ...-....e+08 
Cameroon (British) ..- 
Cameroon (French) .. 
3) ee ee CECE 
Czechoslovakia 
Danzig, Free City of.... 
Denmark 
Egypt 


228 

2,789 

100 

124 

100 

471 

ccccces 3,004 


eee 51,227 


Ethiopia 

Finland 

France 

GerMaDy ccc csicrccsccnccs 

Great Britain and Northern 
Ireland 


34,007 


Hungary 
Iceland 


Liberia 
Liechtenstein 
Lithuania 
Luxemburg 
Monaco 
Morocco 
Muscat 


Netherlands 

New ‘Zealand 

INOPWEY 6020 ci eb ies cee cesses 

New Guinea 

Palestine 

Persia 

Poland 

Portugal 

Ruanda and Urundi 

RIN Pitas cs b.8 cone Gee ats 

Russia, European and Asiatic.... 

Samoa 

San Marino 

Siam 

South Africa, Union of..... 

South West Africa 

Spain 

Sweden 

Switzerland 

Syria and The Lebanon 

Tanganyika 

Togoland (British) 

Togeland (French) 

100 
100 
671 


Yap ‘ 
Yugoslavia ....... 


for the adequate defense of the strip 
occupied by such a canal. In other 
words, we now have to defend the Pan- 
ama Canal, and, if there were built a 
canal across Nicaragua, we would have 
to defend that in addition. 

“At every place where I visited, mil- 
tary authorities expressed their realiza- 
tion of the growing importance of air 
defense in case of attack. The feats 
of Lindbergh, Byrd and others show that 
it is possible with good planes and when 
manned with good pilots and good navi- 
gators, to come to our coasts. I predict 
that before the coming session of Con- 
gress some European pilot will land in 
the United States. This will make us 
realize more than ever that the United 
States can be attacked by airplane on 
either the Atlantic or Pacific coasts. 


Believes In Ocean Flights. 


“I agree with Lindbergh that aviators 
ought not to be prohibited from making 
oceanic flights. If an inhibition against 
risking the hazards of flight had been 
in foree when the Wrights started to 
fly years ago, we might still be without 
airplanes. I belieye, however, that the 
aircraft should be thoroughly inspected 
and that the pilots and navigators should 
pass thorough examinations. 

“I understand from experienced pilots 
and navigators that if one veers from 
his course one and seven-tenths degrees 
in a trans-Pacific flight, he would miss 
all of the Hawaiian Islands. Pilots and 
navigators with whom I talked were of 
the impression that it was not only pos- 
sible but very likely that, because of 
lack of skill by the navigators, one or 
more airplanes have gone right by the 
whole group of the Hawaiian Islands 
without knowing it. These experienced 
men called my attention to the fact that 
the Dole fliers carried enough gas to go 
several hundred miles further than was 
needed to carry them to Honolulu. 

Department of National Defense. 

“After having visited many army 
posts, Panama and Hawaii, and in the 
United States, and having seen so much 
useless duplication in many places, I 
am more convinced than ever that the 
United States Government would save 
several millions of dollars each year by 
creation of a Department of National 
Defense. More important than this is 
the fact that in time of war we need 
one boss instead of several bosses in our 
national defense operations. Experts 
have stated that the Allies would never 
have won the World War had they not 
decided that there should be one main 
boss in the person of General Foch. 

“At the last session of Congress, those 
of us favoring a Department of Na- 
tional Defense were defeated in the 
House Committee on Military Affairs by 
a-vote of 11 to 10. I shall reintro- 
duce a bill at the coming session of | 
Congress to create such a department. 
I shall urge our committee on military 
affairs to make a favorable report on 
it to the House. If it ever comes, be- 





Balance 
on date 
indicated 
99 7-31-27 
43 8-27-27 
100 8-31-27 
95 
92 


Number of Quota Immi- 
grant visas granted 
Preference Nonpref. 
nil 1 
16 41 
nil 


638 
412 


50 


2,529 
83 
2,280 
45 
28 


378 
3,169 


ni 
nil 
171 
40 
698 
60 
50 
575 


99 


nil 

218 

nil 

12 

nil 

31 

nil nil 

7 40 

633 1,194 

411 nil 

6 19 

nil 
nil 
14 
nil 
66 


nil 
nil 
20 
nil 
64 


100 

66 
100 
541 


fore the House, there is no doubt in 
my mind that the House will pass it by 
a very large vote. 

“One reason for my siating this is 
that the Lampert Committee in a re- 
cent Congress unanimously—Democrats 
and Republicans alike—favored such a 
department. The department would 
have a Secretary of National Defense, 
with an Assistant Secretary of War, an 
Assistant Secretary of Navy and an As- 
sistant Secretary of Air, having charge 
of war, naval and air matters of the- 
Government. There would be one mem- 
ber of the Cabinet, the Secretary of 
National Defense instead of the present 
Secretary of War and Secretary of the 
Navy. 


The Auited States Baily 
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| President Requested | 
To Support Federal 
Flood Control Plan 


Delegation From Mississippi 
States Urges Mr. Coolidge 
to Advocate General 
Program. 


[Continued from Page 1.] 
Louisiana; Oscar Johnson, Mississippi; 
L. O. Crosby, Mississippi. 

After the conference the Committee 
authorized the following statement: 

“The Tri-Siate Executive Flood Con- 
trol Committee fro Louisiana, Missis- 
sippi and Arkansas, was this morning 
granted an interview by Secretary of 
War and General Jadwin, Chief of En- 
gineers, at which the problems of flood 
control were discussed at length. 

“The Committee found that the War 
Department was pushing its investiga- 
tions with all possible speed, a 
progress was being made in assembling 
data as fast as it could be handled by a 
staff of 150 engineers and other experts. 

“All phases of the problems embracing 
levees, spillways, reservoirs and other 
plans, are being studied and the Com- 
mittee was highly gratified to learn of 
the scope and thoroughness with which 
the problem was being investigated. 

“The magnitude of the work prevented 
the Department from being prepared at 
the present time with any final and defi- 
nite plans, but the Committee were en- 
tirely satisfied that the report when fin- 
ished would cover the requirements of 
the Lower Mississippi Valley and would 
combine the use of all the approved me- 
diums of protection that have been advo- 
cated by the States affected by the flood. 

“The Committee also !earned that the 
plans when finished would carry a rec- 
ommendation to Congress for the ap- 
propriation of such an amount as would 
be necessary to carry on the work as 
rapidly as consistent with economy of 
construction. 

“At the conclusion of the interview the 
Committee was especially pleased at ob- 
taining the promise of Secretary Davis 
to make a personal trip of investigation 
through the flooded area about the middle 
of October.” 


Public Health Service 
Announces Changes 


Drs. F. A. Carmelia and R. C. 
Williams Appointed Assist- 
ant Surgeons General. 


Appointment of Surgeons F. A. Car- 


ay 


melia and R. C. Williams as Assistant 4 


Surgeon. Generals and the transfer of 
Assistant Surgeon General S. B. Grubbs 
to the field was announced orally Sep- 
tember 19 by the Surgeon General of the 
United States Public Health Service, Dr. 
Hugh S. Cumming. 

Dr. Williams, under the realignment, 
has been relieved from duty in the Divi- 
sion of Personnel and Accounts, and de- 
tailed as Assistant Surgeon General in 
charge of the Division of Sanitary Re- 
ports and Statistics. He succeeds As- 
sistant Surgeon General C. C: Pierce, 
who has been designated Chief of the 
Division of Personnel and Accounts, with 
the rank of Assistant Surgeon General. 

Assistant Surgeon General Grubbs, 
who has been in charge of the Division 
of Foreign and Insular Quarantine and 
Immigration, has been assigned to duty 
as Director of District No. 3 of the Pub- 
lic Health Service, with headquarters at 
Chicago. He is succeeded by Dr. G. A 
Carmelia, who assumes the rank of As- 
sistant Surgeon General. 
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AUTHORIZED STATEMENTS ONLY 
PUBLISHED WiTHoUT COMMENT 


nfantilé Paralysis 
Cains in Prevalence 
Over United States 


Public Health Service Re- 
ceives Reports of 550 Cases 
in 32 States. 


ti 
pe 


In ‘Excess of Normal 


92 


Massachusetts Leads with 
Victims of Disease, with 
Ohio Next, with 85. 


Telegraphic reports received at the 
Public Health Service from State health 
officers disclosed that there were 
550 cases of poliomyelitis (infantile 
paralysis) in 32 States for the week 
ended September 10. This number of 
cases is far in excess of prevalence in 
normal years, it was stated orally, Sep- 
tember 19, by the Acting Surgeon Gen- 
eral, Dr. R. C. Williams. 

Massachusetts reported the highest in- 
cidence of the disease, with 92 cases 

{ dor the surveyed week. Ohio reported 

; eases. For California 49 cases were 
reported. 

The full text of a statement of the 
number of cases, by States, follows: 

Poliomyelitis cases reported for the 
week ended September 10, 1927: 
Arizona 2 
California 49 
Colorado oe . 8B 
Connecticut 11 


Flordia bee 2H 
35 | 


Tilinois 
Indiana 6 
Iowa 7 
Kansas 

Maine 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Nebraska 

New Jersey 
New Mexico 
New York 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Vermont 
Washington 
West Virginia 
Wisconsin 


9 
6 


‘West Virginia Circle’ 


In Capital Is Asked | 


Representative Makes Pro- 
posal to District Board of 
Commissioners. 


Creation of a “West Virginia Circle” | 
in the District of Columbia, to be located | 
on Wisconsin avenue, a main artery of 
travel between the Eastern and Western | 
States, has just been proposed by Rep- | 


resentative Bowman (Dem.), of Morgan- 
town, W. Va., to the Board of Commis- 
sioners of the District of Columbia. Mr. 
Bowman, in a written statement, said 
that West Virginians are interested in 
the National Capital and are anxious to 
express their interest by establishing a 
circle, or a monument or some other 
marker at a prominent location in Wash- 
ingtos. Mr. Bowman is a member of 
the District of Columbia Committee of 
the House. 

“Although other States are well rep- 
resented in the planning of Washington,” 


he gid, “there is only one small avenue | 
in the northeast section of the city that | 


gives recognition to West Virginia. It is 
known as West Virginia avenue. West 
Virginia would be delighted with an op- 
portunity to assist the District Govern- 
ment in establishing a circle along Wis- 
consin avenue, which is the most direct 
‘igroughfare into Washington from 
West Virginia, and is in the Northwest 
section of the city. 

“An investigation discloses that 90 per 
cent of the number of people who use 
the tourist camp at Potomac Park in 
Washington arrive at the Capital through 
Wisconsin avenue from West Virginia, 
and points west. If the District Plan- 


to establish a circle and name it ‘West 

Virginia Circle,’ it is planned to take 

steps immediately to carry. out the 

project.” 

President to Receive 
Data on French Tariff 


[Continued from Page 1] 
summarized ‘by the Commission and 
brought up to date. These reports are 
held confidential by the President and 
as a rule are withheld from publication. 

Specialists of the Commission are now 
at work, it was stated, analyzing the new 
French tariff rates. Their recommenda- 
tion will guide the Commission in its 
report te President Colidge. 

Consideration was given to the ques- 
tion of procedure in the corn and flax- 
seed investigations at a conference held 
September 19 between the chairman and 
his colleagues, Messrs. Dennis, Brossard, 
Lowell and Dixon, it was stated. Ed- 
ward P. Costigan is still absent on leave. 


One member of the Commission in- | 


sisted, it was stated, that the foreign 
production ‘costs of. corn and flaxseed 
be obtained in Argentina. 
ity of the Commission present in Wash- 
ington considers that this will be im- 
possible, in view of Argentina’s desire 
that America get her costs elsewhere, 
and favor a plan for gathering cost data 
from invoice price values and other 
available official records. 


¥ ; 
\ Pk cases will probably be assigned for 
hearings at the meeting of September 20. 


The major- | 


Mr. Marvin also said that ‘a number ; 


S 
a 


‘i 


ARE PRESENTED HEREIN, BEING 
BY THE UNITED’ States DAILY. 


Germany and Paraguay 
Extend Commercial Treaty 


’ The most-favored-naiton commercial 
treaty of July 21, 1887, betWeen Ger- 
many and Paraguay has been extended 
until February 27, 1928, pending the con- 
clusion of a new treaty, with the pro- 
vision that Paraguay reserves the right 
to grant special favors to its neighbor- 
ing countries and continue any favors 
already granted; the Department of Com- 
merce has been advised in a report from 
the Consul General at Berlin, C. B. 
Hurst. 


Mr. Borah Explains 


Opposition to Repeal 


Chairman of Senate Cor- 

te 

Says Revenue Is Needed 
to Meet Expenses. 


on Foreign Relations 





Senator Borah (Rep.), of Idaho, chair- 
man of the Senate Committee on For- 
eign Relations, in a letter written and 
made public on September 19, oftlines 
his reasons for opposing the repeal of 
the Federal inheritance tax. Senator 
Borah did not make public the name of 
the person to whom the letter was ad- 
dressed, stating that it was sent to one 
of his personal friends in Spokane, 
Wash. 

The full text of the letter follows: 

I have your letter of the 12th, urging 
me to favor the repeal of the Federal in- 
heritance tax. 
of the same nature. The 
| seems to be going in full blast. 

Emergency Not Passed. 

I am opposed to the repeal of the Fed- 
eral inheritance tax. 
as you claim it is, as an emergency tax, 


We still have a nationai debt, growing 
out of the war, of some $19,000,000,000. 
Upon that we are paying interest an- 
| nually of $750,000,000. 


either as to the debt or as to the in- 


ciently accurate for the purposes of this 
letter. It seems to me that such figures 
constitute an emergency as to taxation. 

Furthermore, the ordinary 
ments of the Federal Government 
1914 were $700.254,490. The ordinary 
disbursements of the Federal Govern- 
$3,506,000,000. After all our heroic ef- 
after the war we have an annual expen- 
diture of five times that of 1914—and 
under preseint tendencies, it will never 
be less. 

Prospective Expenditures. 

Furthermore, we have confronting us 
the question of farm relief which, it is 
estimated, will call for $300,000,000; 
| flood relief which,.if properly »+tended 


000,000; and there is the Colorado pasin 
matter which will take some $125,000,- 
000. 

Now, all these sums will not be needed 
| ta once, but enough will be needed. This 
looks to me like an emergency. 

We need not, therefore, go into the 
philosophy of the inheritance tax. We 
need only look at a few _plain 


so, we must conclude there will be no 


ter. 

These bills must be met. If the large 
estates do not help to meet these bur- 
dens, some one who may not be so 


them. 


will come along for discussion when the 
next tax reduction bill appears. 
that is, the tendency to repeal all taxes 


it is very difficult to pass on. 
More vital, right now, it 
me, than tax reduction is the question: 


Reply to French 
Tariff Is Approved 


Suggested Reciprocity 
ment Is Not Acceptable 
to United States. 


[Continued from Page 1.] 





| more difficult. 
With the increase in quotations on raw 
cotton, prices of cotton textile products 


but operations in the cotton mills are 
‘reported still relatively dull. The 


stable. 





in France at 10 per cent. 
| by the recent increase in import duties. 
Germany Enjoys Low Rate. 


| 


German commercial treaty, the new 


ucts heretofore dutiable at intermediate 
rates. The effect will be to exclude many 
lines of merchandise, including heavy 
machinery, electrical equipment, leather, 
hardware, specialties, etc., from the 
French market, inasmuch as he new 
rates are four times those enjoyed by 
countries, including Germany, having 
most-favored-nation treatment. 

The new duties, however, are not ap- 
plicable to goods en route, states a cable- 
| gram received by the Department 
| Commerce from its acting Commercial 
| Attache Miller at Paris. The depart- 


cable an dissued September 19, follows. in 
| full text: 

The French customs advise that the 
old tariff rates are extendéd to those im- 
ported goods having their bill of lading 
dated before September 6, the date when 





| 
| 
| 
| 


| Of Inheritance Taxes 


| nautics in 





I have had other letters | 
propaganda | 


If it be regarded, | 


to my mind the emergency is still here. | 


| ably 
I haven’t the exact figures before me, | 


terest, but the above figures are suffi- | 


disburse- | , 
in | Company, like many others, also operates 


ment for Ins¢ sear were something over | Aah s4 hi iat . 
. | Bolivia to provide civil air services be- 


foyts to reduce expenses and nine years | 
| ber, 


to, I am informed, will call ~~ .'90,- | 


| service 





facts, | 
hard facts, vicious facts; and in doing | 


repeal of the inheritance tax this win- | 


f unfortunate will have to meet more of | 
, ; ‘ | ices between the Mexican oil fields and | 

There is another matter in this con- | 
nection which I need not discuss, but it | 


And | 


which can not be passed on, or which, | 
| ices 
seems to | 


Whose taxes are you going to reduce? | 
ee | of Brazil. 


| ests 


Agree- | 


ning Commission will grant permission | of iron and steel remains light and is de- | 
| clining slightly, while foreign sales are | 


| route are not as 
| aoe . : e 
| are rising. Foreign orders are heavier, | 


de- | 
mand for woolen and silk textiles is un- | 
The damage to the wheat crop | 
because of stormy weather is estimated | 
Local wheat | 
| prices have been reported strengthened | 


Whereas the major German exports | 
now enter France under minimum tariff | 
rates as a result of the recent Franco- | 


| French tariff schedule imposes general | 
rates of duty on many American prod- | 


| usual practice of the French Government 
of | 


ment’s statement, based on Mr, Aliller’s | 
| the 





| accorded 


| usual procedure in such cases 
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Outlook Is Bright 


For Civil Aeronautics 
In South America | 


Great Distanées Between Im- 
portant ‘ Centers Augur 
Well for Industry. 


, 


Governments Aid Private In- 


terests in Developing 
Transportation. ° 


Prediction ot a prosperous future for 
civil air transportation in South Ameri- 


| can countries is made in a statement is- | 


sued on September 19 by the Chief of | 
the Communications Section, Depart- | 
ment of Commerce, Leighton W. Rogers. 

The statement, in full text, follows: 

Although development in civil aero- 
Latin American countries 
has necessarily been slow, the great 
distances and, in some cases, the rough 
country separating important business 
centers augur well for the new and rapid 
form of transportation by plane. 

Sums Appropriated. 

South American governments have ap- 
propriated substantial sums for the in- 
troduction of aircraft and training of 
personnel to use them. Several Ameri- 
can and European concerns have sent 
representatives, many of them fliers, to 
the several South American countries 
and these have aroused considerable in- 


terest in thé possibilities of civil air | 


transportation. 

A company using seaplanes has been 
operating on the Magdalena River in 
Colombia for seven years and until re- 
cently “it was known’ as the only com- 


mercially profitable civil air service in the | 
| world. ; 
Another company has been operating 


a regular service between Buenos Aires, 
Argentina, and Montevideo, Uruguay, for 
more than a year and has been reason- 
successful 


of Cordoba, Argentina, gives financial 


| assistance to. a company operating be- 
| tween Cordoba and Rio Cuarto and car- 


rying mail, passengers, and goods. This 


a flying school. 
Chile Has Air Mail. 
Two companies have been organized in 


tween the cities of importance. One of 
these has been operating since Septem- 
1925, between Cochabamba and 
Santa Cruz, some 350 miles and has 


| carried 780 passengers on ihe 145 flights 
| made during the first seven months of 


operation. The Government has granted 
cash subsidies and other assistance for 
this company and the more recently 
formed one. The first air mail service in 


| Chile was inaugurated by a Chilean com- 


pany -between Santiago and Valparaiso. | E : 
of color with yellow. wings. 


One of the principal purposes of this 
is to carry foreign mail from 
the interior city quickly enough to save | 
a day in each direction. . 

An American has been operating a 


| taxi service in Peru since 1920 and he 


has. carried business men, patients and | 
tourists between several of the cities, | 
especially those along the coast. The | 
Government recently authorized the Min- 
istry of Marine to inaugurate a service 
between Lima and Iquitos in order to 
make transportation between the capital | 
and the Amazon River port more equai 
to needs. | 
Expansions Planned. . 
An American firm has provided serv- 


Mexico City for several years and this 


service is expected to be extended and | 


made more regular. There have been 


services between Key West and Havana | 
| for short periods of time and there are | 
several proposals leading to regular serv- | 
ix the West Indies, Cuba, Mexico | 
and other parts of Latin America. A | 


new service has been ‘started between 
several cities in the southeastern part 


German and Spanish 
interested the Brazilian, 
and Argentine Govern- 


French, 
have 
Uruguayan, 


| ments in services between Europe and 
The French | _ : +a: 
are concerned with the extension of their | “¥@™ Geek to the she ote tt. 
service to Dakar across the South At- | 
lantic to Brazil and down the east coast | 


They plan to ina a a ; e: 
yE SUES” «I kerchief once for every 100 miles. (Sig- 


| nature impossible to read). 


South American countries. 


to Buenos Aires. 
rate service on this long extension late 


| in 1927 and in the beginning they will 


employ fast steamers across the South 
Atlantic. 


The plans of German interest to extend | 


airplane service over much the same 
fully developed but 


some German interests in cooperation 


with a company formed in- Spain are | 
interested in providing an airship service | 


between Spain and Argentina. 


New Member Appointed 
On Treaty Commission 


Elvin Alten, Justice of the Supreme 
Court of Norway, will be appointed as 
the Norweigi » member of the Commis- 


sion provided for in the Treaty of June | 
24, 1924, otherwise known as the Bryan 


Treaty. 


Notification of this ;2nding appoint- 


ment was given the Department of State 
on September 19, in a note from th2 Nor- 
wegian Le ation. Mr. Alten will re- 
place C. F. Michelet, recently deceased. 


the changes in the French tariff were 
made effective. 
Is Unusual Practice. 
Department of Commerce officials 
point out that this is in line with the 


when putting into effect administrative | 
changes in duties—to ‘exempt from their | 
application goods proven to have been | 
en route or cleared for shipment before 
date of the change. The earlier 
French announcement that only goods 
despatched before August 31 would be 
the benefit of the old tariff 


| Committee, 


carrying passengers, | 
| mail, baggage, and express between these 
cities at reasonable rates and with small | 
aids from the governments. The province | 

ment of State in the form of the ship’s 


| wings was painted N X 





int | dropped a cartoon on the water. 
rter- | 





rates was not entirely in line with the | 


The President’s Day 


At the Executive Offices. 
September 19, 1927. 


10 A. M.—Members of the Tristate 
Executive Board of the Flood Control 
of which Governor J. E. 
Martineau, of Arkansas, is chairman, 
called to discuss the prospects of flood 
legislation. The States represented were 
Arkansas, Mississippi and Louisiana. 

11 A. M.—J. G. Harbord, president of 
the Radio Corporation of America, called 
to pay his respects. 

11:30 A. M.—Henry B. Orde, vice pres- 


| ident of the International Telegraph and 
| Telephone Company, and Col. William F. 
| Rapp, vice president of the Mexican Tele- 
| graph and Telephone Company, called to 


invite the President to participate in the 
opening of a new telegraph line. 


12 Noon—Dr. A. C. Tiemeyer and W. | 


A. Jones, Grand Master and Grand Secre- 
tary, respectively, of the Maryland Odd 


Fellows, called to invite the President to | 


speak in Baltimore on November 23. 


12:15 P. M.-Eugene Thompson called | pom 
| Minister to Switzerland, to attend the 


to present an invitation to the President 
to participate in a Masonic 
service. 

12:30 P. M.—Senator Fess (Rep.), of 
Ohio, called to recommend the appoint- 
ment of Louis House, of Cincinnati, as 
collector of internal revenue at Cin- 
cinnati. 

Remainder of day was spent with sec- 
retarial staff answering mail corre- 
spondence. 


Ship Reports Sighting 
Paul Redfern Plane 


Reports Details of Encounter 
to Department of 
State. 


A detailed story of huw the Norwe- 
gian steamer “Christian Krong” received 
ingtructions from Paul Redfern, Amer- 
ican aviator en route to Brazil, to in- 
dicate the distance to the nezvrest land, 
has just been received by the Depart- 


log. 

The excerpt from the log, made pub- 
lic by the Department of State, follows 
in full: - 

The following is an excerpt from the 
log of the Norwegian Steamship “Chris- 
tian Krong”’ which has been forwarded 
to the Department by the American 
Consul at Kingston, Jamaica: 

“Under way from Trinidad to Jamaica 
on the25th August, 1927, in N. Lat. 
13 degrees five minutes West Long. 65 
degrees and 33 minutes. Wind fresh 
EN®, choppy sea. 

Came From West 

“At 3 p. m. local time an airplane 
was observed coming from West pass- 
ing oved opr ship. The plane was green 

On top of 
773. On side 
forward in white letters Port of New 
Brunswick. Midship in big letters: New 
Brunswick-Brazil. On after end U. S. 
A. N. X., 773. 

“Shortly afterwards it came back and 
dropped a small round cartoon on the 
water. Ships engine was stopped and 


| reversel and a lifebuoy was thrown over- 


board to mark place of cartoon. Port 
lifeboat was made ready and manned. 
Ship was brought round, worked clcse 
up to cartoon and lifeboat launched to 
pick it up. Meantime airplane came 
back and dropped another cartoon. Both 
were picked up by lifeboat and brought 
on board. The contained notes: Nr. 1 


| read: Point your ship. to nearest land. 


Tut something on deck to indicate mile- 
age. Nr. 2 read: Point ship to nearest 

2 unreadable words. 1 time 
for each 100 miles. 

“Course vas now taken out for near- 
est land, La Guiara Venezuela; lifeboat 
hoisted and ship brought around to true 
S. 25 W. 

“Then airplane again came back and 
This 
time our ship was maneuvered close to 
the cartoon, and one man of the ship’s 
crew with a line around his waist jumped 
into the sea, picked up the cartoon and 


Signature Blurred. 
“The note in this one read: 
ship to nearest land; wave flag or hand- 


“Ship was again brought to course 
S 25 W, and when plane flew close by 
our ship and fiag was waved twice and 
the whistle sounded twice. The dis- 
tance to land was 165 miles. This was 


| repeated three times as plane cruised 


After this it took up the 
disappeared in direction 
At 3:45 p. m. it was out 


around us. 
course and 
pointed out. 
of sight. 

“Ship took up its course for Jamaica 
again. 

“At sea 26 August, 1927. 

Sigd. I. A. Hamre, master; L. Hauge. 
late officer; H. Sivertsen, carpenter.” 


Rare Oxides Investigated 


For Cement Qualities 

b ellie 
Investigation of oxides occurring less 
frequently in nature is suggested by the 
Bureau of Standards, Department of 
Commerce, to those seeking to produce 


a quick-hardening cement, according to | 


a statement September 16: 

In the search for materials which will 
produce a quick-hardening cement, the 
oxides occurrin;; less frequently in nature 
should be investigated, advises the Bu- 
reau of Standards, pointing out that 
possibly a cement having high early 
strength and great durability may be 
made from these materials. 


Recently there has been considerable | 


unrest in the concrete industry brought 
about by the lack of early strength in 
Portland cement, and there has developed 
a feeling that it will be possible to 


manufacture a quick-hardening cement | 


from the materials ordinarily used in 
making Portland cement 





religious | 
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United States Accepts League of Nations’ 
Invitation to Join in Trade Conference 


Adoption of Convention Looking Toward Abolition of Im- 
port and Export Restrictions Is Object. 


[Continued from Page 1.] 


Secretary of State of the above invi- 


| tation: 


“The Secretary of State of the United 
States of America refers to the note of 
the Deputy Seeretary General of the 
League of Nations, dated April 2, 1927, 
in which he was good enough to invite 
the Government of the United States of 
America to attend the international con- 
ference with a view to framing an In- 
ternational Convention for Abolishing 
Import and Export Prohibitions and Re- 
strictions. The Government of the 
United States is glad to accept the invi- 
tation of the League of Nations and to 
participate in this conference, which, it 
is informed, will convene at Geneva on 
October 17, 1927. The President has ap- 
pointed Mr. Hugh Wilson, American 


conference as the répreseniative of the 
United States. He will be assisted by 
one or more advisers whose names will 
be communicated to you as soon as 
possible.” z 

Extract from report on trade barriers, 
International Chamber of Commerce, 
Stockholm, June 27-July 2, 1927: 

Under the heading “Prohibition of 
Importation and Exportation,” the fol- 
lowing resolution was adopted: 

The Congress notes with satisfaction 
the complete agreement existing between 
the Report of the Trade Barriers Com- 
mittee of the Chamber and the Report 
of the Worid Economic Conference as 
regards the ‘prohibition of importation 


Limits to Be Placed 
On Output of Alcohol 


Bureau of Prohibition to Re- 
strict Amount of Indus- 
trial Product. 


[Continued from Page 1.] f 
place where it is produced to the final 
use and when it is suggested that we 
have that control, it is readily seen there 
will be less opportunity tnan ever before 
for leakage into. illicit channels. Then, 
too, if only the amount required for 


commercial use is produced, it is obvious 
that there will be less of it likely to be 


sold outside the legitimate trade.” . 

Dr. Doran called attention to provi- 
sions of the National Prohibition Act by 
which the Bureau is given control of 
alcohol in all phases “consistent with the 
interests of the Government” so long as 
the supply for commerce is ample. He 
said he considers this the authority neces- 
sary to carry through the program and 
expects no particular opposition, inas- 
much as, he declared, a majority of the 
legitimate producers already have signi- 
fied their willingness to cooperate. The 
trade council proposal met with high fa- 
vor, he said, because the producers recog- 
nize that ‘they can have a day in court 
with the Bureau at any time they desire 





‘| far we can go,” he added. 
consider the legitimate requirements of | 
business, of course, and I have no de- | 





——_ 


~ Will your 


and exportation and the free movement 
of raw materials. 

The Congress unanimously confirms 
the conclusions expressed in those Re- 
ports concerning the absolute necessity 
of the adoption of the most liberal pol- 
icy possible without delay, as to 
achieve the suppression of all such pro- 
hibitions and restrictions and the elimi- 
nation of any measures which constitute 
indirect evasions of the principles in- 
volveds ‘ 

The Congress is convinced that prog- 
ress in that direction is possible either 
by the conclusion of an_ international 
convention or by reciprocal 
agreements. 

The Congress therefore notes with in- 
tense satisfaction the intention of the 
League of Nations to hold a diplomatic 
convention on the subject next October. 
It records its sincere appreciation 
the honour paid to the Chamber by the 
invitation it has received from the 
League to attend this Conference and 
it hopes that the Conference may devise 
concrete and practicable solutions which 
should be drawn up on the lines indi- 
cated in the two reports mentioned 
above and should be carried out by the 


so 


Governments concerned in the most lib- | 


eral manner possible. 


Moreover, wherever Gov- 


individual 


ernments can give effect to the principles | 


in question by separate action, the Con- 
gress urges the desirability of so doing 
without delay. 


and that their statements will be given 
credence. 

Alcohol production in the last fiseal 
year amounted to about 95,000,000 gal- 
lons, according to the Bureau’s records. 
Mr. Doran said he was unable yet to 


predict how much of a reduction would | 


be directed but he thought it would 
amount to & least 10,000,000 gallons in 
the first year. 


“It is difficult for us to tell just how 


sire to handicap business. Our problem, 
therefore; seems to be one of feeling 
our way to determine the extent to which 
we can apply a limitation. 

“I plan now to indicate to the manu- 
facturers before the first of the year 
what I think they ought to be allowed 
to produce next year. If they disagree, 
certainly they will be heard in protest 
and that protest will be given the most 
careful consideration for, as I said, this 
is a matter which must be worked out 
carefully. 

“The excess production always has 
been exceedingly damaging to us; it is 
likewise damaging to those permittees 
who seek to do business above board. 
We all feel, therefore, that it is a move 
which is in the right direction and one 
which will become more important as its 
details are worked out in the light of 
experience.” 


of | 


“We must } 
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'Patrol of Marines 
Guards Stations of 


Lawlessness Declared to Exe 
ist and Reinforcements 
Are Landed. © 


‘\ 


Lawlessness still exists In some sec 
| tions of Nicaragua, and a marine patrol 
has been placed at the terminals of the 
Puerto Cabezas railroad, the Commander 
of the Special Service Squadron in 
Nicaraguan waters reported to the De- 
partment of the Navy September 19. 
The commandante at Wawa Central 
was killed by a band of malcontents in 
an attack on that place, Admiral Sel- 





bilateral + /et’s message stated, and the band was 


| dispersed by a Marine patrol. 
Leader of Band Killed. 
full text of the statement fol- 


The 
lows: 

Rear Admiral David F. Sellers, United 
States Navy, Commander of the Special 
| Service Squadron now on duty in Nica- 
raguan waters, has made the following 
report to the Navy Department: 

“In attack on Wawa Central by a gang 
of malcontents the Commandante at that 
place was killed. The gang was dis- 
persed by a United States Marine patrol 
after the gang leader, Francisco Bar- 
rios, was killed. It is believed that part 
| of the gang joined Sandino in the 
mountains. Sandino is reported in the 
vicinity with a small following of about 
50 men and with funds. 

“There is lawlessness existing along 
the Puerta Cabezas railroad. A Marine 
| patrol has been placed at the terminals 

of this railroad. The Marine guard from 
| the United States gunboat “Tulsa” has 
| been landed temporarily at Bragman’s 
| Bluff on the eastern coats of Nicaragua 
| to reinforce the Marines now stationed 
at that place. 

“Colonel Gulick, U. S. M. C., the Com- 
manding Officer of the Fifth Regiment 
of Marines, now on duty in Nicaragua, 
who is accompanying Brigadier General 
; McCoy, in charge of the next elections, 
and his mission, on an inspectior of the 
east coast of Nicaragua, has arrived at 
Bragman’s Bluff.” 





World Wide 


We are equipped to 
place experts in foreign 
and domestic fields for 
investigations, apprais- 
als, preliminary de- 
signs, engineering and 
construction. 


OTE SE TET 


The J. G. White 


Engineering Corperation 


| 43 Exckange Pl. 


ee 
San et lt EEE SIRES ed 





New York City 


| Radio eye 


see Thursday’s bout? 


HRILLING NEWS 
will be on the air! Re- 
ports right from the ring- 
side. Every move—blow by 
blow—given by Sports An- 
nouncers who describe them 


instantly. 


Make sure that nothing will 
mar perfect radio reception 
at some exciting moment. 
One vacuum tube, used too 
long, may make your set go 


dead. 


Play safe and replace all your 
tubes with RCA Radiotrons. 
You should do this once a 
year—and don’t use new 


tubes with old ones. 


Genuine RCA Radiotrons 
are the joint perfected prod- 
uct of RCA, Westinghouse 
and General Electric. These 
leading radio engineers de- 
signed and built the great 
stations which make possible 
the realistic broadcasting of 
the big bout. Check up on 


your set today. 


The Radtotron ts the heart 


of your radto set. 
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Mr. McCarl Reverses Ruling That Funds Due 
States Could Be Held for Indebtedness 


Allotments Under Maternity Act Will Not Be Used to Off- 
set Money Due Federal Government. 


In the issue of September 19 was 
begun publication of a letter from 
the Comptroller General of the 
United States, J. R. McCarl, to the 
Secretary of Labor, James J. Davis, 
reversing his previous ruling that 
funds allotted to the States of Ten- 
nessee, Louisiana, and Montana 
would-be held by the Federal Gov- 
ernment as partial payment of in- 
debtedness by those States. 

The full text of the letter proceeds: 


in specifically providing that these 
moneys are to be paid to the States under 
the Maternity and Infancy Act, that is, 
to carry on a continuous operation of the 
Federal Government, be regarded as in 
conflict with Section 8481 R. S., direct- 
ing that moneys due the State be with- 
held and applied to andther purpose, it 
does not follow that that section controls. 
When two statutes are in conflict it is not 
the later which must give way to the 
earlier, but though repeals by implica- 
tion are not favored, the later statute 
repeals the former one. United States 
v. Yuginovich, 256 U. S. 450. 

That is the necessary principle of*stat- 
utory construction. Otherwise, a law- 
making body could not give effect to its 
will contrary to that of prior laws of 
that body unless it expressly repealed 
former inconsistent laws. To give a con- 
struction to a statute of a law-making 
body so that future sessions of that body 
could not make laws to the contrary ef- 
fective without searching through former 
statutes and expressly repealing those 
inconsistent with the present legislation 
is unthinkable. Eut that does not mean 
that Section 3481 R. S. is repealed in 
toto. 

Repeal by Implication 
Is Not Favored 

It is a general provision, and these 
appropriation acts and Section 3678 R. S., 
which reads: 

“All sums appropriated for the various 
branches of expenditure in the public 
service shall be applied solely to the ob- 
jects for which tl are respectively 
made, and no others. 
taken together are specific provisions, 
and in such a case the specific provision 
controls and is regarded as an exception 
to the general provision. In Smith v. 
Jackson (241 Fed. 747, 760), affirmed by 
the Supren rt (246 U. S. 388), the 
lower court said: 

r law that repeal by im- 
plication is not favored, and it is a recog- 
nized canon that where two are are in 
apparent conflict, they must be so con- 
strued, if possible, as that they shall can- 
sist or harmonize with each other. And 
as a corollary the rule is that when two 
legislative provisions are in seeming con- 
flict, the ome being vague and 
and the other 1d specific, the latter 
will control, and, further, that if separate 
fields can ke found for the operation of 
the two seemingly conflicting provisions, 
then, in such way, must the apparent 
hostility between the two provisions be 
reconciled and each allowed to operate 
in its own particular field.” 

And in Townsend y. Little, (109 U. S. 
504, 512) the Supreme Court said: 

“The appellant contends, however, that 
as the deed executed by the mayor of 
Salt Lake City to Townsend was without 
witnesses as required by the general law 
of the Territory, it did not convey the 
legal title. But the act of the territorial 
legislaure providing for the conveyance 
to occupants by the mayor of lands in- 
cluded in the town s did not require 
witnesses to his deed. It merely directed 
that ‘deeds of conveyance for the same 
shall be executed by the mayor of the 
city or town under the seal of the corpo- 
ration.’ According to the well settled 
rule, that reneral and specific provisions, 
in apparent contradiction, whether in the 


differ statutes, and witl 


general, 


} 7 
ciear ana 


Same or 10Uut 


regard to prio 
sist together, th 


: of enkctment, may sub- 
specific qualifying and 
1s to the general, this 

provision for the execution of a particu- 

lar class of dec is not controlled by 

the law of the Territory requir leed 

generally ta be executed with 

nesses.” 


supplying ex« 


{ppropriations Look 

To Welfare of All 
Furthermore, Cong 

1as made appropriation 

nents of money t 

with the Federal G« 

building of highways re ing 

tional education, etc., i 

policies, not looking 

any particular State, | 

whoals 


SS Vez 


voca- 
‘therance of 
welfare of 


country as a 
@ress has never 
propriation 
Section 3481 
that 
such appropriations 
that section, for it cannot be conceived 
that a law-making body would intend 
that its legislation for carrying on opera- 
tions in which it had a dir« 
cause in furtherance of the general wel 
fare and for which it had made specific 
provision, were to be subject to be de- 
feated because a prior act happened to 
contain language which might appear 
broad enough t payments of 
moneys 1t legislation. 


is better settle< 


R. S. suy 


Congress cid not intend 


tion 


should be subject to 


l 


ct interest, be- 


to apply to 
under th Nothing 
than that statutes should 
receive a isible construction such as 
will effectuate the legislative intent and, 
if possible, so as to avoid an unjust or an 
absurd conclusion. au Ow Bow vy. 
United States, 144 U. S., 47, 59, i 
Cates v. National Bank, 100 
where the Supreme Court 
244): 
“And we should discard any construc 
tion that would lead to absurd 
quences. The defense of the plain- 
tiff in error would be good under section 
839, if no regard was had to the act of 
1873; but since that statute expressly in- 
cluded notes payable at a certain desig- 
nated place in the class of negotiable in- 
struments to be governed by the com- 
mercial law,—-which could not be if 
tion 1839 be enforced according to its 
liberal import,—the judiciary must re- 
spect the latest expression of the legisla- 


conse- 


sec- 


tive will, and not permit it to be eluded | 


| by mere construction.” 


| Finds No Authority 


¢ 


‘ 


To Withhold Payment 

I find no statute which gives authority 
to the Comptroller General to withhold 
payment to the States in the cases re- 


ferred to by the memorandum from the 
Children’s Bureau. It is noted that Sec- 


; hak? | tion 236 R. S., as amended by the Act of 
Furthermore, if these appropriations, | tion 236 R ee wee ; 


June 10, 1921 (42 Stat. 24), provides: 

“All claims and demands, whatever by 
the Government of the United States or 
against it, and all accounts whatever in 
which the Government of the United 
States is concerned, either as debtor or 
creditor, shall be settled and adjusted in 
the General Accounting Office.” 

While the Court of Appeals of the Dis- 
trict of Columbia, in McCarl, Comptroller 
General, v. Cox, 8 Fed. (2) 669, did not 
mention this provision in holding that the 
Comptroller General had no authority to 
deduct from the salary of a naval officer 
a sum which the Comptroller General 
conceived had been improperly paid to 
the navai officer in other connections, an 
examination of the brief in that case on 
behalf of the Comptroller General shows 
that this section was cited as his author- 
ity. The court said (page 671): 

“It would require very specific provi- 
sion to convince us that Congress in- 
tended to clothe an accounting officer 
with power to withhold in whole or in 
part the salary of an officer of the Navy, 
appropriated for by it, as a_ set-off 

zinst a sum found by that accounting 

r to be due the Government because 

the alleged overpayments in allow- 
ances regularly made to and receivd by 
that officer in good faith. The exercise of 
such arbitrary power well might affect 
and seriously impair the efficiency of this 
branch of the national defense.” 
Delay in Payments 
Might Impair Activity 

Clearly, the court took into account 
that more was involved than adjusting 
accounts between ers and the Gov- 
ernment and_ that activity of a 

nch of the Government might be se- 

y embarrasse y the withholding 

ry as a set- » what the Comp- 

debts of the 
The reason- 
trongly to the 
activity of the 


General con red 
* to the Gove 
ing applies even 
present ] 
Government cleat r the promotion of 
the general welfare would be seriously 
impaired if payments were withheld from 


the States. 


cases wl 


The view having been reached that 
Secti 3481 does n apply in these 
it is unn sary to determine 
the authority given by that pro- 
Secretary of the Treasury 
in the Comptroller Gen- 
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f 
Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 

—WILLIAM H. TAFT, 


President of the United States, 
1909-1913 


f tps people of the United States 
are not jealous of the amount 
«their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


| Ayers a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facifties the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 


Food, Drug and Insecticide Administration Guards 
Correct Labeling and Purity of Products 


Topic 23—Aocriculture 


Sixth Article—The Fede ral Food and Drugs Act. 


In this series of articles presenting a Top- 
ical Survey of the Government are shown the 
practical contacts between divisions and bu- 
reaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining Government. 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; thirteenth, For- 
eign Trade; fourteenth, Arts; fifteenth, Public 
Utilities; sixteenth, Communications; seven- 
teenth, National Defense; eighteenth, Law 
Enforcement; nineteenth, Labor; twentieth, 
Statistical Research; twenty-first, Insular and 
Indian Affairs; twenty-second, Aeronautics. 
The present group deals with Federal activi- 
ties in connection with Agriculture. 


By F. B. Linton. 


Chief, Food, Drug and Ins: 
Administration. 


Assistant 


HE Federal food and drugs act is enforced 

since July 1, 1927, by a unit in the Depart- 

ment of Agriculture created by the last Con- 

gress and designated as the Food, Drug and 
Insecticide Admiinstration. This unit also enforces 
Insecticide Act, the Naval Stores Act, the Tea 
Inspection Act, the Federal Milk Import Act, and the 
Caustic Poison Act. 


the 


° 
The Food, Drug and Insecticide Administration was 
created by Congress upon the recommendation of the 
Secretary of Agriculture for the purpose of admin- 
istering a group of acts which are designed primarily 
to promote purity and truthful labeling in the products 
to which they apply and require for their enforce- 
ment the services of men trained in various sciences, 
not only to apply the general principles and estab- 
lished facts already developed by the sciences, but 
also to ascertain by scientific technique the essential 
facts to guide administrative action in specific cases. 


In the enforcement of the Federal food and drugs 
act, for instance, it is essential not only that the 
existing knowledge of chemistry, bacteriology, pharma- 
cology, toxicology, sanitary science and medicine be 
brought to bear on numerous questions involving 
adulteration of foods and drugs with various in- 
gredients, but also that new facts be ascertained by 
scientific investigation as to the composition of a par- 
ticular food product shipped within the jurisdiction of 
the act, and the effect upon health of the specific 
aculterants found in that product in order that ap- 
propriate action may be taken to protect the public 
from fraud and from harmful adulterants. 

~ * * 


‘PHE Food, Drug and Insecticide Administration is 

the first instance in the Department of Agriculture 
when an organization independent of a scientific re- 
search bureau, and employing a large staff of scientists 
to develop facts for specific cases, has been assigned 
exclusively to the enforcement of regulatory laws. 
This step was taken in order to simplify the admin- 
istrative problems which become progressively more 
and more difficult and complex as the enforcement 
work becomes more efficient. 


The forms of adulteration which are well 
re gradually eliminated and new forms arise about 
which definite information is lacking. A series of cases 
arise in which the question of whether a given product 
is or is not adulterated is debatable. No one can state 
positively from existing knowledge whether the 
product is or is not in violation of the act. 


known 


In order to properly apply the principles of law 
and the rules of evidence in such cases, clearer thought 
is required than when dealing with the well known 
und more obvious forms of adulteration. It is neces- 
sary that the admiinstrative head who decides these 
border-line cases be free to give his entire time and 
attention to facts developed by the scientific investi- 
gators. 


It is impossible for an administrative officer to 
give adequate thought to fundamental research prob- 
lems and at the same time give adequate considera- 
t:cn to these acute regulatory problems. It is believed 
that the separation of the regulatory unit from the 
fundamental research work will make it possible to 
simplify administrative procedure and to bring better 
results in the enforcement of the acts than would be 
possible where the administrative officer is required 
9 give consideration both to fundamental 
and to regulatory problems. 


research 


‘WHE Food, Drug’ and Insecticide Administration 

maintains branch stations manned by specialists 
in sixteen of the leading commercial, cities of the 
United States to supervise interstate and import com- 
merce in foods, drugs, insecticides, naval stores and 
caustic poisons. Each station is responsible for the en- 
forcement of the various acts within the territory trib- 
utary to the trade center in which the station is located. 


These stations are organized into an Eastern, a 
Central, and a Western District, covering the entire 
United States, with headquarters respectively at New 
York, Chicago and San Francisco with a responsible 
administrative officer directing the work of each dis- 
trict. The Washington staff is organized into execu- 
tive supervisory offices and technical control labora- 
tories to administer the various acts, to solve the more 
difficult technical problems involved, and to coordinate 
the work throughout the entire country. 


The volume and value of the food and drug prod- 
ucts, which because they enter interstate commerce or 
ave imported into this country are subject to the Fed- 
eral food and drugs act, are enormous. The food 


business is many times larger than the steel industry, 
larger than the 
clothing industry, larger than the automobile industry. 


railroad industry, larger than the 


It has been estimated that the value of the products 
subject to the Federal food and drugs act annually 
More than half of the 
people of the United States are engaged directly or 
indirectly in the production, manufacture, transporta- 
tion, distribution, storage or sale of food products. 


exceeds twelve billion dollars. 


A very considerable portion of the income of every 
family is spent in providing food, and the smaller the 
income the larger the proportion that must be spent 


for food. Yet the enforcement of the Federal food 


and drugs act costs each man, woman and child in 


the United States a little less than one cent each year. 
* * * 

O supervise this volume of traffic effectively at so 

low a cost with a force which is necessarily limited 
it is essential that a systematic plan of operation be 
followed. Accordingly, a project system has been put 
into effect. The various types of food and drug prod- 
ucts are divided into classes or projects, such as 
canned goods} cereal products, fruit and fruit products, 
cattle feeds, proprietary medicines, pharmaceutical 
products, and the like. 


It is a well established fact that the majority of 
American food and drug manufacturers are doing an 
konest and legitimate business. If the products of 
these ethical manufacturers can be eliminated from 
consideration, efforts of food and drug officials may 
be concentrated on that very small proportion which 

deliberately, negligently, or unknowingly violating 
the law. 


In order to determine which manufacturers are 
complying with the law, factory inspections of a very 
thoroughgoing character are made by trained in- 
spectors. Through the medium of these factory in- 
spections, as well as by means of chemical analysis 
when necessary, it is possible to determine what par- 
ticular food and drug commodities are adulterated or 
misbranded and what particular types of violations are 
to be anticipated, and to segregate the comparatively 
small section of the industry which is doing a ques- 
tionable business. 


With this information available the food officials 
eve able at the beginning of each yeat to formulate 
comprehensive plans for the enforcement of the law in 
a uniform manner throughout the United States. The 
plan of operation is made sufficiently flexible, so that 
should an emergency arise, for example, an outbreak 
cf food poisoning, the less important lines of opera- 
tion may be set aside and efforts concentrated on 
tracing and removing from the market the product 
involved. 

* * * 

JHERE the preliminary inspection made by the 

field force has revealed a type of violation requir- 
ing correction, several courses of action are open. 
If it appears that the infraction is one of a deliberate 
character, damaging the health or the pocketbooks of 
consumers, there is no justification for withholding 
an application of the punitive section of the law. 


If, for example, a manufacturer is found deliber- 
ately shortweighting his product or so negligently 
controlling his output as to result in serious shortages 
or in contamination from microorganisms even in the 
atsence of deliberation, no ground exists for the ex- 
ercise of leniency and immediate steps are taken to 
remove the product from the market by seizure and 
also to prosecute the offending individual or firm 
through the criminal section of the law. 


If, on the other hand, the infraction is one which 
appears to be the result of a misunderstanding and 
the ensuing damage to the public is not of such a 
character as to require immediate removal of the 
goods from the market, it is the practice, before 
initiating action, to give notice to the trade advising 
that on or after a certain date legal action under the 
food and drugs act will be instituted if continued 
violations are encountered. 


Such notice is usually preceded by a public hearing 
ut which interested persons are accorded ‘opportunity 
fur free discussion. Disinterested experts are freely 
consulted to supplement facts derived from investi- 
gations in reaching conclusions as to the proper ad- 
ministrative procedure. 


* * * ' 


*ORMERLY the bulk of the food consumed jn every 

household was prepared in the home or in the 
immediate vicinity of the home, but today the great 
bulk of food consumed on the American table has been 
shipped for long distances through the channels of 
commerce. It is not merely a coincidence that the 
progressive development in the sale of ‘commercial 
foodstuffs has taken place during the last twenty 
years when the Federal food and drugs act has been 
iit Operation. 


The operation of the Federal food and drugs act 
has been a factor in promoting the growth of the food 
industries of today. The development in technological 
pgocesses of manufacture, storing and transporting 
foods, and the increased confidence of consumers in 
the wholesomeness of the food supply, which have 
been essential to the great growth of this stupendous 
industry have both been promoted by the operation of 
the Federal food and, drugs act, with the result that 
some 120,000,000 consumers can today obtain foods 
that are more truthfully labeled, freer from adultera- 
tien, and more wholesome than was before 
possible. 


ever 


In the next article, to be published in the issue 
of September 21, C. W. Warburton, Director of 
Extension Service, Department of Agriculture, 
will tell of the work of the extension service. 
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' ceived and over 2,000 at Duluth. 


| were quoted at Chicago at 455% 


| However, 


| corresponding day a year ago. 
| from August 1 to September 19, 763,137 


current yarn orders is coming 





! score, 4612 





Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on September 19, 1927 


Compiled by Market 


News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 
Grain markets’ were 


September 19. 


slightiy firmer 
Wheat prices were tend- 
unfavorable harvesting 
weather in the Northwest and Canada 


ing upward on 


together with strength in the Liverpool 
market and continued dry weather in 
Southern Hemisphere. September 
wheat closed at Chicago at $1.26%; 
Minneapolis, $1.2554; Kansas_ City, 
$1.26%. October wheat at Winnipeg 
closed at $1.84 and at Liverpool $1.51. 
Cash wheat continued very firm with 
good milling demand from both north- 
western and eastern mills. Consider- 
able hedging pressure was reported at 
Minneapolis, where 1,200 cars were re- 
No. 1 
dark northern spring sold at Minneapo- 
lis at $1.29@1.41. No. 2 hard winter 
12% per cent protein was quoted at 
Kansas City- at $1.85@1.37 with 13 per 
cent protein bringing about three cents 
premium over .these prices. No. 2 hard 
winter at Chicago quoted at $1.2912@ 
1.30; No. 2 red winter at $1.2934. 
Corn prices were stronger with Sep- 
tember corn quoted at Chicago at 94 
cents. Offerings were generally mod- 
erate although industries at Chicago 
failed to follow the advance in futures 
and discounts on lower grades widened. 


| No. 3 yellow was quoted at Chicago at 


92% cents; Minneapolis 90 cents. 

Oats were firm with good demand and 
premiums advanced further, especially 
for the best grades. September oats 
cents. 
No. 3 white oats at Chicago were 47@ 
49 cents; at Minneapolis 437% @44% 
cents. 

Rye was firmer with wheat and fair 
export inquiry. No. 2 rye sold at Min- 
neapolis at 9042 @91% cents. 

Barley prices were firm with good de- 
mand and liberal offerings readily ab- 
sorbed. Best malting types were quoted 


| at Chicago at 79@83 cents. 


Cotton. 

Cotton prices on the New York Cotton 
Exchange, September 19, opened at ad- 
vances ranging from 9 to 18 points. 
during the day, quotations 
weakened and closed about %-cent per 
pound lower than the September 17 
close. October future contracts opened 
at 21.12: cents, were 21.20 cents at 11 
c’clock and closed at 20.32 cents, and on 


| the New Orleans Cotton Exchange de- 
| clined 79 points to 20.26 cents. 


October 
futures on the Chicago Board of Trade 
were down 67 points at 20.48 cents. 

The average price of middling spot 
cotton in 10 designated markets Sep- 


| tember 19, 19.98 cents per pound, Sep- 
| tember 17, 20.70 cents, on the same day 


last year, 15.65 cents. 


Sales of spot cotton reported in 10 


| designated markets amounted to 50,130 
| bales, compared with 49,353 bales Sep- 
| tember 17, and 5',309 on the same day 


last season. 

Reports September 19 were 6,781 
bales, compared with 24,935 bales on the 
Exports 


785,651 for the 
Germany so far 


bales, compared with 
same period last year. 


| this season has been the leading taker 


of American cotton, having taken 263,816 

bales, against 266,234 bales for the same 

period in 1926. Russia has taken 92,626 

bales, against 98,206 one year ago. 
Wool. 

At the Boston Wool Market Septem- 
ber 19 business was very slow with the 
top makers. A _ steady call for small 
quantities to piece out stocks to cover 
in but 
new business is scarce. Quotations 
on tops, however, have shown a firmer 
tendency during the past week as 


: top makers were less inclined to meet 


the bids of spinners owing to firmer 


| wool prices rather than to a larger de- 
| mand. 


While reports of the goods mar- 
ket indicate a moderate improvement, 


' the concerns who carry out all the stages 
| of the manufacturing process from the 
| raw wool to the finished cloth are the 


factors thus far getting the greater por- 
tion of the business. 
Butter. 

The New York market advanced half 
cent on (90 to 93 score) butter and con- 
tinued in firm position. Demand for top 
scores was good and that class of goods 
showed close clearance with dealers 
holding for premiums at close. Medium 
and undergrades steady with prices ir- 
regular. Car market steady with de- 
mand only fair. Wholesale prices of 
creamery butter at New York were: 92 
cents; 91 score, 45% cents; 
90 score, 4542 cents. 

Cheese. 
Trading on the New York market was 


| confined to small lots but reported sales 
; on all styles were half cent higher. In 
; some quarters, asking price on Young 


Slaughter cattle, calves and vealers: 
Stee:s (1,100-1,500 lbs.), good and choice 


Steers (1,100 Ibs. down), good and choice..... 
Steers. medium and common (all weights)... 


Cows, good and choice ; 

Cows, common and medium 

Vealers yood and choice 

‘eeder and stocker cattle: 

Steers (all weights), good and choice 
Steers. common and medium 


Heavy weight (250-350 Ibs.), medium, good and choice. 1 

Medium weight (200-250 Ibs.), medium. guod and choice 
medium and choice 

medium and choice 


Light weight (160-200 Ibs.) 
Light lights (130-160 tbs.), 
Packing sows, rough and 


Slaughter pigs (90-160 ths.) 


smocth 


Americas is 27% cents, but no reported 
sales at that price. 

Wholesale prices of No. 1 American 
were: Flats, 


97 


Single Daisies, 27 
icas, 27 cents, 
Fruits and Vegetables. 
Lettuce slightly stronger in the east; 
western stock steady in New York City. 


Apples and cantaloupes Cab- 
bage and pears dull. Celery, peaches 
and potatoes about steady. Carrots 
slightly, weaker. Sweet potatoes tend- 
ing weaker. Peas and onions weaker. 


Apples: Barrels, New York, McIntosh, 2% 
inches ‘ Fag $7.00@7.50 
New York, Northwestern Greenings, 2% 
inches nes, 4 $5.00 
Vermont, Greenings, 3 
inches ; .. $7.00 
Bushel Jonathans, 214 
inches ‘ oso G2OD, 
Virginia, Greenings, 4, 
inches $1.75@2. 
New York, Northwestern Greenings, 213 
inches ; ‘ . .$2.00@2.25 
New York, Rhode Island, Greenings, 2% 
inches wees txe$2,00@2.25 
New York, McIntosh, 2% inches.$2.25@2.50 
New York, Wealthys, 214 inches.$1.50@2.00 
Cabbage: New York, Domestic Round Type, 
bulk, per ton $15.00@18.00 
Cantaloupes: Colorado, Salmon Tints, stand- 
ards 36s and 45s cone . .$1.25@1.75 
Colorado, Salmon Tints, standards flats, 12s 
and 15s kG $.65@1.00 
Carrots: New York, in the rough, 100-pound 
sacks j $1.10@1.25 
Celery: New York, 2-3 crates, in the rough, 
mostly ; -$1.50@1.75 
Michigan, High Balls, crates, mostly. ..$1.00 
Lettuce: New York, Big Boston Type, 2- 
dozen crates $.75@.85 
California, Iceberg Type, 4-5 dozen crates. 
$2.00@2.50 
Colorado, Iceberg Type, 4-5 dozen crates. 
$2.00@2.75 
Ohio, Yellows, 100-pound sacks. 
$1.60@1.65 
New York, 100-pound sacks $1.50@1.65 
Peaches: New York, Elbertas, medium to 
large, bushel baskets $2.25@2.50 
Pears: New York, Bartletts, mostly fair 
quality, bushel baskets $1.00@1.50 
New York, Seckels, bushel baskets. 
$2.00@3.00 
Peas: Colorado, 45-pound crates.$4.00@5.00 
California, bushel hampers, some fair, 
$2.50@3.00 
Green Mountains, 
.$3.75@4.00 


cheese 26%-27% cents} 


cents; Young Amer- 


steady. 


Rhode ‘Island, 


baskets, Virginia, 


Northwestern 


Onions: 


Potatoes: Long Island, 
bulk, per 180 pounds : 
Long Island, Green Mountains, bulk, 150- 
pound sacks : ... .$3.35@3.50 
Maine, Cobblers, fair quality, bulk, per 180 
pounds ‘ $2.75@3.00 
New Jersey, Cobblers, 150-pound sacks, 
street sales $3.25@3.50 
Sweet Potatoes: Virginia, Yellows, cloth- 
top barrels $2.00@2.25 
Delaware, Yellows, bushel hampers.$.75@.85 
New Jersey, Yellows, bushel hampers, street 
sales tad Zoe $1.25@1.50 


Meat. 


Trade in the New York wholesale 
fresh meat market showed fair activity, 
receipts ranged from moderate to fairly 
liberal with a fair demand generally in 
evidence. Prices averaged about steady 
with September 16. Steer beef was in 
liberal supply, and although better 
grades were firm compared with the 
September 16 market, the general trade 
was 50 cents lower than September 12, 
Veal was in light supply, and prices 
averaged $1 to $2 higher when com- 
pared with both Friday and a week ago. 
Lamb was about $1 higher, and mutton 
from 50 cents to $1 lower than Septem- 
ber 12. Supplies of fresh pork were 
moderate and under fair demand, prices 
showed a $1 advance over those pre- 
vailing either on September 16 or on 
September 1X 


Livestock. 


Estimated livestock receipts at Chi- 
cago were, cattle, 21,000, calves 3,000, 
hogs 27,000, and sheep and lambs 27,000. 

The hog market opened slow with 
prices 15 to 25 cents higher than on Sep- 
tember 17. Later trade became fairly 
active. The top was $12, with the bulk 
of 140-170 pound hogs selling from 
$10.75@$11.60, and 185-225 pound hogs 
at $11.75@$12.00. Packing sows ranged 
from $9.75@$10.15, with the bulk of the 
pigs drawing at $9.50@$10.25, and a few 
selected lots at $10.50@$11.00. Ship- 
pers took 8,000 hogs and about 8,000 
were carried over to Tuesday. 

Strictly grain fed steers were very 
scarce and prices were strong to 25 
cents higher. Weighty western dressed§ - 
steers shared the advance. Cows ar 
heifers moved well at prices fully 10 to 
15 cents higher. Bulls were scarce and 
sold strong to 25 cents higher. Best 
heavy weight steers brought $15.75. Fat 
Montana steers went to shippers at 
$13.40. Stockers and feeders were ac- 
tive and strong. Vealers closed 25 cents 
lower, packers paying up to $16. 

The lamb market was fairly active 
with prices about steady with Friday. 
The top was $14 paid for choice grade 
83-pound Washington lamb. Bulk of the 
range lambs sold late at $13.75@13.85. 
Good range yearlings brought $9.50@10. 
Feeding lambs were weak to 25 cents 
lower, choice grade 63-pound Washing- 
ton lambs selling at $13.90 with weighty 
kinds down to $12.50. 


Cattle. 


medium, good and choice 


Chicago 
$12.25@$16.00 
11.75@ 15.85 
6.75@ 12.75 
7.00@ 10.25 
5.35@ 7.00 
15.50@ 16.00 


Kansas City 

$10.65@$15.00 
10.65@ 14.75 
6.25@ 11.00 
6.50@ 9.00 
5.25@ 6.50 
10.50@ 13.50 


8.15@ 10.00 
6.00@ 8.15 


8.75@ 10.50 
6.75@ 9.00 
0.40@ 11.75 
11.25@ 12.00 
11.00@ 11.90 
9.50@ 11.75 
9.40@ 10.40 
9.00@ 11.00 


10.25@ 11.40 
11.00@ 11.75 
10.35@ 11.65 
9.65@ 11.25 
9.25@ 10.25 
9.50@ 10.50 


(Soft or oily hogs and roasting pigs excluded from above quotations.) 
She ep. 


Slaughter sheep and tambs: Lambs good and choice (84 


lbs. down) 
All weights (cull and common) 
Ewes, common to choice 


ceeding lambs. range stcex. medium to choice 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 


| 


13.00@ 
9.50@ 


14.10 
11.75 


D 13.65 
D 11.25 
3.75@ 6.50 6.00 
12.00@ 14.00 13.35 


re 


eral Accounting Office, must approve 

of all expenditures by Government 

agencies before such cxpenditures 

finally become closed transactions. 

A19710. Appropriations—Public Improves 
ments—Treasury Department. The appro- 
priation “Remodeling and Enlarging Publie 
Buildings” under the Trseaury Department 
is not available for the payment of the! 
costs of construction of a new gangway 2’ 
the quarantine station of Cape Fear, North 
Carolina, 


. 
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Wheat Production 
Rises 5.5 Per Cent 


Agriculture 


States DAIry. 


‘ THE UNITED STATES DAILY: TUESDAY, SEPTEMBER 20, 1927 


Farm Aids 


| Senator F Letcher Says Farm Loan Board 


Can Develop Greatest Financial System 


. Declares Activities Should Be Expanded Without Politi- 
re Pp 
In North Hemisphe cal or Other Outside Interference. 


Export Movement Is Slower 
Than Last Year; Larger 
Crops Are Noted in 
Europe. 


The total wheat production in the 
Northern hemisphere for 1927 is esti- 
mated to be 2,834,000,000 bushels, an in- 
crease of 5.5 per cent over 1926 produc- 
tion, the Bureau of Agricultural Eco- 
nomics, Department of Agriculture, has 
just stated. 

The full text of the statement, with 
estimate of wheat prospects follows: 

Wheat production: Thirty countries of 
the northern hemisphere reporting wheat 
eS oection in 1927 estimate a total pro- 
duction of 2,834,000,000 bushels, an 
increase of 5.5 per cent over 1926, 
when production in these \countries 
amounted to 2,685,000,000 bushels. Of 
this increase about 78,000,000 bushels 
are in North America. 

Conditions in Canada during the month 
of August favored the growth of the 


wheat crop and the official estimate of | 


production issued September 12, placed 
the wheat crop at 458,471,000 bushels 
as compared with the August forecast 
of 357,367,000 bushels and the final es- 
timate for 1926 of 409,811,000 bushels. 
This estimate is second to only the: crop 
of 474,199,000 bushels in 1923. 


European Crop Larger. 
European production prospects: Dur- 
ing the past week cables received from 
the International Institute of Agricul- 
ture at Rome, report production in 
Czechoslovakia, Lithuania, Latvia, and 
Austria all showing increases over last 
year. An estimate for the Netherlands 
is slightly below last year. 
have now been received from all Eu- 
ropean countries with a total production 
of 1,067,000,000 bushels as compared 
with 1,016,000,000 bushels in 1926. 


« 


as compared with 12,363,000 bushels in 
1926. 

Movements to markets: The export 
movement for the current wheat year, 
which was backward during July and 


August, both compared with last year | 
; vency, Which appointed a subcommittee 


and the average for the past six years, 
has been picking up during September. 


The backwardness has been due to small | 
In | 


shipments from the United States. 
recent years the peak of our exports has 
come during August, but this year the 


export movement appears to have been | 
slowed up andgshipments have continued | 


to increase in September. 

In Canada, on the othet hand, favor- 
abJe crop news appears to have stimu- 
lated the sale of old stocks and early 
threshings. Shipments from Argentina 
and Australia are continuing in advance 
of last year but are about average for 
this time of year. Indian exports are 


year. 

United States: Exports of wheat and 
flour from the United States for the 
week ending September 10 amounted to 
6,227,000 bushels. This is the largest 
weekly export of the season since July 
1. Total exports since July amount to 
41,000,000 bushels as compared with 69,- 
000,000 bushels for the same period last 
year. , 
Prices Continue Decline. 

United States wheat prices: The 
weighted average cash price of all grades 
and classes of wheat at the five prin- 
cipal markets continued to decline dur- 
ing the week ending September 9 from 
$1.34 the week before to $1.33, which is 
the lowest this season and the lowest 
since the week ending April 15. This 
decline is due altogether to a drop in 
the price of spring wheat as No. 1 dark 
northern spring at Minneapolis dropped 
one cent while No. 2 hard winter re- 


m advanced one cent and No.2 soft 
ved winter advanced two cents. The 
movement of spring wheat is heavy and 
therefore has a marked effect on the 
price of all grades and classes. Since 
Setember 9 cash prices of wheat have 
continued to decline a little. The spread 
between the cash closing prices at Min- 
neapolis and Winnipeg narrowed one 
cent again that week, so that on Sep- 
tember 9 it was 10 cents in favor of 
Winnipeg. A year ago there was a 
spread of three cents in favor of Win- 
nipeg. 

Since the week ended September 9 fu- 
ture prices of wheat have declined sev- 
eral cents. Present indications of a very 
large crop of wheat in Canada and 
weaker Liverpool prices depressed prices 
considerably. On September 13 as com- 
pared to a week before September fu- 
ture were 4% cents lower at Chicago, 45% 
cents lower at Kansas City and 6% cents 
lower at Minneapolis while October fu- 
ture were 4% cents lower at Winnipeg 
and “6% cents lower at Liverpool. At 
Chicago, December futures were 5%4 
cents lower than the week before» while 
at the other markets named above they 
showed approximately the same decline 
respectively as September and October 
futures. On September 13, current fu- 
tures were below last year’s future price 
at all the larger markets except at Win- 
nipeg, where they were only 2 cents 
above. 


Edible Oil Industry 


Called to Conference 


[Continued from Page 1.] 
ists from the Department of Agriculture 
and the Bureau of Standards, 

It is asserted that a gallon of salad 
oil varies both in weight and volume 
with the degree of temperature at the 
time of packing and that consequently 
packers have had difficulty in maintain- 
ng accurate measurements, These con- 


| of the legislation creating the Board, 
| dating back 
|} duced original legislation embodying the 
! principle of Federal farm loans, 
! ing up to the final action establishing 
| the Bo. * 


' logical summary of the history 
| Board: 


| posed in bills introduced, notably with 
' what Senator 
Estimates | 
| nological history of the Board——Senate 
| bill 2909, introduced by him on August 


The | 
first estimate of production in Sweden, | 
places production at 11,170,000 bushels | 


; 1915, and these and other bills on the 
| same subject were referred to the Sen- 


| finally agreed on certain amendments to 
| the Fletcher bill, the amendments being 


' introduced the amended measure as the 
also about average for this time of the | 


| Hollis bill, embodying the amendmenis, 
| was essentially, in principle, the same as 
| the Fletcher bill. 
sentative Moss, of Indiana, who was a 


| ate bill 7184 (Fletcher) and House bill 





[Contizveued from Page 1.) 


with the highest and best interests of 
the country’s fundamental industry, ag- 
riculture, and the members should have 
a knowledge and understanding of the 
needs of those who produce the nation’s 
food, as well as a proper conception of 
fiduciary. responsibility, 

“Farmers already owe $6,000,000,000 
in mortgages Outside the operations of 
the Board. The Board has loaned up- 
wards of $2,000,000,000 in the short 
time if has been functioning. The 
$6,000,000,000 of loans by outside in- 
stitutions ought to be absorbed by the 
Federal Farm Ioan Board, which would 
mean a saving of approximately $1,- 
900,000,000 a year to the farmers of 
the country, When you consider the low 
rates of interest, the elimination of 
original and remewal commissions, gen- 
erous provisions as to time for paying 
off principal, amd so on, under the Fed- 
eral farm act. What already has been 
accomplished by the Board has Gdemon- 
strated the importance of maintenance 


| of independence of its powers.”’ 


Summarizes Origin 


| And History of Board 


Senator Fletcher told of the origin 


to 1913, when he _ intro- 


lead- 


He authorized the following chrono- 
of the 


1918; Rural credits legislation pro- 


Fletcher (Dem.), of Flor- 
ida, says was the first bill in the chro- 





9, 1913, to provide for the establish- 
ment, operatiom, management, amd con- 
trol of the rural banking systems. 


1914-15. Semator Fletcher introduced 
Senate bill 6246, 63rd Congress, 2nd Ses- 
sion, on January 29, 1914, on same sub- 
ject, and Senate bill 7184, January 9, 


ate Committee on Banking ana Cur- 
to consider them, with Senator Hollis 
(Dem.), of New Hampshire, as chairman 
of the subcommnittee, Senator Fletcher 
was the first -witness before this sub- 
committee and outlined his views on the 
subject. 

This 


subcommittee and Comittee 


largely definitions, etc, with some exten- 
sions but embodying the same funda- 
mental principles as the Fletcher bill. 
Senator Hollis reported the Fletcher bill, 
with the Commnittee’s amendments, and 


Hollis bill, which was in essential prin- 
ciples the Fletcher bill) That amended 
bill was Senate bill 5542 introduced May 
12, 1914. 


Subsequently Senate bill 7554 was in- 
troduced alomge the same line on Febru- 
ary 4, 1915. Senator Hollas, asked 
wherein there was any difference between 
the Hollis amd Fletcher bills, said the 


In the House, Repre- 


member of the Commission going to Eu- 
rope, introduced House bill 12585, on 
January 29, 1914, and House bill 20689, 
on January 8, 1915. The Fletcher Sen- 
ate bill 7184 amd the Moss bill as finally 
put before the House wer really the bills 
approved by the Commission appointed 
to investigate the subject. which spent 
three months in Europe in the course of 
its investigation. These two bills—Ser- 


20689 (Moss) ‘were the Commission bills 
introduced the same day im the two 
Houses. Representative Bulkley also in- 
troduced in the House House bill 21603 
on March 2, 1915, 

* The Congressional Joint Committee to 
investigate the subject was authorized in 
legislation Ora March 4,1915. It was or- 
ganized, with the election of Representa- 
tive Glass €Dem.), of Lynchburg, Va., 
Chairman of the House Committee on 
Banking and Currency, as Chairman of 
the Joint Comnmittee, on March 6, 1915, 
On March 17, subcommittees ‘were ap- 
pointed on ‘Land Mortgage Loans,” 

Senator Hollis, chairman; and on “Per- 
sonal Credit,” Representative Moss, 
chairman. Daily meetings of the Sub- 
committee om Land and Mortgage Loans 
began on November 9, 1915, and the Sub- 
committee om Personal Credits on No- 
vember 13, 1915. 

1916. A bill was-agreed upon by the 
full Joint committee and ordered re- 
ported to the two houses on January 3, 
1916, On January 4, the report was pre- 
sented in the House by Representative 
Glass, as House Bill 6838, introduced by 
Mr. Moss, and referred to the Hovse 
Committee on Banking and Currency 
(House Document 494), On January 5, 
the report was presented in the Senate 
by Senator THiollis and referxed to the 
Senate Commnittee on Banking and Cur- 
rency, the measure reported being Sen- 
ate Bill. 2986 (House Document 494), 
later, however, reporting same bill, 
amended, February 15 (with Senate Re- 
port 144). _ 

On April 25, 1916, Representative Moss 
introduced another bill on the subject, as 
ditions have brought on confusion and 
prominent xmembers of the industry ex- 
press the hope that a standard weight 
will be established at a trade practice 
conference. 

Sale of cottonseed oil for pure olive 
oil salad dressing is another _ practice 
said to exist at times and it will be taken 
up at the conference, 


are SEES a ss III III 
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House Bill 15004, which was reported 
from the Banking and Currency Commit- 
tee of the House by Representative 
Phelan, of Massachusetts (with House 
Report 630), on May 3, 1916. The Sen- 
ate on May 4, 1916, passed Senate Bill 
2986, as amended, by a vote of 57 to 5. 
The Senate Bill, as passed, was pre- 
sented in the House on May 5, and re- 
ferred to the House Committee on Bank- 
ing and Currency and on the same day 
was reported by that Committee to the 
House by Representative Glass, with 
amendments that were the same as 
House Bill 15004 (House Report 643). 


On May 6, the House adopted a rule 
for the reconsideration of the Senate 
Bill 2986, as amended along the lines of 
House Bill 15004, in the Committee of 
the Whole House, and the House on May, 
15, 1916, passed the Senate Bill as so 
amended by a vote of 295 to 10. Con- 
ferees were appointed by both houses, 
among whom were Senator Hollis, Sena- 
tor Fletcher and Representative Glass, 
and the details of the bill were revised 
and finally agreed to in conference. 


“The final bill,” Senator Fletcher says, 
“was really written by the conferees of 
the two Houses, by the adjustment and 
harmonizing of the differences of the two 
Houses on the subject.” The conference 
report, embodying the bill as finally 
agreed to by both Senate and House con- 
ferees, was presented in the House on 
June 23 by Representative Glass (House 
Report 844), and in the Senate by Sen- 
ator Hollis (Senate Document 472.) The 
House on June 27, 1916, by vote of 311 
to 12, approved the conference report and 
on June 28, the Senate, without objec- 
tion, approved the report. The bill, so 
approved by both Houses, was signed 
by the Speaker of the House on July 
5, by the Vice President on July 6, sent 
to the White House on July 7, and the 
Federal Farm Loan Bill, as so agreed 
to by Congress, was approved by Pres- 
ident Wilson on July 17, 1916. At the 
time the President signed the bill, in 
the presence of members of both Houses, 
the President presented the gold pen 


- 
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Grain Stocks 


— 


Report on Domestic Grain 
Shows Increase in Stocks 


Domestic grain stocks in store and 
afloat in the principal United States mar- 
kets during the week ended September 17 
show increases in each item over figures 
for the preceding week, according to re- 
ports received by the Bureau of Agri- 


cultural Economics, the Department of 
Agriculture stated September 19. 


Wheat with 3,000,000 more bushels 


showed the largest g@ain for a total of 
75,438,000 bushels, according to the 
statement, Smaller gains are listed for 
corn, oats, rye, barley and flax. Canadian 
grain in store in bond in United States 
markets increased to 5,369,000 bushels 
as compared to 3,834,000 the preceding 
week. United States. grain in store in 
Canadian markets decreased slightly. 





with which he affixed his signature, to 
Senator Fletcher in recognition of his 
services,in the creation of the Board. 


Amendments Made 
Ira Later Years 

1918. Act of January 18, 1918, Law 
95, Cong. 40 Stat. 431, 65th Congress 
(Senate bill 3235). amending Section 32, 


from Treasury funds of farm loan bonds 
issued by any Federal land bank. 


1920. Public Law 182, 66th Congress, | 


41 Stat. 570 (House bill 9065), amending 
seventh paragraph of Section 3, as to 
appointment of farm loan registrars, 
bonds, ete. Act of April 20, 1920. Also, 


299 
323, 


Act of May 29, 1920, Public Law 
66th Congress (41 Stat. 691) (Senate 
bill 3897), amending Section 16 of the 
Federal Farm Loan 
any joint stock land bank to go into 
voluntary liquidation. Also, Act of May 
26, 1920, Public Resolution 45, 66th Con- 
gress (41 Stat. 627), 


Act as permitting 


House Joint Reso- 


lution 351, extending the provisions of ; 


the Act of January 18, 1918, amending 
Resolution 32 of the Federal Farm Loan 
Act, to June 30, 1921. 
1921. Act of February 27, 1921 (Pub- 
lic Act 334, 66th Congress, 41 Stat. 1148, 
House bill 8038), extending Section 4 of 
the original act to Porto Rico. Also, 
Act of March 4, 1921, Public'Law 379, 
66th Congress, 41 Stat. 1362 (Senate bill 
| 4664), amending first paragraph of Sec- 
tion 20, of the original act, as amended 
| by act approved April 20, 1920, relating 


Federal Farm Loan Act, as to purchase 
| 


| Congress, 42 


| from Public 





Wheat 


Wheat Pools Handle 


Nine Growers’ Associations 


1926-27 Than in Preceding Season. 


[Continued from Page 1.] 


kota and Minnesota were much smaller 
than for the preceding season. 

Four of the pools handled much larger 
quantities of wheat than in the preceding 
year. Two of the associations, those 
serving the wheat producers of Indiana 





~ : ~ given in the table below: 


Colorado Wheat Growers’ Association.... 

Central States Soft Wheat Growers’ Assoc 

Kansas Cooperative Wheat Marketing As 

Minnesota Wheat Growers’ Cooperative M 
Association 


Nebraska Wheat Growers’ Association ......-. 2 eccsseeees 
North Dakota Wheat Growers’ Association ... 


Oklahoma Wheat Growers’ Association .. 


South Dakota Wheat Growers’ Association .......seeeee 
Texas Wheat Growers’ AssoCiation ........0 0c csesseeees 


Total 


All of the nine pools have been operating for three or more years. 
pools were organized in 1922 and have handled five crops. 
One association, organized in 1924, handled the 


1928 and have handled four crops. 
crop for that year and for 1925 and 1926. 


to provisions of bonds. Also, Act of 
July 1, 1921, Public Lavy 32, 67th Con- 
42 Stat. 105, Senate 1837, re- 
garding Treasury deposits. Also, Act 
of August 13, 1921, Public Law 50, 67th 
Stat. 159, amending Sec- 
tion 20, relating to bonds. 

1922. Act of May 15, 1922 “extract 
Law 219, 67th Congress | 
(42 Stat. 541), as to construction of the 
term ‘first mortgage.’” 

1923, Act of March 4, 1923, Title I, 
agricultural credits act of 1923, Public 
Law 503, 67th Congress, 42 Stat. 1454, as 
to Federal intermediate credit banks, 
discounts and loans, capital stock, ap- 
plication of earnings, debentures, and | 
liability thereon, examinations and re- 
ports, tax exemptions, penalties, etc. 
Also, Act of March 4, 1923, (Title III, 
agriculture credits act of 1923, Public 
Law 503, 67th Congress, 42 Stat. 1454, 
amendments, etce., to section 3, 4, 12, 
25 and 29, ete. Also, Act of March, 1923, 
Public Resolution 104, 67th Congress, 42 


gress, 








500,000 More Bushels, 
Despite Reduction of Crop in Many States 


| the board, reports/of the board in answer | 


(oer 
INDEX 


TODAY’S 
PAGE 
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Public Lands 


Report More Activity in 


and Texas, received from their members 
larger quantities of wheat than ever be- 
fore. 

The quantities of wheat reported by 
the managements of the several associa- 
tions as received for the two seasons are | 


Marketing season. 
1925-26 1926-27 
(Bushels) (Bushels) 
584,478 400,000 | 
3,157,952 4,177,452 
2,631,758 4,055,243 


SRN 5s csrvs os 
sociation 
arketing 
1,341,958 
662,421 
3,202,500 
2,800,675 
2,100,000 
341,818 


16,823,560 


797,762 
818,292 
1.300,000 
2,436,899 
123,210 
3,384,250 
17,493,108 
Six of the 
Two were organized in 


|} 1927, 





Stat. 1563, House Joint Resolution 466, 
to provide an additional appropriation | 
for the board for fiscal year 1924. Sen- | 
ate Resolution 22, agreed to by the Sen- 
ate, 10, 1923, submitted by | 
Senator Borah (Rep.), of Idaho, regard- | 
ing salaries, positions and expenses of 


December 


to the Senate inquiry published in Con- 
gressional Record of December 18, 1923. 
1924, Act of March 10, 1924, Public 
Law 35, 68th Congress, 43 Stat. 17, 
House bill 4121, to extend the provisions 
of certain laws to Hawaii, including pro- 
visions of the original Federal Farm 
Loan Act and amendments thereto. 
1925, Act of March 4, 1925, Public 
Law 599, 68th Congress, 43 Stat. 1262. 
Senate bill 3632, to amend the Fed; 
eral Farm Loan Act and the agricultural 
credits act of 1928, relating to salaries | 
and expenses, classification of loans and 
debentures, etc., including sections 3, 16, 
21 of the Farm Loan Act, etc. 





Camel — 


The most popular cigarette 
in the United States 


Quality put it there—quality keeps 


it there. 


Camel smokers are not concerned 
and need not be concerned with 
anything but the pleasure of smoking. 


J. Reynolds Tobaceo 
pany, Winston-Salem, N. . 


| 1,500 feet above the valleys. 


Rae ERT ve 
Tract of Public Land 


In San Juan County, 


Utah: Open to Entry 


Area Is Best Adapted to Win- 
ter_or Early Spring Graz- 
ing for Sheep and 
Cattle. 


Opening to entry of approximately 23,- 
033 acres of public lands in San Juan 
County, Utah, to qualified former service 
men on October 25 and to the general 
public on January 24, 1928, was an- 
nounced on September 19 by the General 
Land Office, Department of the Interior. 

The land is described as shallow sand 
and sandy clay loam, being best adapted 
to winter or early spring grazing for 
sheep and cattle. he announcement, in 
full text, follows: 

The plat of Survey of T. 43 S., R. 14 


| &., S. L. M., San Juan County, Utah, will 


be officially filed in the district land office 


| at Salt Lake City, on October 25, 1927, 


at 9 a. m. 

For 91 days beginning October 25, 
the unsurveyed lands represented 
upon said plat will be open to entry un- 
der the homestead and desert land laws 
by qualified former service men of the 
World War and also to entry by those 
persons claiming a preference right to 
the land superior to that of the soldier. 

These parties may file their applica- 
tions during the 20-day period imme- 
diately preceding the filing of the plat 
and all applications so filed will be 
treated as though simultaneously filed 
at 9 a. m. on October 25, 1927. 

On January 24, 1928, the land remain- 
ing unentered and unreserved will be 
available for entry under any applicable 
public land laws by the public generally. 

Area surveyed: 23,033.53 acres. Land: 
rolling and broken mountainous with 
buttes and high mesas rising 1,000 to 
The aver- 
age elevation of the township ranges be- 


| tween 5,000 to 6,500 feet above sea-level. 


Soil: shallow sand and sandy clay loam. 
Timber: scrub cedar and pine. 

Water is very scarce in this township 
and is found only in small pockets in 
Moonlight Wash. Mineral indications 
were not noted. The township is best 


adapted to winter or early spring graze 


ing for sheep and cattle. 


ee a 
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Railroads 


Surveys of Airways 
In Progress on Two 
Main Trunk Lines 


Installation of Beacons and | 
| on September 15 made public the text curities ni respect thereof. 


Intermediate Fields Are Re- 
ported by Commerce 
Department. 


Progress on surveys of the Atlanta- 
New York and Los Angeles-Seattle air- 
ways and completion of the Salt Lake 
City-Pasco airway are reported in a 


recent statement of the aeronautics 


branch of the Department of Commerce. | 


The sections between Atlanta and 


way are nearing completion, as also on 


of the Los Angeles-Seattle route. 


Twenty-two beacons and seven interme- 
diate fields are being installed between 
Los Angeles and Apex, Nev. 

The statement gives in detail the situ- | 
ation on these airways, as of Septem- 
ber 15. The full text follows: 

The Atlanta-New York Airway survey, 
under the supervision of Airways Exten- 
sion Superintendent Alvin W. Smith, 
in progress with sections be- 
tween Atlanta and Greensboro and 
Greensboro and Richmond nearing com- 
pletion. Considerable difficulty was en- 
countered in locating fields, due to the 
nature of the terrain; but the towns 
along the route volunteered valuable co- 
operation, especially in the way of ob- 
taining sites for inter mediate fields. 

Airports to Be Made Available. 

It is expected that the City of Trenton, 
N. J., will establish an airport in the near 
future, and the Army and Navy Depart- 
ments have cooperated by allowing the 
Commerce Department to use various 
fields as intermediate. fields. These in- 
clude the Marine Field at Quantico, the 
National Guard Field at Baltimore and 
the Army fields at Edgewood and Aber- 
deen. 

The Los Angeles-San Francis 
tion survey of the Los Angeles-Seatt 
Airway are nearing completion under 
the direction of Airways Extension Su- 
perintendent W. T. Miller. The airway 
crosses the coast range north Los 
Angeles through Tejon Pass and thence 
up the San Joaquim Valley through 
Bakersfield, Fresno and Merced, thence 
northwesterly to San Francisco. 

On the Salt-Lake-Pasco Airway the 
surveys were completed under the super- 
vision of Airway ension Superin- 
tendent John Bonforte “and surveys of 
the Salt-Lake- Boise section comme 
under the supervision of Airways 
tension Superintendent B. H. Creighton. 
This airway follows the historic Oregon 
trail from Boise, Idaho, to Pendleton, 
Oreg., and thence to Pasco, Wash. 

Ezra Meeker, famous 90-year-o!2 
neer of transcontinental ox-team fame, 
made his first airplane hop over this 
airway in 1924, when Lt. John McCready, 
U. Ss. Army Air Corps, carried him to 
Dayton for the Pulitzer Cup Races. 

"New Lighting Installed. 

Installation of 22 beacons and seven 
intermediate fields from im Angeles to 
Apex, Nev., covering 278 miles on the 
Los Angeles-Salt Lake Airway is near- 
ing completion. Work is in progress 
covering ins tallat ion of beacons and in- 
termediate fields on the Dallas-Chicago 
Airway, and bids were opened August 8 
for construction of 25 beacons and six 
intermediate fields between Chicago and 
La Cr . We.. covering about 260 miles 
of the Chicago-Twin Cities Airway. 
Muhleman & Kayhoe, Inc.. of Richmond, 
Va., was the low bidder at approximately 
$35,000. 

Plans 
course of 
will be 
beacons anc 
ering abo 


Nev W York 


1S 


of 


pio- 


specifications are now in 
pre paration so that prc posals 
for installation of 
intermediate fields cov- 
miles of airw 
to Richmond, on the Atl 
New York Airway, about 24 beac 
7 intermediate fields covering 234 
on the Boise-Pasco of the 
Lake-Pasco Airway and_ about 
beacons an d 8 intermediate fields coverin 
400 miles of airway irom Los Angel 

San Francisco on the Los Angeles-Seat- 
tle Airway. 
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Spelter Rate: s Found 
Unduly Prejudic ‘ial 


Report on i iacaaae to Indi- 
anapolis Will Be Made by 
Examiner to I. C. C. 


s on spelter — smelters in Ar- 
‘ Illinois, Kar Missouri and 
Oklaho: na to Indianap sain are not unrea- 
sonable, but the Interstate Commerce 
Commission should find that they are un- 
duly prejudicial and prescribe non-preju- 
dicial rates fo1 future, Examiner 
Harry C. Barron recommended in a pro- 
posed report made public September 19 
in Docket No. 19072 on complaint of 
the Chapman-Price Steel Company, a 
corporation manufacturing sheet steel 
and galvanized roofing at Indianapolis. 

The steel company alleged that the 
present rates are unreasonable and un- 
duly prejudicial as compared to the rates 
to competing companies in Chicago. The 
examiner’s report reads: 

“The Commission should find that th« 
combination rates assailed were not and 
are not unreasonable, but that they were, 
are and for the future will be unduly 
prejudicial to complainant and unduly 
preferential of its competitors at Chi- | 
cago and related points to the extent 
that they exceeded, exceed, or may ex- 
ceed the rates contemporaneously in ef- 
fect to Chicago. Damage has not been 
shown by complainant with that degree 
of certainty which would entitle it to an | 
award of reparation under a finding of 
undue prejudice.” 


sas, 


the 


| Clinton-Oklahoma-Texas 


| full text of the report 
Greensboro and between Greensboro and | 


Richmond on the Atlanta-New York air- 


; ‘rancisco section | Subject to the interstat 
Los Angeles-San Francisco section e 
_ 7 | hereinafter 
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Line Extensions 


Texas and Oklahoma Railroad Is Given 
Permission to Build 70-Mile Extensions 


Connecting Line From Cheyenne, Okla., to Near Pampa, 
Tex., Is Authorized by I. C. C. 


Fort Wayne Railroad 
To Build Extension 
To Wabash Railway 


The Interstate Commerce Commission | with us later for authority to issue se- Connection and Financing of 


of its report and order in Finance Docket 
No. 6224, dated September 2, authoriz- 
ing the Clinton & Oklahoma Western 
Railway to build extension from 
Cheyenne, Okla., to the Oklahoma-Texas 
State line, 25 miles, and authorizing the 
Railroad 
from the State 
and Wheeler 


an 


to 
construct a railroad line 
through Hemphill 
Tex., to a point at or near 
approximately 70 miles. 
by Division 


line 
Counties, 
Pampa, 


lows: 
The Clinton & 
Railroad Company, 


Oklahoma Western 
a earrier by 
e commerce 
called the Clinton, on April 
filed an application under 
graph (18) of section 1 of the act for 
a certificate that the present and future 
d necessity require 
truction by it of an extension 
of its line of railroad from the terminus 
at Cheyenne, Okla., to Pampa, Tex. Per- 
also requi sted under 
graph (18) of section 15 sa to retain the 
excess earnings of "the extension. Fol- 
a hearing, the application was 
amended request a certificate 
of public convenience and necessity 
thorizing the construction of 
sion by the Clinton from Cheyenne to 
the Oklahoma-Texas State line, a dis- 
tance of approximat 25 miles, 
authorizing the Clintor 

ern Railroad Com; 
poration organized laws of 
Texas on July 30, hereinafter 
called the Texas Company, to construct 
a line of railroad from the Oklahoma- 


re 


is 


as to 


so 


f Texas, 
the 


a cor- 


Texas State line through Hemphill and | 


Wheeler Counties to a point at or near 
Pampa, Gray County, Tex., a distance 
of approximately 70 miles. No 
sentations have been made by State 
authorities. The Atchison, Topeka & 
Santa Fe Railway Company and the 
Panhandle & Santa Fe Railway Com- 
pany, hereinafter collectively called the 
Se ta Fe, filed obj jointly to the 
construction of that portion of the pro- 
posed line between 
County line and P: 
pear at the hearing 
objections. 
Railroad Organized in 1920. 
Clinton was ized in April, 
and has outs $300,000 
common capital stoc 
000 shares of the p alue of $100 each, 
all except 20 of which are owned by 
Pi nk Kell. It also has 
$500,000 of first-mortgage 6 
ha ynds and $400,000 of 
5 per cent noncumulative bonds, 
which are owned by Kell. 


the 
but 
support 


mpa, 
of 
The 
, con 
per cent 


all of 
The Clinton’s 


The | 


4 fol- | 


railroad 
act, | 


para- | 


Para- | 


au- | 
an exten- | 


j and | 
1-Oklahoma-West- | 
; land 


| other extending 


| is desired, 


| products, 
| the advent of a railroad through that 


Two Routes Are Designated. 


After crossing the extreme southeast | 


corner of Hemphill County, Tex., from 
a connection with the extension de- 
the proposed line of the 
Texas Company enters Wheeler County. 
Two the latter county 
have been designated by the applicant, 
one extending acros; the northern part 
nd paralleling the Hemp- 
hill-Wheeler County line, referred to 
herein as the northern route, and the 
southwesterly to the 
thence northwesterly 
through Mobeetie to a connection with 
the 


scribed above, 


routes across 


of “2 county : 


town of Wheeler, 


northern route, from which point 


either extend westerly to 


Pampa, where connection will be made 
with the Santa Fe. The route by way 
of Wreeler is ut 13 miles longer than 
the northern route. At the hearing the 
witness for the Texas Company stated 
that it had not been definitely decided 
which route would be followed, and au- 
thority to construct over either route 
but that if a selection must 
be made the northern route would be 
preferred. The portions of Wheeler and 
Hemphill counties which will be served 
by the proposed line are described as 
“plains country.”’ Livestock raising is 
the chief industry, due to the excessive 
distance from rail transportation. The 
is suitable for growing wheat, cot- 
kaffir corn, maize, and other farm 
and it is believed that, with 


route will 


abc 


ton, 


territory, the farming industry will de- 
velop rapidly. The portion of Gray 
County to be served is devoted chiefly 


| to farming, but the testir ony shows that 


repre- | 


this industry is handicapped by the long | 


| and ong hauls to the existing rail- 


road lin The population of the ter- 


ritory tributary to the line is estimated | . 
si | made by State authorities, 


| at ab -* -* 


Wheeler-Gray | 
did not ap- | 
their | 


The Texas Company alleges that the 
proposed construction will afford a short 
cutlet to the east for a large tonnage of 
oil products originating at Pampa and 
in the oil fields west and in the vicinity 
of that point, and in Gray and Wheeler 


| Counties, also for inbound supplies for 


| those 


of | 
sisting of 3,- | 


flelds from Oklahoma City and 
other Eastern points. At 
practically all of the oil-products ton- 


nage handled will be such as may be 


received in competition with the Santa 


outstanding | 


second-mortgage | 


line of railroad extends from Clinton to 


Cheyenne, Okla. 
mately 59 miles. Connection made 
at Clinton with the Chicago, Rock Island 
& Pacific Railway, 
Rock and, the St. Louis-S 
Railw and the Kansas City, Mexico & 
Orient Railway, and at Hammon Junc- 
n with the Missouri-Kansas-Texas 
Railroad, hereinafter called the K y. 
The area which will be traversed by 
the proposed construction is triangular 
in shape,and is bounded on the east by 
the Katy between Woodward and Elk 
City, Okla., on the south by the Rock 
Island between Elk City and Amarillo, 
Tex., and on the west, northwest and 
north by the Santa Fe extending from 
Amarillo northeasterly Wor award. 
The Clinton extends into this territory 
from Hammon Junction westerly for a 
distance of approximately 27 miles. The 
territory immediately to be served by the 
proposed construction is a strip about 40 
miles in width lying between the Cana- 
dian River on the north and the North 
Fork of tl Red River the 
nd generally 
the latter st) 
1g from direct 
e are no brid; 
ver between Can 
theast of Cheve 
sed by the I} 
northwest corner of 
where it is crossed 
The river is described 
three-fourths of a 
ving heavy quicksa 
There 
river except on 
conveyance, 
is entirely imps 
dents south of the river 
cut $ commercia! ‘t with 
thereof. The North Fork of 
r is described as not being 
pasage as 
River, but nevertheless a rather 
stream build roads across 
is gridged. 
Population Approximate 
The } sed extension 
from Cheyenne te the St 
‘itory that has 
under homestead laws. territory 
is said ive a population of ay 
mately 5,000, each land owne1 
160 acer and about 60 
the territ described 
The country north of t 
tension and immediate!;: 
nadian River contains v 
tural , the greater 
The 
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of 
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which is 
suitable 
cotton, 
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the past 


vation. 
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ituated from 25 to 
railroad. During 
ars there have been produced 
present line of the Clinton 
200 carloads of chick 
each yeer. It is 
will be 


cality a 33 
from 

Seve ral V 
along the 
approximately ens, 
eggs, and butter be- 
lieved that these industries 


ther de ved along the 


tensk 
Cost of construction of the proposed 
extensic estimated at $718,604, in- 
cluding $25,000 for equipment, or 
proximately $28,403 per mile. Funds 
will be advanced by 


for construction 
Kell, and an application will be filed 
\ 


velc 


yn 


1s 


, a distance of approxi- | 


hereinafter called the | 
San Francisco 


| $1,704,643, 


| struction will be advancea by 


Fe and the Rock Island Railroads, but 
the construction of the proposed line will 
facilitate the development of additional 
fields. 
Increased Traffic Forecast. 
The Clinton and the Texas Company 
estimate that for the first year of op- 


eration following the completion of the | 


proposed construction the increased 


traffic will amount to 29,300 cars, yielding | 


additional freight revenue of $994,750. 
Passenger, mail, express and other rev- 
enues are estimated at $23,681.69, mak- 
ing a total of $1,018,431.69. Net railway 


| operating income is estimated at $445,- 


431.69. It is further estimated that the 


busines will increase 10 per cent in each | 


of the four suc¢teeding years. 


Cost of construction of the line from | 


the Oklahoma-Texas State line by way 


of the northern route is estimated at 


way of Wheeler is $2,025,202, 


$29,098 The funds for 
Kell, 
an application will be filed with us later 


authority to issue securities 


per mile. con- 


for 


| spect thereof. 


south. 


to | 


holding 
land. | 


. Livestock Rate Hearings 
f the Ca- | 


fur- 
proposed ex- |! 


ap- | 


| State 
‘tically '} : 


The the 


season 


applicants consider 
too far advanced to 
commencement of construction, but state 
that they will be ready to proceed not 
later than May 1, 1928, and will com- 
plete the lines as soon as possible. Our 
-ertificate herein will provide for com- 
letion of the lines not later than June 
1929. 
facts of record we 
and future 


the 
-sent 


Upo n 
the pr 
struction by the Clinton & Oklahoma 
Western Railroad Company of an exten- 
sion of its line of railroad from the 
present terminus to the Oklahoma-Texas 
in Roger Mills County, Okla., 
and (2) the construction by the Clinton- 
Oklahoma-Texas Railroad Company of 
Texas of a line of railroad extending 
from a connection with said extension 
at the Oklahoma-Texas State line, by 
way of the northern route, to Pampa, 
in Hemphill, Wheeler and Gray Coun- 
ties, Tex., all as described in the ap- 
plication and report herein. We are of 
opinion that the matters of record do 
not justify the grant of permission to 
retain excess earnings either of the ex- 
tension or the line of railroad, and such 
request will be denied. 
certificate and order will be issued. 


line 


Set for West and South 


Both western and southern livestock 
rates, which form Part 9 of the general 
rate structure investigation, have been 
assigned for hearing by the Interstate 
Commerce Commission. The Commis- 
sion announced on September 19 that 
Western district rates on livestock in 
Docket No. 1700, Rate Structure In- 
vestigation, have been assigned for hear- 
ing on October 17 at Los Angeles and 
October 24 at Fort Worth, Tex. Hear- 
ings on Southern territory rates on live- 
stock have been scheduled for November 
3 at Columbia, S. C.; November 7 at At- 
lanta, 
ville, Ky. Testimony in related cases 
also will be heard at both the southern 


| and western hearings. 








| only 


the outset | 


| the applicant’ 


| railroad and better 
including $58,000 for equip- | 
} ment, or approximately $29,441 per mile. | 
| The estimated cost of construction by ! 
including | 
$70,009 for equipment, or approximately | 


and | 
in re- | 


present : 
undertake 


! that one new 


find that | 
public conven- | 
ience and necessity require (1) the con- | 


An appropriate | 


| stock, 


Ga., and November 10, at Louis- ; 





Construction by Stock Is- 
sue Authorized by 
a. 


The Interstate Commerce Commission 


made public, September 19, its report and | 


order in Finance Docket No. 6419, au- 
thorizing the Lake Erie & Fort Wayne 
Railroad to construct an extension form- 
ing a connection between the Fort 
Wayne’s tracks and those of the Wabash 
Railway in Allen County, Ind. 
projected line is 5,700 feet in length. 

Traffic to and from the Wabash 


at 


Fort Wayne now must be switched over | 


the tracks of another carrier. The ap- 
plicant claims that direct connection with 
the Wabash will provide more economical 


and advantageous operation of its line | 


and better and more expeditious serv- 
ice for industries served. 


Construction to Be Financed. 

The Fort Wayne was granted author- 
ity to issue $26,250 of capital stock to 
be sold at not less than par, the pro- 
ceeds to be used for construction of the 
extension. The full text of the. report 
reads: 

The Lake Erie & Fort Wayne Rail- 
road Company, a carrier by railroad sub- 
ject to the Interstate Commerce Act, on 
July 14, 1927, filed an application under 
paragraph (18) of section 1 of the act 
for a certificate that the present and 
future public convenience and necessity 
require the construction by it of an ex- 
tension of its line of railroad from its 
present southwesterly terminus in a 
southwesterly direction to a point of 
connection with the tracks of the Wa- 
bash Railway Company, a distance of ap- 
proximately 5,700 feet, all in Allen 
County, Ind. 


On the same date it filed an applica- | 


tion under 
authority 
stock. 


section 20a of the act for 
to issue $26,250 of capital 
No representations have been 
and no ob- 
jection to the granting of either applica- 
tion has been presented to us. 

The applicant, which is an Indiana 
corporation, owns and operates a rail- 
road approximately 3.5 miles long. 
city reached by its line is -Fort 
Wayne, the population of which is given 
as about 100,000. 
ing and distributing industries not served 
= any other railroad are located on its 
ine. 


Its tracks connect with tracks of ‘the | 


New York Central, the Pennsylvania, and 
the New York, Chicago & St. Louis. A 
large volume of freight traffic to and 
from these industries moves over the 


| Wabash Railway, with which the appli- 

| ecant’s line does not connect. 

This craffic, which in 1926 amounted to | 
now must be switched to | 
and from the Wabash over the tracks of | 
Such additional switch- | 
| ing, it is claimed, increases the expense | 


767 carloads, 
another carrier. 


of handling the shipments and results in 


| very substantial delays. 


Direct Connection. 
The proposed extension will 


of the Wabash. This, it is represented, 
will enable the applicant to more effi- 


ciently perform its duties as a commion | 


carrier, and to provide a more advan- 
tageous and economical operation of its 
and more expeditious 
service for the industries on its line. 
The applicant expects that with the 
better transportation facilities provided 
by the extension the existing industries 
on its line will expand, and that new in- 
dustries will be attracted. It states that 


it owns 40 acres of valuable land suit- | 


able for the location of new industries, 
curing such industries by not having di- 


rect connections with the Wabash. 


It does not anticipate an immediate | 
increase in revenues, but states that it | 


expects to get its share of new business 
from industries that will locate in Fort 
Wayne, and that ultimately the extension 
will increase its revenues and afford di- 
rect profits from operation. It states 
industry has already been 
induced to locate on its line because of 
the prospect of the direct connection with 
the Wabash which the extension will 
afford. . 
While no specific figures are given as 


to the ultimate increase expected in ton- 


nage and revenue, the showing ,made as 
to past and probable future growth of 
industries on the applicant’s line, with 
the benefits to the public that reasonably 
may be expected from the proposed ex- 
tension, would appear to justify its con- 
struction. 
Cost of Construction. 

The applicant estimates the cost of 
construction at $25,000 and proposes to 
issue capital stock to provide the neces- 
sary funds. It has an authorized capi- 
tal stock to provide the dividend into 
4,000 shares of the par value of $25, 
of which $73,750 is outstanding. 
of its authorized 
consisting of 


ing amount 


cent of par. Our order to be entered 
herein will provide that the stock shall 
be sold at not less than par. 

The applicant expects to begin con- 
struction. as soon as it receives our au- 
thorization and to complete the exten- 
sion within 60 days. 


Upon the facts presented we find (1) 


that the present and future public con- | 
| eral public of the new rates on coal to 


venience and necessity 
struction by the 
sion of its line of railroad in 
County, Indiana, described in the appli- 
cation in Finance Docket No. 6419, and 
(2) that the issue of not exceeding $26,- 
250 of capital stock by the applicant as 
aforesaid (a) is for a lawful object with- 
in its corporate purposes and compatible 
with the public interest, which is neces- 
sary and appropriate for and consistent 
with the proper performance by it of 


require the con- 


The | 





The | 


Coal Exports Grow 
During Half Year; 


Various manufactur- | 


| slightly 
| of 1925, 
| the 
| producing countries, including countries 
which 

France and Germany, (which require a li- ; 





| . . a 
It seeks authority to issue the remain- | Period of P- 


capital | 
1,050 shares of the | 
total par value of $26,250, which it pro- | 
poses to sell at approximately 95.2 per 


applicant of an exten- 
Allen 
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Rate Decisions 


Locomotives Bein g 


\ 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE UNITED 


BEING 
States DAILY. 


Air Lines 


Built in Great Britain 


Are Most Powerful of Class in That Country 


Twenty Engines, to Be Named After Kings, Will Be Used 
in Express Passenger Service. 


A description of the new express lo- 
comotives that are being built for the 
Great Western Railway of Great Britain 
has been forwarded to the Department 
of Commerce by the trade commissioner 
at London, William M. Park. These 
engines are to be known as the “King” 
class, being named after the Kings of 
of England. They are the most power- 
ful in the country. 

The full text of the report from Mr. 
Park follows: 

The Great Western Railway Co. 
constructing at its Swindon Works 20 
express passenger locomotives of the 
four-cylinder 4-6-0 type, to be known as 
the “King” class—named after the 


is 


Kings of England, the first completed | 


engine being appropriately named after 
the reigning monarch. 

These engines rank as the ‘most pow- 
erful express passenger locomotives in 


the country, their tractive effort—40,300 | 


pounds at 85 per cent of the boiler pres- 

sure—being considerably higher than 

that of any other in Great Britain. 
Total Weight Is 89 Tons. 

Distribution of the adhesion weight is 
effected by an equalizing arrangement on 
the six coupled wheels, the aggregate 
being 67 tons 10 hundredweight, while 
the weight at the bogie is 21% tons; 
the total weight of the engine in working 
order, without tender, is 89 tons. 

The tender is of the standard Great 
Western Railway six-wheeled pattern, 
equipped with water pick-up apparatus. 
It weighs, when full, 46 tons 14 hundred- 
weight; has a coal capacity of 6 tons 
and a water capacity of 4,000 gallons. 
The weight of engine and tender in 
working order is therefore 135 tons 14 
hundredweight. 

New features are presented by the 
bogie, which is spring controlled and of a 
unique design. It has outside bearings 
on the leading axle, and inside bearings 
on the trailing axle, this arrangement 
being necessary in orde: to obtain clear- 
ance between the bogie and the cylinders. 
The four cylinders are not set in a line 
across the engine; thc inside pair is set 
well forward in the frames and drive on 
to the leading coupled axle, and the out- 


Germany Attains Largest 
Gain Among Leading 
Export Coun- 


tries. 








i New Rates Proposed 


i 


i Examiner 


The Minexais Section of the Depart- » 


ment of Commerce Reported September 
16 that the exports of coal from the 
four leading coal export countries during 
the first six months of 1927 exceeded 


by approximately 6,000,000 tons. The year 


. 17517, rates on chert, 


. lowing the original report of the Com- 

| those of the corresponding period of 1925 |; 
connect | 
; tracks directly with those | 


1926 is not considered because of the ! 


British coal strike of that year. 

Following is the full text of the De- 
partment’s report: 

During the first six months of 1927 
the four chief coal exporting countries 
shipped a total of 55,800,000 tons of 
anthractite and bituminous coal, 


Greatest Gain in Germany. 


rermany showed the greatest gain— ; 
Germany greg £ * on sand, 


14,000,000 tons in 1927 against 10,600,- 


- | 000 in 1925; the United States had 10,- 
but that it has been handicapped in se- | 


100,000 tons against 8,000,000 tons; 


tons. 

Exports from Great Britain 
first half of the present year 
greater than in the 
notwithstanding restrictions on 
of coal in many coal- 


the 
were 


in 


importation 


have imposed import duties— 


cense for its importations) and Spain, 


use a specified percentage of the national } 
product, an arrangement which, it is re- 
ported, Portugal is also about to follow: 

In the above figures the tons are long 
tons in the case of the United States 
and Great Britain and metric tons for 
Germany and Poland. Anthracite and 
bituminous figures have been combined 
for the United States, because the ex- 


| port statistics of other countries do not 


segregate the two kinds. Poland exports 


| no anthracite and Germany very little. 


British exports of anthracite are chiefly 
to France and Italy. United States ex- 
ports of this commodity are mainly to 
Canada, where in recent years it has 
had to compete with the British article. 


“- Notice 
Of Coal Rates Shortened 


The Tntaretabe Commerce Commission 
on September 19 announced a modifica- 
tion of its recent order in No. 16340, 
Illinois Coal Traffic Bureau v. Alton & 
Southern Railroad et al., and No. 17509 
(Sub. No. 1) Indian Bituminous Coal 
Operators Association v. Atchison, To- 
peka & Santa Fe Railway Company et 
al., so as to provide that the period of 
notice to the Commission and the gen- 


be made by the railroads in compliance 
with the order of June 14 shall be 2 
days instead of 30 days. 


service to the public as a common carrier, 
and which will not impair its ability to 
perform that service, and (b) is reason- 
ably necessary and appropriate for such 
purpose. 

An appropriate certificate and order 
Will be issued, 


? reasonable interstate rates, based on sin- 
i gle-line and joint-line distance scales plus | 
i certain arbitraries, for uniform applica- 


com- | 
| pared with 49,200,000 tons in the corre- } 
| sponding periof of 1925. 


first half 


' ida peninsula, as 
. unduly prejudicial, according to the ex- 
* aminer’s recommendations, to the extent 
' they exceed, 


ze 


| barrel. 


| operated on all the coupled wheels. 


‘train control. 


* in the Florida peninsula south of the 


anal Florida south of the Seaboard Air Line. 


Poland 5,300,000 tons against 4,600,000 ; : 
{ rates to be prescribed for 


: lines, 
; lines. 


where certain industries are required to ! from Gadsden, 
* other slag producing points in Alabama, 


side pair drive on the middle coupled 
wheels. 
Piston Valves Supply Steam. 

Steam is supplied to the inside cylin- 
ders by piston valves operated direct 
from the Walschaert gear placed be- 
tween the frames, the valves for the out- 
side cylinders being operated by rock- 
ing levers from the inside gear. The in- 
side connecting rods have forked big 
ends fitted with gib and cotter, but the 
outside rods have solid bushed ends. 
Standard No. 12 high-pressure super- 
heater boiler is pressed to 250 pounds 
per square inch, built with conital barrel 
and Belpaire firebox, without a dome. 
The steam is taken from an open pipe 
at the highest point over the firebox, 
and the safety valve is mounted on the 


In constructing the inside firebox, cop- 
per used, stayed entirely by direct | 
steel with copper stays to the outside 
casing, and the standard Swindon type 
super-heater fitted. The boiler is also | 
fitted with top feed, the water being | 
fed through pipes in the safety-valve 
casting. Equalized vacuum braking is 


is 


The cab is spacious, well protected by | 
an extended roof and side windows, and 
fitted with audible signal gear for use 
over esctions equipped for automatic 


The 
style 


in the same 
other Great 


engine is finished 
as that adopted for 
Western Railway express passenger 
engires. Featrres which contribute to 
a handsome appearance ar? the chim- | 
ney-top of copper, the safety-valve cover | 
and cab and splasher beadings of brass, 
the polished handrails, etc. 

Principal Characteristics. 

The princi -1 particulars of the new 
class are as follows: Cylinders (four), 
diameter 16% inches, piston stroke 28 
inches; wheels, bogie, diameter 3 feet; 
coupled diameter, 2 feet ~ inches; boiler 
pressure, 250 ;ounds per square inch; 
barrel length, 16 feet; barrel diai eter 
over sections equipped for automatic | 
firebox length (outside), 11 feet 6 inches; 
heating surafce total, 2,514 square feet; 
grate area, 43.3 feet; tractive effort at 
85 per cent of boiler pressure, 40,300 ! 
rT. “G8 





For Sand and Gravel | 


Recommends to 


I. C. C. Revised Seale io 


Florida and Georgia. 


The Interstate Commerce Commission | 
made public September 19 a report pro- 
posed by Examiner E. H. Waters in No. 
clay, sand and 
gravel within the State of Georgia, and 
related cases, after further hearing fol- 


mission. 
The report recommends a finding by 
the Commission 


prescribing maximum 


tion on sand and gravel from Montgom- 
ery, Ala., and Chattanooga, Tenn., and 
on slag from Birmingham and certain 
other points in Alabama, to destinations ; 


Seaboard Air Line from Jacksonville to 
River Junction, and also for application 
gravel, crushel stone and slag 
between points in Georgia and points in 


Arbitraries are also proposed over the 
“standard” 
to be accorded to certain short 

Rates on gravel from Montgomery and 
Chattanooga to destinations in the Flor- 


defined, would be found 





distance considered, rates 
maintained on slag 
Anniston and eertain 


contemporaneously 


+ and from Copperhill, Tenn., 


to the same 
destinations, | 
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| ter 


Lower Income Tax 
Asked for Persons 
Having Dependents 


Exemption of $3,000 Fa 
vored by Representative 
Free for Single Individ- 
uals Supporting Parents. 


Personal incorne tax exemption of 
$3,000 for single persons supporting de- 
pendents, particularly fathers and 
mothers as dependents, will be advocated 
before the House Committee on Ways 
and Means at its coming tax hearings, 
Representative Free (Rep.), of San “ose, 
Cali*., announced oral!: September 19. 

The present law of 1926 (credits al- 
lowed individuals, section 216) provides 
that in the case of a single person there 
be an exemption of $1,500; or, in the 
ease of the head of a family or a married 
person living with husband or wife a 
personal exemption of $3,500. Mr. ie 
said he will present the matter to ¢he 
Committee, feeling he said, that “there 
is a real reason why an unmarried per- 
son is entitled to exemption when sup- 
porting dependents, particularly, if 
supporting a mother or father.” 

Clubs Request Changes. 

Mr. Free made public a leter he had 
just received from the San Jose Busi- 
ness and Professional Woman’s Club, 
enclosing copy of a resolution passed by 
the National Federation of Business and 
Professional Women’s Clubs at their an- 
nua] convention in Oakland in July of 
this year. 

“Most business and professional wo- 
men,” the letter said. “are in business 
and professions because they have fam- 
ily financial responsibilities laid upon 
them. Most of them willingly assume 


| these financial burdens, but it seems un- 


fair that only because their dependents 


| are not their own children, but in many 
| cases aged parents or other dependents, 


they shall have allowed them a less ex- 
emption than the brother who marries, 
is privileged to have his family of chil- 
dren about him and is granted not only 
larger exemption but an additional ex- 
emption for each dependent child. 


“Women all over the country are 
thinking along these lines and they be- 
lieve that this unfairness is not a delib- 
erate discrimination against them but 
that the lawmakers must have the mat- 
forcibly brought to their attention. 
We of the San Jose Business and Pro- 
fessional Woman’s Club are looking to 
you to champion our cause by using 
your influence with the Ways and Means 
Committee to the end that this very im- 
portant adjustment be made this year. 
Copy of resolution passed by the Na- 
tional Federation of Business and Pro- 
fessional Women’s Clubs at their annual 
convention in Oakland on July of this 
year is herewith enclosed.” 


Past Revisions Cited. 

The full text of the resolution follows: 

Whereas, under the Federal income tax 
of 1913, the personal exemption of a sin- 
gle person was $3,000 and that of mar- 
ried persons was $4,000; and whereas, 
since the war the exemption for single 
persons has been advanced to only 
$1,500, while the exemption for married 
men has been made $3,500, plus $400 
for each dependent child, which gives the 
average married man an exemption of 
about $4,700, or a better position than he 
occupied before the war; and whereas, 
we believe this injustice has been due to 
the fact that it had not been called to the 
attention of the United States Congress; 

Therefore, be it resolved, (1) That the 
Business and _ Professional Women’s 
Clubs take active steps to acquaint Con- 
gressmen and Senators with the fact of 
the present inequality and request that 
single persons be given at least their 
pre-war exemption of $3,000; and that 
it be: further pointed out in this con- 
nection that reliable statistics of incomes 
show that 80 per cent of the wage earn- 
ers, or about 39,000,000 of people, are 
consumers almost to the extent of their 
incomes; (2) that the National Federa- 
tion of Business and Professional W 
men’s Clubs appear by the committee , 
three, appointed by the President, )®- 
fore the proper authorities and commit- 
tees in Washington this year and request 
a personal exemption of $3,000 for single 
persons; (3) that this committee imme- 
diately petition other organizations to 
join them in this attempt to raise the 
exemption for ee persons. 
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Boston—Buffalo 
Cleveland—Detroit—St. Louis 


New York 


Hotel Peet 
Statler Operated 


Buildings, Equipment and Policies: 


Modern hotels, clean, well- 
kept; bath in every room. 

Trained, competent organi- 
zations. 

Fixed, unchanging rates, 


posted in all rooms. 


Newspaper under your door 
every morning. 

Well-selected libraries. 

Variety of restaurants, from 
lunch counter or cafeteria 
to formal ala carte serv- 
ice. 


Recognition of the guest’s right to courte- 
ous, interested, helpful service from every 
‘Statler employee; and if you get unsatis- 
factory service and the local management 
does not satisfy you, I will. 


HOTELS 


7000 aL 


STATLER 


7700 rooms with bath and circulating ice-water 
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AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


P.B. & W. Line Will 
Issue Mortgage Bonds 
On Its improvements 


I. C. C. Also Grants Authority | 


to Pennsylvania Railroad 
to Hold Bonds as 


Lessee. 


The Interstate Commerce 
on September 17 made public the text 
of its report and order in Finance Docket 
No. 6423 authorizing the Philadelphia, 
Baltimore & Washington Railroad to is- 
sue $3,822,000 of general mortgage 4% 
per cent bonds, to be delivered at par 
to the Pennsylvania Railroad, which will 
guarantee the bonds as lessee. 

The full text of the report by 
sion 4, dated September 13, follows: 

The Philadelphia, Baltimore vas 
Ce Railroad Company, a gg eco 
organized for ees of engaging 
in transportation by ral 
he saapeatate commerce act, and Boo 
Pennsylvania Railroad Company, a com- 
mon carrier by railroad e 
state commerce, have duly 
application under section 
interstate commerce act, 

iladelphia, Baltimore } 
Railroad, Company seeks eae in 
issue $3,822,000 of general-mortgage 4° 
per cent bonds, series C, 7 
sylvania Railroad Company s¢¢ PS 
thority to assume obligation a n 
bility, as lessee, in respect ae . oe 
objection to the granting of the app 
cation has been presented to us. 

Reimbursement to Be Made. 

The properties of the F D 
Pa & Washington Sa 
pany are operated by the Pennsy ated 
Railroad Company under. a lease datec 
December 13, 1917, for 999 years ae 
January 1, 1918. Under the terms of a 
lease the Philadelphia, Baltimore , 
Washington Railroad Company oe ene 
quired to reimburse the aes 
Railroad Company for expendi sel 
made on its property _ for the pay- 

maturity of cer 
aetna: such reimbursement to be Sa 
in money or, if money 15 not See ie 
therefor, by the issue and delivery = - 
lessee of either bonds oF capital stock, 
or both, of the lessor. 

The lessor is indebted 
expenditures made for 
additions, and betterme 
t 926,.in the sum 
rhe ca also advanced to the lessor 
cash in the amount of 49 
able the lessor 
January 1, 1926, the paymen 
000, principal amount, 
benture bonds of the 
mington & Baltimore 


Jommission 


Divi- 


20a of the 


in 


improvements, 
nts to December 


t of $927,- 


Philadelphia, Wil- 
Railroad Company, 


i ompa- 
one of the lessor’s constituent compa- | 


nies. The lessee has requested the lessor 
to deliver to it $3,822,000 of general 
mortgage 434 per cent bo 
in partial settlement 01 
tures and advances. ' 
Bonds Dated in 1918. ; 

The proposed bonds are to be issued 
in compliance with this request 
pursuant to the terms of the lease. é 
will be issued under the general mort- 
gage dated January 
mercial Trust Company : 
North America and Trust Company). 


such expendi- 


They may be coupon bonds of the de- | 
nomination of $1,000 each, or registered | 


i coupons of the denomina- | 
bonds without p ee 


i rovided in the mortgage. 

bonds. will be dated July 1, 1927, and 
registered bonds as of the date of au- 
thentication. Both coupon, and regis- 
tered bonds will bear interest at the 
rate of 412 per cent per 
able semiannually, and will n 
4; 977. 


nature July 


Under Article 1 of the lease the Penn- | 


sylvania Railroad Company 1S required | 
interest on | 


to pay, among other things, : 
any bonds of the lessor outstanding at 


the time of the lease and upon any bonds 
which may be issued thereafter with its | 


consent and approval. The Pennsylvania 
Railroad Company, therefore, seeks au- 
thority to assume obligation and liabil- 
ity, as lessee, in respect of the interest 
on the bonds proposed to be issued by 
the Philadelphia, Baltimore and Wash- 
ington Railroad Company. ; 

We find that: the proposed — of 
3,822,000 of general mortgage 4% per 
es bonds, ecole C, by the Philadel- 
phia, Baltimore and Washington Rail- 


road Company, and the proposed as- | 


sumption of obligation and liability, as 


lessee, in respect thereof by the Penn- | 


sylvania Railroad Company, as afore- 


said (a), are for lawful objects within | 


their respective corporate purposes, and 
compatible with the public interest, 
which are necessary and appropriate for 
and consistent with the proper perform- 
ance by them of service to the public 
as common, carriers, and which will not 


impair their ability to perform that serv- | 


ice, and (b) are reasonably necessary 
and‘ appropriate for such purposes. 
An appropriate order will be entered. 


& Wash- | 
Jroad subject to | 
| Installments matured (in process of collec 


ngaged in inter- | 
filed a joint | 


which the | 
& Washington | 


and the Penn- | 
au- | 


Philadelphia, | 


ain of its obli- | 


to the,lessee for | 


of $2,895,958.77. | 


27,000 to en- | 
to meet at maturity, | 


of 4 per cent de- | 


nds, Series ©, | 


and | 
They | 


1, 1918, to the Com- 
(now Bank of | 


annum, pay- | 


ARE PRESENTED HEREIN, BEING 
BY THE UNITED Sates DAILY. 
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Farm Loans 


Of $8,892,130 in capital stock originally 
subscribed by the United States Govern- 
ment for the operation of the Federal 
Farm Loan Board, $8,181,479 had been 
retired as of August 31, 1927, leaving 
a balance of $710,651 outstanding. This 
condition has just been announced by 
the Federal Farm Loan Board. 

The total liabilities and net worth of 


| of business, August 31, 1927, amounted 


Consolidated statement of condition 


Loan Board: 
ASSETS: 
Net mortgage loans 


| Interest accrued but not yet due on bond 
Other Interest Accrued but not yet due 
Cash on hand and in 
Notes receivable, acceptances, 
Accounts receivable 


etc 


Banking houses 





Total assets 


LIABILITIES: 


Due borrowers on uncompleted loans 


Dividends declared but unpaid 
Other liabilities 


Total liabilities 
NET WORTH: 
Capital stock U. S. Government 


Borrowers through Agents 
Individual Subscribers 


Total Capital Stock ....... aaeurs 
Reserve (Legal) 
Surplus, Reserves, etc. .. 
Undivided profits 





Total liabilities and net worth 
MEMORANDA: 
| Total Net Earnings to August'31, 1927 
*Less real estate acquired, charged off 
Net earnings available for distribution 
Distribution of Net Earnings: 
Dividends paid 
Carried to suspense account 
Banking house charged off 


Carried to Surplus, Reserve Accounts 
Carried to reserve (legal) 
Carried to undivided profits 


Balance now carried 
Capital stock originally subscribed by U 
Amount of Government stock retired to 


Capital stock held by U. S. Government 


* All real estate acquired through 
mediately upon acquisition. 


TRANSACTIONS 
in Office of 


Comptroller of the 
Currency 


Changes in the status of national 
banks during the week ending September 
17, were announced September 19 by the 
| Comptroller of the Currency, J. W. Me- 
Intosh, as follows: 

Applications to organize received: 

September 14. The First National 
| Bank of Jewett, Ohio, capital $35,000. 
Correspondent, Dr. A. C. Grove, Jewett, 
Ohio. 

September 16. 
tional Bank, Md., 
$100,000. Correspondent, J. Carroll Mon- 
monier, Catonsville, Md. 

September 17. The National Bank & 
| Trust Company of Washington Square 
in New York, N. Y., capital $500,000. 
Correspondent, Edward F. Glynn, No. 233 
Broadway, New York City. 

Applications to organize approved: 

September 14. The Citizens National 
Bank of College Corner, Ohio, capital 
$25,000. Correspondent, Albert F. Bell, 
College Corner, Ohio. 

First National Bank and Trust Com- 
pany of Waynesburg, Pa., capital $250,- 
000. Correspondent, Dr. James A. Knox, 
Waynesburg, Pa. 


The 


Catonsville, 


Catonsville Na- 


Application to convert approved: 

September 14. The Washington Na- 
| tional Bank of Vancouver, Washington. 
Capital, $100,000. Conversion the 


of 


Resources and Liabilities of the Federal Reserve Member Banks 
(Thousands of Dollars.) 
Chicago. St. Louis. 
$603,286 $3,031,744 $702,991 $260,312 $637,464 $413,907 $1,783,930 
510,734 
4,561 
207,515 


Made Public By Federal Reserve Board September 19 as at close of business Septem ber 14. 


Federal Reserve District. 
Loans and investments—total 
Loans and discounts—total 
Secured by U. 8. Govt. oblig 
Secured by stocks and bonds 
All other loans and discounts...... 
Investments—total : 
U. S. Government securitiec. . 
Other bonds, stocks and securities... 
Reserve balances with Fed. Res. Bank 
Cash in vault 
Met demand deposits . 1 
Time deposits 
Government deposits 
Due from ho~'« 
Due to banks.:........seccccretecees 
Borrowings from Fed. R. Bank—total 


Secured by U. S. Gov. obligations... 
All other 4 
Number of reporting banks....+.+e+. 


$20,785,962 $1,461,675 
14,846,955 


Total. New York. Phila. 
$7,806,806 $1,201,389 
5,571,698 815,478 
36,997 8,934 
2,566,240 421,032 
2,968,461 385,782 
4,235,108 385,641 
976,819 88,410 
1,258,289 297,231 
776,794 82,705 
73,510 16,443 
5,906,685 790,431 
1,476,865 264,305 
1,131 1,046 
127,058 61,677 
1,248,090 186,490 
81,503 17,354 
62,461 
19,042 
86 


Boston. 


1,017,142 
6,420 
379,962 
630,760 
444,533 
137,484 
307,049 
103,676 
19,842 
932,405 
480,799 
1,120 
61,679 
159,247 
17,172 
8,405 
8,767 
36 


118,400 
6,021,978 
8,706,577 
5,939,007 
2,484,407 
3,454,600 
1,704,799 
271,632 
3,544,311 
6,286,607 
8,162 
1,247,765 
3,413,566 
224,164 
145,779 
78,385 
660 


10,185 
7,169 
48 


the Federal Land Banks as at the close | 


| Interest accrued but not yet due on mortgage loan 
U. S. Government bonds and securities 


DAHRB As ccase sas 


Amortization installments paid in advance 
Farm Loan bond coupons outstanding (not presented).... 


National Farm Loan Associations .¢.... 


Carried to Surplus, Reserve Accounts .. 


capital | 


$2,090,840 


Ninety Per Cent of Capital Stock Subscribed 
By Government to Farm Loan Board Retired | 


| Consolidated Statement Returns Net Worth of Land Banks 


to $1,214,752, 


533.44, 
were $3,634,858.41 


Undivided 
and dividends 
amounted to $20,089,886.62. 

Net mortgage loans approved as of 


profits 
| August 31 amounted to $1,139,502,300.32. 


paid 


Cash on hand and in the banks totaled 


$17,733,533.10. 
Net earnings available 
tion were $35,644,374.20. 


for distribu- 


; ment of condition of these banks as of 
~ August 31, 1927, follows: 


of the twelve Federal Land Banks at the 


close of business August 31, 1927, as s hown by reports submitted to the Farm 


$1,139,502.300.32 


s and securities.... 273,154.52 
42,791.69 


oeeede 17,73 


tion)... 


ee 


The full text of the consolidated state- | 


20,533,336.71 | 


19,456,885.29 | 


| of its report and order in 


| gage 








Demand Deposits 


Seaboard Air Line 


Receives Authority 


For New Bond Issues. 


| Will Be Pledged Under First | 


Mort- 
gage and as Collateral 
for Notes. 


and Consolidated 


The Interstate Commerce Commission | 


on September 17 made public the text 
Finance Docket 
No. 6481, authorizing the Seaboard Air 
tailway to issue refunding mort- 
which, when 


Line 
bonds in an amount 
taken at their market 
pledge, will not exceed $1,251,398.06. 

These bonds are to be 
the company’s first 
mortgage. 


pledged under 
consolidated 


and 


The company was also authorized to is- 


sue not exceeding $1,328,000 of first and | 
gold bonds, to be | 


consolidated mortgage 
pledged collateral 


notes. 


as for short-term 


The full text of the report of Division | 


4, dated September 12, follows: 
The Seaboard Air Line Railway Com- 
pany, a common carrier by railroad en- 


| gaged in interstate commerce, has duly 
| applied for authority under section 20a | 
| of the Interstate Commerce Act (1) to 
| issue such an amount of its refunding | 
| mortgage bonds as, when taken at their 


fair market value at the time of pledge, 


| will not exceed $1,251,398.06; said bonds 


to be pledged with the corporate trustee 


| under the applicant’s first and consoli- 


| dated mortgage, and (2) to issue $1,328,- | 


000 of its first and consolidated mort- 


| gage gold bonds, series A, all or any part | 
| of 


such bonds: to be pledged and re- 


0 | pledged from time to time as collateral 
| security for any short-term note or notes 


1,139,956,980.10 
$710,651.00 
eoccccess. 59,598,657.50 
; 685,28%00 
115.00 
60,994,658.50 
9,911,400.00 
254,636.41 
3,634,858.43 


20,089,886.62 
1,633,556.01 
191,570.40 
60,650.41 
122,452.33 
9,911,400.00 
3,634,858.43 


35,644,374.20 
8,892,130.00 
8,181,479.00 


. S. Government . 
date 


710,651.09 
foreclosure or by deed is charged off im- 


a ——+*+— 
Washington Exchange Bank 
couver, Wash. 

Charters issued: 
September 14. The Farmers National 
Bank of Bellefonte, Pa. Capital, $50,- 
| 000. President, Reed O. Steely. 
Addison National Bank of Chicago, 

Ill. Capital, $200,000. President, M. J. 

Schmidt; cashier, Nicholas L. Schank. 
September 16. The American Nat- 

ional Bank of Camden, N. J. Capital, 

$300,000. President, William E. Mor- 

ganweck; cashier, J. Oscar Hunt. 
Consolidation: 
September 17. The 

National Bank of Troy, N. Y. 

$1,000,000. The National State Bank of 

| Troy, N. Y. Capital, $250,000. Consoli- 

; dated under the act of November 7, 1918, 

j under the charter and corporate title 

of “The Manufacturers National Bank of 

Troy” (No. 721) with capital stock of 

$1,200,000. 

Branch authorized 

| February 25, 1927: 
September 17. The Manufacturers 

National Bank of Troy, N..Y. Location 

| of branch, vicinity of No. 297 River 

Street, Troy, N. Y. 


of Van- 


Capital, 


under the act of 


Minneapolis Line Is Party 
To Proceedings in Merger 


Railway to intervene and be treated as a 
party to the proceedings on the applica- 
tion of the Great Northern Pacific Rail- 





The Interstate Commerce Commission | 
September 19 announced that it had au- | 
thorized the Minneapolis & Rainy River | 


| mortgage, dated October 
| by the Seaboard Air Line Railway, a 


| Mortimer 


which it may issue within the limitations 


of paragraph (9) of section 20a. No. ob- | 


value at time of | 


“4 YEARLY 
(INDEX 


TODAY'S 
PAGE 


2053) 


Securities 


| | Foreign Exchange 


| New York, September 19.—The Federal 
Reserve Bank of Nev York. today certified 
to the Secretary of the Treasury the fol 
lowing; 
September 19, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion 9f foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
| Austria 





(schilling) 
3elgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) , 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
Norway (krone) 
land (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland ( ‘ranc) 
Yugoslavia (dinar) 
| Asia: 
China (Chefoo tael ead 
Hanko CREE). was 
China (Shanghai 
| Ciine (Tientsin tael) 
China (Hong Kong dollar) 
China (Mexican dollar) si: 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) ‘ 
Singapore (S. S.) (dollar) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland (dollar) 
South America: 
Argentina (peso) 
Brazil (milreis) 
Chile (peso) 
Urucuav (peso) 


-013289 
.4008 
1748 
0545 
2645 
1121 
0494 


1733 
.2689 
.1929 


6446 
6341 
.6200 
6508 


4879 


China 


5598 


000267 
.999406 
477332 


.998063 


-9716 
-1185 
.1208 
1.0011 





‘Demand Deposits 
Increase for Week 


jection to the granting of of the appli- | 


cation has been presented to us. 


Fifty Million 
proposed 
‘are to be 
of article 


Reserved. 
The 

b "3 

four 


section 
refunding 


under 
the 
i, 


issued 


two of 


corporate predecessor of the applicant, 
to the New York Trust Company and 
N. Buckner, trustee. Under 


| the provisions of that section $50,000,- 


| poses, 
penditures made for additions and bet- | 


21,915,013.03 | 


| 


| portions 


| years. 


000 of bonds are reserved to be issued 
in amounts of not exceeding $2,750,000 
each calendar year for specified 
including reimbursement of ex- 


terments as well as to raise money 


sale or pledge for such purposes. 
The 


by 


mortgage provides that unused 
of annual allotments ac- 
cumulate for the benefit of subsequent 
t appears that refunding bonds 
to the amount of $1,022,000 have been 


the 


; drawn down in respect of the 1926 al- 


| it is 


| drawn down will be pledged by the ap- | 
| plicant with the corporate trustee under | 


lotment, leaving a balance of $1,728,000 
unused in respect of that year. The 
applicant proposes to use this balance, 


together with whatever part of the 1927 | 


allotment is necessary, when the bonds 
are taken at their fair 


period January 1 to June 30, 1927. 

These expenditures were for additions, 

betterments and property against which 
5 . oS 

entitled to draw down refunding 

mortgage bonds under section four 

All the refunding bonds 


mortgage so 


| its first and consolidated mortgage, dated 


Manufacturers | 


¢ | 


September 1, 1915, made to the Guaranty 
Trust Company.of New York and Wil- 


liam C. Cox, trustees, in accordance with | 


the requirements of that mortgage. 


Method of Reimbursement. 
The only method by which the appli- 


cant may reimburse its treasury in re- | 


spect of expenditures for additions and 
metterments made to that part 
system covered by the refunding mort- 
gage is by drawing down 
mor to the extent 


ot 


ge bonds 
by the 
pledging such bonds under the first and 


contem- 


| consolidated mortgage, whereupon it is 


| authorized 


and 
| these 


| way for authority to acquire control of | 
the Great Northern and Northern Pacific | 


railways, Finance Docket No. 6410. 


Rich. 
$691,618 
528,853 
3,341 
155,748 
369,764 
162,765 
74,269 
88,496 
44,288 
13,725 
397,788 
236,414 
239 
58,727 
126,399 
9,012 


Cleve. Atlanta. 
1,415,283 
18,394 
597,558 
799,331 
675,557 
289,396 
386,161 
131,294 
31,241 
1,053,142 


491,789 
5,071 
113,509 
373,209 
111,497 
49,632 
"61,865 
39,297 

- 10,915 
339,465 
237,854 
666 
92,160 
127,818 
3,598 


2,239,976 
20,398 
966,452 
1,253,126 
791,768 
316,621 


1,883,766 
1,117,653 
933 
268,104 
516,860 


23,520 


19 
id 


20,403 
3,117 
7 


4,036 
4,976 
67 


408,760 
235,469 
124 
48,185 
1,188 


1ES4e ua eens 


BO60 was 
9,752 


81 


section 
to draw 


under article 

the latter mortgage 
down first and consolidated mortgage 
bonds in a par amount not exceeding 
the certified expenditures. This it pro- 
poses to do in respect to the $1,251,- 
398.06 of expenditures for which re- 
funding-mortgage bonds are to be drawn 
down. 


two, 


ot 


three, 


During the period January 1 to June 
30, 1927, the applicant made other ex- 
penditures totaling $76,780.15, for which 
it is entitled to reimbursement in first 
consolidated mortgage bonds. Of 

expenditures $26,780.15 was for 
property, betterments, and 
ments on the so-called East Carolina 
lines, on which the first and consolidated 


mortgage is a direct lien, and $50,000 | 


= 


Minn. Kans.Cy. Dallas. San.Fran. 
241,605 
2,298 
75,414 
165,893 
118,707 
62,591 
56,116 
35,090 
5,946 
224,860 
125,014 

152 
61,532 
93,760 


426,849 
3,877 
134,194 
288,778 
210,615 
98,633 
111,982 
54,946 
12,443 
504,183 
156,813 
113 
114,992 
218,964 
3,646 


325,109 
2,917 
79,071 
243,121 
88,798 
59,479 
29,319 
29,140 
10,370 
284,174 
110,422 
436 
69,702 
110,720 


5,623 


1,262,169 


5,192 


1,204 
4,419 
45 


eee 575 
3,065 
65 


refunding-mortgage 


1909, made | : 


pur- 
| 


market value, | 
| to reimburse it for capital expenditures | 
totaling $1,251,398.06 made during the | 


‘ of | 
| article two of the refunding mortgage. | 


its | 
refunding- | 


refunding mortgage and | 


Improve- |} 


Federal Reserve Board Re- 
ports Loans and Discounis 
Also Larger. 


The Federal Reserve Board’s condition 


statement of 660 reporting member banks | 


| in leading cities as of September 14, made 
| public by t:e Board September 19, shows 
| increases for the week of $175,000,000 
in loans and discounts, $18,000,000 in 
investment, and $233,000,000 in net de- 
mand deposits, and a reduction of $71,- 
000,000 in borrowings from the Federal 
| reserve banks. 
The principal changes in loans. on 
stocks and bonds, including United States 
| Government obligations, comprise in- 
creases of $73,000,000 in the New York 
district, $19,000,000 in the Boston dis- 
| trict and $8,000,000 in the San Fran- 
cisco district. “All other” loans and dis- 
counts increased $61,000,000 during the 
week, of which $18,003,000 was in the 
Chicago district and $12,000,000 in the 
New York district. ; 
Security Holdings Rise. aa 

Holdings of United States securities 
| were $10,000,000 above the September 
figures, relatively small increases being 
reported by banks in eight of the reserve 
districts. Holdings of other bonds and 
securities increased $10,000,000 at banks 
in the San Francisco district and $8,000,- 
000 at all reporting banks. ; 

Of the increase of $233,000,000 in net 
demand deposits, $128,000,000 wes in the 
New York district, $34,000,000 in the 
Chicago district, $22,000,000 in the San 
Francisco district, $17,0. ,000 in the Bos- 
ton district and $11,000,000 each in the 
| St. Leuis and Minneapolis districts. In- 
| creases of $13,000,000 and $11,000,000 in 
| time deposits in the Celevland and San 
Francisco districts, r pectively, were off- 
set in part by a decline of $7,000,000 in 
the Chicago district. 

Borrowings Show Decline. 

Borrowings from the Federal reserve 
banks were $71,000,000 below the previ- 
ous week’s total, the principal changes 
being reductions of $66,000,000 in the 
| New York district and $26,000,000 in the 
San Francisco district, and increases of 
| $11,000,000 and $8,000,000 in the Cleve- 
land and Chicage districts, respectively. ‘ 

The Board’s compilation of the princi- 
pal resources and liabilities of reporting 
members banks in each Federal Reserve 
District, as at the close of business Sep- 


this page. 





was for acquiring a 5 per cent demand 
note of the Seaboard-Bay Line Company, 
an equipment, company, all the capital 
stock of which is owned by the appli- 
cant and has been delivered to the trus 
tee of the first and consoliated mortgage. 
Advances for Equipment. 

The expenditures last mentioned con- 
sisted of advances to the equipment 
company for purchasing equipment. The 
applicant has shown expenditures total- 
ing $1,328,178.21, in respect of which 
it is entitled to draw down first and con- 
solidated mortgage .bonds in the prin 
cipal amount of $1,328,000. It proposes 
to pledge and repledge these bonds, 0: 
so much thereof as may be deemed ex- 
pedient, as collateral security for any 
short-term note or notes which it may 


issue within the limitations of paragraph 


(9) of section 20a. 

We find that the issue of refunding- 
mortgage bonds and of 
solidated mortgage bonds by the appli- 
cant as aforesaid (a) 
jects within its corporate purposes, and 
compatible with the public interest, 


which are necessary and appropriate for | 


and consistent with the proper perform- 


ance by it of service to the public as 
not | 
impair its ability to perform that service, | 
and (b) is reasonably necessary and ap- 


a common carrier, and which will 


propriate for such purposes. 
An appropriate order will be entered. 


006183 | 


017609 | 





| gust 27, 1927, were five per cent smaller 


tember 14, is printed at the bottom of 


first and con- | 


is for lawful ob- | 


Cash Receipts Grow 
In Reserve District 


From Sale of Crops 


Federal Reserve Bank of 
Minneapolis Reperts In- 
crease This Year; Debits 

Also Larger. 


Cash receipts, resulting from the | 
marketing of ..cps in the Ninth Federal 
Reserve District have been much larger | 
than last year, according to a report 
made September 17 by the Federal Re- 
serve Bank at Minneapolis. Coincident 
therewith debits within this district were 
said to have been larger during August 
this year. 

The report in full text follow | 

The most important item of business 
news in this district for the next few 
months will be the cash income derived 
from the sale of crops. The income be- 
gins to increase-in August and usually | 
reaches a: peak in October. Our estimate 
of the eash value of wheat, rye, flax and 
potatoes sold during August, 1927, by 
farmers in this district $23,000,000, | 





| which is more than double the value of 


July marketings ond represents an in- 
crease of 22 per cent over the value of 
the quantities sold in August a year 
azo. The inc from ‘he sale of dairy 
products was also large than last year, 
according to preliminary figures. The 
movement of }- estock in August was 
smaller than the movement in August | 
a year ago, and prices of hogs, hens and | 
eggs were lower than last year, but 
prices of butcher cattle were higher than 


|} @ year ago. 


Debits Also Larger. 

Debits to individual accounts during 
August were two per cent larger at the 
17 reporting cities than the volume in 
August a year ago, which is a smaller 
increase than should be expected, since 
August this year had one more business 
day than August a year ago. This addi- 
tional business day should produce a four 
per cent increase in business. Those cities 
where debits to individual accounts in- | 
creased more than four per cent over 
last year were Duluth and Winona in 
Minnesota, Aberdeen and Sioux Falls in 
South Dakota, Fargo, Jamestown and Mi- 
not in North Dakota and Billings and 
Helena in Montana. 

From the geographical distribution of 
these cities, it is apparent that the large | 
grain crops in the western part of the 
territoty are beginning to have a stimu- 
lating effect on business. During the week | 
ending September 7, 1927, debits to in- 
dividual accounts at the 17 cities com- 
bined were seven per cent larger than in 
the corresponding week a year ago, with 
10 cities reporting increases. 

Carloadings Decrease. 

Carloadings in the northwestern dis- 
trict during the four weeks ending Au- 


than carloadings in the corresponding 
period last year. Smaller loadings of ore, 
livestock, coal and coke accounted for the 
decrease. Loadings of grain and grain 
products increased 21 per cent and there 
were small increases in the other items. 
Shipments of flour from Minneapolis in 
August were as large as in the same 
month last year, but shipments of lin- | 
seed products were 14 per cent.smaller, 
Department store sales in the larger 
cities of the district were nearly 11 per 
cent larger in August this year than in 
August a year ago, according to pre- 
liminary figures which have been re- | 
ceived. 
Building permits at 18 cities in this 
district were 19 per cent smaller in Au- 
gust than in the corresponding month 
last year, but building contracts awarded 
were 15 per cent larger, owing to a much | 
larger volume of highway construction | 
and other public works, 


Debits for Leading 
Cities Show Increase 


° y | 

Gain of 21 Per Cent Over 

Preceding Week Noted by 
Reserve Board. 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by | 
banks in leading cities for the week 
ending September i4 and just announced | 





| Civil service retirement 


which 
| weekly 


| $10,846,067,000 for the 
| and $11,436,583,000 for the week ending 
; September 15, 1926. 


| New 


CU oa fects 

 CRGREO .cisccave SD 
| St. Louis 
| Minneapolis ..... 


Finance 


U. S. Treasury Statement 
September 16. 
(Made Public September 19, 1927). 


Receipts. 
Customs receipts........ 
Internal- Revenue receipts: 
Income tax 
Miscellaneous inte r- 
nal revenue.. 
Miscellaneous receipts. .. 


$2,881,670.00 
39,732,146.40 


2,010,876.48 
651,598.29 


45,276,286.12 
884,152,400.00 
42,646,413.15 


Total ordinary receipts 
Public-debt receipts..... 
Balance previous day... 


ROCA v5.4 6 eu dunhinnmes 


Expenditures. 
General expenditures. ... 
Interest on public debt.. 
Refunds of receipts.... 
Panama Canal 


972, 


$7,093,072.46 . 
35,654,321.52 
135,088.69 
14,424.81 


| Operations in special ac- 


counts 
Adjusted service certifi- 
cate fund.. 


157,166.98 
317,945.55 
-fund 


Investment 
funds . 


33,374.34 
84,458.56 


Total ordinary expen- 
ditures . . 
Otner public-debt expen- 
ditures 
3alance today 


42,853,961.81 


456,714,609.20 
472,560,528.26 


Total 972,075,099.27 

The accumulative figures, together 
with the comparative analysis of re- 
ceipts and expenditures for the month 
and for the year, are published each 
Monday. 


by the Board, aggregated $13,921,554,- 
000, or 21.1 per cent above the total of 
$11,499,033,000 reported. for the preced- 


| ing week, which had but five business 


days. 

Debits for the week under review are 
$1,748,374,000 or 14.4 per cent above 
those for the week ending September 15, 
1926. New York City reported an in- 
crease of $1,394,000,000, Chicago $119,- 
000,000, Boston $99,000,000, San Fran- 
cisco $45,000,000, and New Orleans and 
Minneapolis $20,000,000 each. 

Aggregate debits for 141 centers for: 
figures have been published 
since January, 1919, amounted 
$13,175,106,000 as compared with 
preceding week 


to 


Debits to individual accounts by banks 
in reporting centers (in thousands of 


| dollars): ' 


Number of 
centers 
included 


Week ended 


District Sept. 14,1927 


Boston 708,535 
8,012,412 
577,930 
712,391 
310,612 
309,467 
1,484,302 
304,601 
229,729 
320,000 
186,229 
765,346 


Philadelphia ..... 
Cleveland ........ £ 
Richmond ....... 25 


ce eeeee 


Kansas City ..... 
Dallas 
San Francisco ... 


Total 13,921,554 


“IT would have been lost 
in Europe without 
your Letter of Credit” 


SO WRITES a business man 
who made his first trip abroad 
last summer. He carried an 
ETC Letter of Credit. 


Equitable I'rust Company Let- 
ters of Credit may be obtained 
from any of our branch and core 
cespondent offices listed below, or 
through your local bank. 


Write now tor our booklet 


TravEL SUGGESTIONS 


TS EOUIT ABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 


District Representatives 


Philadelphia 
Atlanta 


Baltimore 


Chicago San Franciseo 


LONDON PARIS 


MEXICO CITY 


ANOTHER reason why investors like to do 
business with Henry L. Doherty & Company 


is the cordiality which 


marks every contact, 


regardless of how great or how small the 


transaction. 


When you are in New York 


the latch string is always out at the head 
office of Henry L. Doherty & Company. 
Ask the manager of our local office to advise 


us of your coming. 


HENRY L. DOHERTY & CO. 


60 Wall Street, New York 


Branch Offices in 


HENRY L. DOHERTY & CO., 


principal cities 


Box USD 915, 803 Wilkins Bldg., Washing ton, D. C. 
Please send me copy of your booklet “Serving a Nation” and information about 


Cities Service investment securities. 
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Taxation 
I 


Ruling on Estate 
Tax Fixes Date 
Of Acquisition 


Fi 


Inheritance Is Held to Be 
Taxable Upon Death 
of Original 


( Owner. 


Orrick Decision oF BUREAU_ oF IN- 
TERNAL REVENUE, I. T. 2379. 
Where a decedent, resident of the Dis- 
trict of Columbia, died in 1914, leaving 


two wills which were declared invalid | 


jn 1918, and her real estate passed to her 
heir, the date of acquisition of such 


property acquired by inheritance was the | 


date of death of the intestate, according 
to a ruling by the Bureau of Internal 
Revenue, I. T. 2379. 

The ruling, construing the meaning of 
section 204, of the 1924 Revenue Act, in 
full text, follows: 

An opinion is requested in regard to 
the income tax liability of A. 

The case involves the question as to 
the basis to be used in determining the 
gain or loss from the sale in 1924 of 
certain real property situated in the 
District of Columbia. 

Will Contested. 

The information furnished discloses 
that the prperty was acquired by A by 
jnheritance from his mother, B, as a 
resident of the District of Columbia, who 
died in 1914. B left two wills, both of 
which were contested and were declared 


invalid on the ground of the incompe- | 
| cidents of ownership in the lease passed | 
to the vendees and as of that time the | 


tency of the decedent. The contest 
against the admission of the wills to 
probate ended in 1918, and the real es- 
tate in question was then taken posses- 
sion of by A. The,property had been 
in the hands of a collector ad colligen- 


dum, who had been appointed by the | 


court at the beginning of the litigation 
to take possession of the property. 
contends that the basis to be used in 
determining the profit from the sale of 


the real estate in 1924 is the fair mar- | 


ket value of the property in 1918, when 
the will contest was ended, rather than 
the fair market value at the date of B’s 
death. 

It is admitted by A that the title to 
the porperty passed to him as of March, 
1914, but only by what he terms a legal 
fiction, for the reason that during the 
litigation the property was in the pos- 
session and control of an administrator 
or collector ad colligendum under letters 
issued by the court. A points out that 


in the District of Columbia estates in | 
land are defined to be estates of inherit- | 


ance, estates for life, estates for years, 
estates at will, and estates by sufferance, 
and that estates in lands are classified 
as being in possession or in occupancy. 
He also points out that the District of 
Columbia Code defines an estate in pos- 
session as existing when the owner has 


an immediate right to the possession of 


the land. 
Possession in 1918. 

It is A’s further contention that prop- 
erty is not acquired in the Ditsirct of 
Columbia by bequest, devise, or inherit- 
tance within the meaning of the code 
until it has been taken over into the 
physical possession of the _legatee, 
devisee, or heir; that in the instant case 
the only classification applicable would 
be an estate in possession; and that he 
did not acquire the real estate in ques- 
tion until he had an immediate right to 
possession, which time is stated to be 
1918. 

Section 204(a)5 of the Revenue Act 
of 1924 provides that the basis for de- 


termining the gain or loss from the sale | 


or other disposition of property acquired 
after February 28, 1913, by bequest, de- 
vise, or inheritance shall be the fair 
market value of such property at the 
time of such acquisition. 

The question in the present case, 
tion. Consideration has been given to 
the arguments of A in support of the 
position that the date of acquisition was 
the date of the last judgment, holding 
that B was mentally incapacitated at 
the time of executing the second will 
offered for probate, but it is not con- 
sidered that this position sustained 
either under principles of general law 
or under the Revenue Act. 

Common Law Cited. 

The effect of the judgment referred to 
was that B died intestate and her real 
estate descended in fee simple to her 
only child, A. Under the common law 
title to real estate descends to the heirs 
upon the death of the intestate. Section 
940 of the code of the District of Co- 
lumbia provides that on the death in- 
testate of any person seized of an estate 
in fee simple, the estate “shall descend 


is 


in a designated order, beginning with | 


the child or children and their descend- 
ants, if any, equally. The vesting of a 
fee simple title under section 940 is not 
a “legal fiction,” but a legal fact, and 
the time of the vesting of such title is 
upon the death of the intestate. Real 
property is “acquired” within the mean- 
ing of section 204(a)5 of the Revenue 
Act of 1924 when a fee simple title vests, 

In interpreting section 204(a)5, article 
1594 of Regulations 65 provides that in 
the case of such property so acquired its 
value as appraised for the purpose of the 
Federal estate tax, or in the case of 


estates not subject to that tax, its value | 


as appraised for the purpose of State 

swheritance taxes, shall be deemed to be 
its fair market value when acquired. 

This provision does not state that 


property is acquired on the date of the | 


death of the decedent or at any other 
particular time, but indicates that irre- 
spective of the date when the property 
comes into the physical possession of 
the legatee, devisee, or heir, the basis 
when acquired shall be deemed to be the 
value as appraised for the purposes in- 
dicated. 

The Commissioner has not acquiesced 
in the decision of the United States 
Board of Tax Appeals in the case of F. 
W. Matthiessen, jr. (2 B. T. A,, 921), 


| memorandum opinion 
Counsel of the Bureau of Internal Rev- } 


| authorized to deliver the 


A | 





| to 
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Estates 


quitable Owners HeldtoBe Taxable When Entitled 


ToProfits From Property Delivered in Escrow 


Buying Date Decides 
Ownership Benefits 


Deductions for Depletion Al- 
lowed on Oil and Gas 
Mining. 


MEMORANDUM OPINION OF GENERAL 
COUNSEL OF BUREAU OF INTERNAL 
REVENUE, G. C. M. 2270. 


The equitable owners of property are 
the taxable owners under a contract for 
sale and purchase between the owners of 


an oil and gas mining lease providing 


that the consideration was to be paid out 
of oil by division orders, according to a 
by 


enue, G. C. M. 2270, construing the effect 


| of section 214(a)10 of the 1921 Revenue | 


Act. 

The ruling was made in the light of 
further provisions of the contract that 
the assignment of the lease was to be 
delivered in escrow until all terms; condi- 


| tions, and covenants were complial with, | 


in which event the escrow holder was 
assignment to 
the vendees. 


It was held that at 


executed assignment all the beneficial in- 


vendees became possessed of such a 
property in the lease as to entitle them 
to a deduction for depletion. The ven- 
dees were held entitled to all the profits, 
and the income was held taxable to the 
vendees. 


Recoverable Content Counted 
As If Wenders Held Property 


The probable recoverable content of 
the oil and gas was held to be computed 
in the same way as if the vendees held 


| both the legal and equitable title to the 
lease, unencumbered by any interest by | 
| way of security held by the vendors. 
The obligation of the vendees to pay | 
| the purchase price the opinion held, is to 
| be treated as an unconditional obliga- | 
tion and the amount thereof is to be in- | 
| cluded in the “cost” of the lease to the 


vendees as of the date of acquisition. 
The opinion, in full text, follows: 


An opinion is requested wth respect | 


to the effect for income tax purposes of 
a contract, dated August —, 1922, exe- 
cuted by certain persons (herein called 


the vendors) owning as tenants in com- | 


mon an oil and gas mining lease and the 
M Company and A (herein called the 
vendees). 

The contract recites the desire of the 


| vendors to sell and the vendees to buy 


a specified oil and gas mining lease; the 
payment by the vendees of the sum of 


$1; the covenant of the vendors “to sell, | 
transfer, and convey the entire working | 
| interest in said oil and gas mining lease | 
| * * * for a total Consideration of x dol- 


lars to be paid out of oil’’; the covenant 
that the “entire proceeds of the oil, cas- 


' inghead gas, or gas sold, saved, or mar- 
| keted from said land under said lease 


shall belong, run, and be paid to” the 
vendors “free of any and all expense 


| of any kind or character until the * * * 

sum of x dollars shall have been fully | 
| paid to them” (such proceeds being paid | 
by division orders payable to the ven- | 


dors forwarded to the holder of the 


| escrow mentioned infra, and the vendees 


having otherwise full powers of disposi- 


; tion of the oil and gas run, qualified in 


certain specified particulars for the bet- 


ter security of the vendors); and the | 


“ walt 
therefore, is as to the date of acquisi- | ageestnent thet @ “yemeer sal tld O6- 


signment of said working interest in 
said 
of the contract and will be delivered in 
escrow to a named bank “as escrow 
holder, with instructions to such escrow 
hold the same and not deliver said 
assignment * * * (to the vendees) 
* * * until all the terms, conditions, 
and covenants * * * have been fully 
complied with, and in event the same are 
fully and faithfully complied with, then 
such escrow holder shall be authorized 
and directed to deliver said assignment 
to” the vendees. 


The contract further 


the General | 


the time of de- | 
| livery in escrow by the vendors of the 





lease” will be attached to a copy | 


provides for the | 


spudding by the vendees at their ex- i 
pense of certain wells at specified times | 
and places, for stipulated developments | 


of various kinds by the vendees at their 


own expense, for the maintenance of | 
the properties unencumbered with liens, 


in fee simple to such person’s kindred” | for a right in the vendors to enter upon | 


the lease for the purpose of watching | 


the operations and development, and for 


the option in the vendors in the event | 


of the default by the vendees either (1) 


to terminate the contract, to take pos- 
session of all properties upon the lands 


leased, and to retain all moneys thereto- | 


fore received and, all developments and 


properties upon the lands as liquidated | 


| damages; or (2) to*take possession of 


the premises, complete the drilling of 


the wells, charge the cost thereof to the | 
vendees, and upon full repayment of such | 
costs and of the consideration of x dol- | 


lars to deliver possession to the vendees 
and cause the holder of the escrow to 
deliver the executed assignment. 

No circumstances are disclosed from 
which it may be inferred that the trans- 
actions between the vendors and the 
which is relied upon by A. ‘It may be 
pointed out, however, that that decision 
has reference to personal property ac- 
quired by inheritance and not to real 
estate so acquired. The decision rendered 
by the Court of Claims April 4, 1927, in 
the case of Matilda R. Dodge et al., ad- 
ministrators of the estate of John F. 
Dodge, deceased, is not in point. 

It is acocrdingly held that the date of 
acquisition of the porperty by A was the 
date of death of B in June, 1914, 

I. T. 2379, 


«0/ 


{ 


vendees constituted other than a bona 
fide purchase and sale within the mean- 
ing of article 205, Regulations 62. 


Issues Upon Which Advice 
Is Sought Tabulated 


The issues presented by the contract 
and upon which the advice of this office 
is requested may be formulated as fol- 
lows: 

I. When do the vendees acquire such 
property in the lease as to entitle them 
to depletion under section 214(a)10 or 
section 234(a)9, Revenue Act of 1921? 

II. What portion of the proceeds re- 
ceived from the sale of oil and gas pro- 
duced under the lease constitutes income 
to the vendees? 

III. Under the provisions of articles 
209 and 214, Regulations 62, upon what 
basis shall an estimate be made of the 
“number 0° units of recoterable oil and- 
or gas” upon the vendees’ property? 

IV. What is the “‘cost,” as of the date 
of acquisition, of the vendees’ “equity” 
in the oil and gas property, for the pur- 
pose of computing the amount returnable 
through depletion and depreciation de- 
ductions under article 203 and related 
articles of Regulations 62? 

These questions will be discussed seri- 
atim. 

I. When do the vendees acquire such 
Property in the lease as to entitle them 
to depletion under section 214(a)10 or 
section 234(a)9, Rewenue Act of 1921: 

The contract speaks both of the sale 
of the “lease” and of the “working in- 
terest in the lease.”” The two terms are 
used interchangeably, both with respect 
to the rights of the -vendees upon the 
delivery in escrow of the assignment of 
the lease and with respect to the rights 
of the vendees after the delivery from 
escrow of the legal assignment of the 
lease. Since no differentiation is there 
made, the intention of the contract is 
clear that after the delivery from escrow 
of the assignment the vendees shall 
have all the rights of ownership pos- 
sessed by the assitmee of a lease, and 
“the working interest in the lease” 
not a term of definite legal meaning, it 
is concluded that the latter term is to 
be interpreted in the same sense as the 
term “lease.” 

The contract clearly contemplates the 
ultimate transfer of all property in the 
lease to the vendees. The delivery from 
escrow of the executed assignment of 
the lease is conditiomed upon the per- 
formance by the vendees of their obli- 
gations under the contract. While the 
delivery in escrow puts the assignment 
effectively beyond the control of the 
vendors, it is well settled that at least 
until the performance of the condition 
a binding and effective assignment to 
the vendees does not occur, (Wood v. 
French, 39 Okla., 685, 136, Pac., 734.) 

But the contract also clearly contem- 
plates that from the date of delivery 
in escrow of the executed assignment 
the vendees are entitled to possession 
under the lease. The contract is unmis- 
takably clear that the possession to 
which the vendees are thus entitled upon 
the dclivery in escrow is possession as 
lessees, and that the vendees have the 
right to use the properties as their own 
to the same extent as is customary with 
a mortgagor. From that time the ven- 
dees are entitled to the profits of the 
lease. (Tucker v. McLaughlin-Farrar 
Co., 36 Okla, 321, 129 Pac, 5.) From 
that time the vendees have every right 
of ownership not inconsistent with the 
security of the vendors, including the 
risk of loss and the opportunity for 
profit. (Miller v. Waddingham, 91 Cal., 
377, 27 Pac., 750,13 L. R. A, 680; Baker 
v. Bishop Hill Colony, 48 IIl., 264; Bald- 
win v. Pool, 74 Ill.. 97-) 

It is, therefore, evident that under the 
contract as of the time of delivery im 
escrow by the vendors of the executed 
assignment all the beneficial incidents of 
ownership in the lease passed to the 
vendees and as of that time the vendees 
became possessed Of such a property in 
the oil and gas lease as to entitle them 
to an allowance of a deduction for de- 
pletion under sectiom 214(a)10 or sec- 
tion 254(a)9, Revenue Act of 1921, and 
the regulations prescribed thereunder. I. 
T. 2275 (C.B. V-1, 62) and ruling therein 
cited. 


is 


Escrow Similar to 


— of Mortgage 

he delivery in escrow of the assign- 
ment of the lease deliverable from 
escrow to the vendees only upon the 
happening of the condition stipulated in 
the escrow agreement results in the re- 
tention of the title to the lease by the 
vendors, but this retention of title is 
merely as security for payment of the 
purchase price. The escrow was but a 
short way of accomplishing the same 
thing as would be achieved by assigning 
to the purchaser and taking a mortgage 
back, 

After the time when the assignment 
is delivered.in escrow the vendors rights 
are merely for the purpose of security 
and all the beneficial incidents of owner- 
ship are in the vendees. Such rights 
of ownership as the vendors possess 
are rights of security subordinate and 
incident to the debt or obligation of the 
vendees for the purchase pric. One 
Possessing only a security or a mortgage 
interest in oil and gas~property can 
derive no income from the property as 
such; the income, if any, which results 
is derived from the debt or obligation 
for the payment or performance of which 
the property stands as security. After 
the time when the wendees became en- 
titled to the beneficial incidents of owner- 
ship, the vendors had no such property 
in the oil and gas lease as to entitle 

~them to the allowance of a deduction for 
depletion under section 214(a)10 or sec- 
tion 234(a)9 of the Revenue Act of 1921 
and the regulations prescribed thereun- 
der. 

II. What portion of the proceeds re- 
ceived from the sale of oil and gas 
produced under the lease constitutes in- 
come to the vendees 7 

Since the vendees, 
all of the beneficial 


being entitled to 
incidents of owner- 


TT 
nn 


Obligation of Buyers 
Is Unconditional One 


Price Included as 
Cost” on De- 


livery Date. 


Purchase 
“Lease 


ship, are entitled to the entire profits of 


the lease, the emtire proceeds of all j 


the oil and gas extracted under the lease 
constitute income to the vendees. 
It is quite immaterial that prior 


to ; 


their receipt the vendees have contracted , 
to pay them over to the vendors, or that ' 


the instant such proceeds arise they may 
become under the 
of the vendors. 


contract the property | 
The entire proceeds are { 


constructively received by the vendees, ; 


being paid over 
receipt to the vendors not as the profits 


at the time of their |. 


of the lease but as installments on the ; 


unpaid portions of the purchase 
owed by the vendees to the vendors. 


price | 


Ill. Under the provisions of articles | 


209 and 214, Regulations 62, upon what 
basis shall an estimate be made of the 


“number of units of recoverable oil and- . 


or gas” upon the wendees’ property ? 
Article 209, Regrulations 62, requires 
“In the case of either an owner or lessee 
an estimate * * * of the 
probable recoverable oil contained in the 
territory with respect to which the in- 
vestment is made as of the time of pur- 
chase *,”’ while article 214, Reg- 
ulations 62, prescribes “The recoverable 
oil belonging to the taxpayer shall be 
estimated for each property separately. 
0. The unit value of the recover- 
able oil and-or gas for each property is 
the quotient eobtained by dividing the 
amount returnable through depletion for 
each property by 


oe * 


that property.” - 


the estimated number : 
of units of recoverable oil and-or gas on } 


aver ; : | 
It is quite immaterial in the applica- ‘ 


tion of these provisions that the vendees’ 
interests in the oil 


and gas deposits ; 


under the leases are held subject to the |! 
security rights of the vendors, since the } 


security rights of the vendors are not 
different in kind fr6m those of any other 


mortgagee or security holder, and for de- ; 


pletion purposes are disregarded. 
= 


Obligation Secured 


Is Conditional One 

While it is true that the entire prop- 
erty of the vendees in the lease is de- 
feasible, in the Event that proceeds ag- 
gregating the sum of x dollars do_ not 
arise from the sale (whether the event 
is caused by the exhaustion of the oil 
and gas deposits, or from the default of 
the vendees in not extracting and selling 
the oil and gas and thus failing to pro- 
duce proceeds fromm which the payments 
are to be made), the defeasible character 
of the vendees’ property is not different 
in substance from that of any other 
pledgor or mortgagor. Here the obliga- 
tion secured is a conditional or contin- 
gent obligation and differs from an wun- 
conditional obligation, but the 
and liabilities imcident to the security 
Itself are in no way peculiar, except as 


rights! 


they inhere in the character of the obli- | 


gation itself. 
It results that the probable recover- 
able content of the oil and gas upon the 


vendees’ properties is to be computed in } 
precisely the same way it would be com- | 


puted if the vendees held both the legal 
and equitable title to the lease, unencum- 
bered by any interest by way of security 
held by the vendors. 


1 


IV. What is the “cost” as of the date | 
of acquisition of the vendees’ “equity” } 


in the oil and gas property, for the pur- 
pose of computing the amount returnable 
through depietiom and depreciation de- 
ductions under art 
articles of Regulations 62? 

The word “equity” as used in article 
203, Regulations 62—“The value of a 
lessee’s equity in a proven mineral prop- 


' estate. 
icle 203 and related j 


Sales Contracts 
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Index and Digest 
Of Tax Decisions and Rulings 


QYLLAB! are printed so that they can be cut cut and pasted on Standard 
Library-index and File Cards, approximately 3 by 5 inches, usually en- 
ployed in libraries and filed for reference. p 


DEDUCTIONS: Estate: Fiduciary Payments.—Minor has right to deduct 

from gross income amounts used by guardian to reimburse third person 
who paid claims of former guardian, and executrix who, under laws of Texas, 
had management of estate—Mary D. Moore Holifield v. Com’r (Board of Tax 
Appeals).—— Yearly Index Page 2054, Col. 5 (Volume IT.) 


[EPLETION: Allowance: Ownership: Oil and Gas Leases: Sec. 214(a)10, 

1921 Act.—Beneficial incidents of ownership in vil and gas mining lease 
passed to vendees at time of delivery in escrow by vendors of executed assign- 
ment, and vendees as of that time became possessed of such propyty in lease as 
o entitle them to deduction for depletion—G. C. M. 2270—Yearly Index Page 


054, Col. 2 (Volume II.) 


j)JEPLETION: Allowance: Oil and Gas Leases: Title: Sec. 214(a)10, 1921 Act. 

—Probable recoverable content of oil and gas to be computed in same 
vay as if vendees held both legal and equitable title to lease, unencumbered by 
ny interest by way of security held by vendors, under executed assignment 


elivered in escrow.—G. C 


me IT.) 


. M. 2270.—Yearly Index Page 2( 


154, Col. 2 (Vol- 


JEPLETION: Cost of Property: Oil and Gas Leases: Sec. 214(a)10, 1921 Act. 
“ —Obligation of vendees to pay purchase price_to be treated as uncindi- 
ional obligation and amount thereof to be included in “cost” of lease to ven- 
iees as Of date of acquisition, held where executed assignment was delivered 


n escrow. 


G. C. M. 2270.—Yearly Index Page 2054. (Vol. II.) 


NCOME: Leases: Oil and Gas: Sec. 214(a)10, 1921 Act.—Where vendees en- 
titled to all profits, income held taxable to vendees under executed assign- 


ientd eliveredi n escrow.—G. C. M. 2270.—Yearly 


Volume II.) 


Index Page 2054, Col. 2 


JROPERTY : Estates: Basis of Values: Sec. 204, 1924 Act.—Where decedent, 
* yesident of District of Columbia, died in 1914, leaving two wilis declared 
walid in 1918, and real estate passed to heir, date of acquisition of such prop- 


uty acquired by inheritance was date of death of intestate. I. T. 


2379 (The 


‘early Index Page 2054, Col. 1 (Volume I.) 


MTLE: Contracts: Leases: Oil and Gas Mining: Sec. 214(a)10, 1921 Act.— 


i 


Equitable owners of property held taxable owners under contract for sale 
nd purchase between owners of oil and gas mining lease, vendees providing 
hat consideration to be paid out of oil by division orders; that the assignment 


{lease was to be delivered in escrow until all terms, conditions and convenants 
‘ore complied with when escrow holder was authorized to deliver assignment 


) vendees. 


G. C. M. 2270.—Yearly Index Page 2054 Col. 2. (Volume II.) 


’ 
No unpublished ruling or decision will be citea or relied upon by any 
jlicer or employe of the Bureau of Internal Revenue as a precedent in the 
lisposition of other cases.—Extract from regulations of Commissioner of 


nternal Revenue. 


Minor Has Right to Deduct From Income 
Sums Paid by Guardian on Former Claims 


Boord of Tax Appeals Grants Deduction When Third Per- 


son Making Justifiable Payments Was Reimbursed. 


Mary D. Moore HOLIFIELD v. COMMIS- 
SIONER OF INTERNAL REVENUE, BOARD 
or TAX APPEALS, No. 10089. 


A minor has the right to deduct from 
her gross income amounts used by her 
guardian to reimburse a third person 
who had paid claims of a former 


guardian, the Board of Tax Appeals held 
herein. The Board also allowed as de- 
ductions amounts similarly paid an exe- 
cutrix who, under the law of Texas, 
had the management of her estate. ; 

Gillis A. Johnson and Warren Scar- 
borough for the petitioner and George G. 
Witter for the Commissioner. 

The findings of fact and decision fol- 
lows: 

Findings of Fact: Willie Mae Jackson 
died interstate April 26, 1926, leaving sur- 
viving ker as her only heirs, two daughters 
by a former marrige, Ella Louise Moore 
and Mary Davis Moore, then minors. On 
July 2, 1916, “Mrs. S. M. Drew was ap- 
pointed administratrix of the decedent’s 
On July 22, 1919, by an order 
of the county court having jurisdiction of 
the matter, the time for closing the ad- 
ministration was extended to July 2, 


' 1920, and it was ordered that Mrs. Drew 


erty acquired on or after March 1, 1913, 


is its cost’—does not mean the equity of 


redemption of a lease subject to a mort- | 


age or security 
beneficial interest 


charge but the whole 
or property of the 


lessee in the premises (the outstanding } ’ 
: article 214, Regrulations 62, an indispens- 


security interests being disregarded) .~ 
Under the contract here presented, the 
consideration for the assignment of the 
lease is fixed at x dollars, The contract 
recites the payment of $1 only. Whether 
this sum of $1 
whether it represents merely the formal 
recital of a contract with respect to an 


was actually paid or, 


interest in land it is unnecessary to de- ; 
. . } . : ‘ 
termine, since even though it be consid- j 


ered as the initial installment of the pur- 
chase price actually paid“‘upon or prior 
to the date the vendees acquire a prop- 


| 


erty in the lease, -the application of the ! 


law and regulations is not varied thereby. 


Total Recover-able Output 
Fund from W hich to Pay 


Asum certain which the lessee has un- 
conditionally promised to pay, as the pur- 
chase price of his lease, at a future time 
certain to come is properly to be in- 
cluded in “cost’’ as of the basic date (as 
defined by article 201, Regulations 62) 
in computing in the case of such lessee 
the amount returnable through deple- 
tion and depreciation deductions. The ob- 
ligation in such a case differs in but one 
particular from the obligation incurred 
by the vendees in the instant case. Here 
the obligation is mot to pay the sum of 
x dollars at all events, but to pay when 


and as there are proceeds from the sale’ 


of oil and gas run under the lease. At 
least until the sum of x dollars has been 
paid, the undertaking of the vendees is 
an absolute and _ unconditional under- 
taking to remove and sell all oil and gas 
from the leased premises. Since the ven- 
dees are thus unconditionally obligated, 
it results that their obligation to pay x 
dollars is unconditional and absolute ex- 
cept in the event that before the com- 


pletion of the payment of x dollars the’ 


exhaustion of the oil and gas deposit oc- 
curs, 

In the computation of the depletion al- 
lowance of the wendees, an estimate of 


continue as adminstratrix until that date. ! 


In July, 1916, Vincent Jarvis was ap- 


pointed guardian of the persons of the | 


the recoverable ‘oil and gas was required, 
and the number of units of recoverable 
oil and gas so estimated becomes, unde 


able basis for the computation. 

When, therefore, as the evidence in- 
dicates the fact to be in the instant case, 
the number of units of recoverable oil 
and gas as estimated for the purpose of 
computing the depletion allowance is so 
large that upon a conservative estimate 
of future market prices it must be as- 
sumed that the gross proceeds thereof 
when and as extracted will in the aggre- 
gate amount to more than the sum prom- 


! ised to be paid as the purchase price, it 


must be assumed that the only event 
upon which the vendees can cease to be 
absolutely bound to pay the purchas 
price can never happen. The fund out of 
which payment is unconditionally prom- 
ised is in substance the total recoverable 
oil and gas content of the property. The 
extent of that fund and its sufficiency is 
neccessarily determined and, as the meas- 
ure of the reserves over which the total 
amount returnable through depletion is 
spread, is necessarily used in the com- 
putation of the depletion deduction. In 
determining the amount to be spread over 
such reserves, an amount which that fund 
is unconditionally obligated and pledged 


to produce, and which, by a prior de- | 


termination, the fund is clearly capable 
of producing, must be allowed as a part 
of the “cost’’ of the lease to the lessee 
as of the date of acquisition. If, in one 
part of the computation of the deptetion 
deduction, the suffiency of the fund ‘is 
necessarily assumed,'the contrary can not 


be en 
computatioh. The obligation of the ven- 
dees to pay the purchase price in the 


instant case should therefore be treated | 
as an unconditional obligation and, as | 
such, the amount thereof is to be included | 


in the “cost”? to the vendees as of the 
date of acquisition, 

A. W. Gregg, Gencral Counsel, Bureau 
of Internal Revenue. G. C. M, 2270. 
two infants and he then applied for the 


in another part of the same | 





guardianship of their estates. This right 
was granted and thereafter. contested. 
This contest was appealed to the district 
court which confirmed the appointment 
but did not make proper entry of its 
order. 

In this state of affairs, Jarvis, as 
guardian of the estate of the infants, 
made application to the county court to 
withdraw the estate from administration. 
This proceeding was appealed, first to 
the district court, then ti the Civil Court 
of Appeals of Texas, and finally reached 
the Supreme Court of Texas on questions 
certified to the latter court. See Drew 
v. Jarvis; 110 Tex. 136; 216 S. W. 618. 

The final result was that the Supreme 
Court, on November 19, 1919, held that 
on the record as it then stood, Jarvis 
should not prevail, but pointed out the 
steps he could take in the lower court 


‘ 


Guardianships 


which would give him the right to prose- 
cute his action. 

Ella Louise Moore, in October, 1919, 
married W. B. West, Jr. Soon after his 
marriage, West began to investigate his 
wife’s affairs and became convinced that 
not only was large amounts being paid 
out in litigation which had for its pur- 
pose only the question of which person 


| was to manage the estate, but that the 


estate was being mismanged by the ad- 
ministratrix. He at once requested the 
resignation of both the administratrix 
and the guardian. 


Mismanagement of Estate 
Was Accused in 1919 


The administratrix refused, pointing 
out that her appointment ran until -next 
July, and that she had incurred cer- 
tain €xtraordinary expenses, including 


| fees due to her attorneys, which should 


be settled. Jarvis demanded and threat- 


| ened suit to recover amounts including 


| fees 


claim as a whole was not conceded. 


due to his attorneys which he 
claimed were owing him as guardian. His 
The 
both compromised and 


matters were 


| West and his wife agreed to pay the ad- 
ministratrix and her attorneys, $14,623.33 
| in settlement of their claims and in con- 


| full amount 


This settlement was made’ in Dece 


ideration of her immediate resignation 
ber, 1919. ¥ 


West and his wife paid the 
to the administratrix and 


to her attorneys. Of this amount they 


| borrowed $12,800, from banks on their 


| joint note. 


This note was paid in March, 


1920. The guardian agreed to accept in 


| full settlement of his claims, including 


| petitioner. 


amounts due his attorneys, the sum of 
$5,457.13, and to resign as guardian of 
Jarvis then resigned. 

In the latter part of 1919 Ella Moore 


| West qualified as temporary guardian of 


the estate and person of petitioner. On 
December 23, 1919, the county court en- 


| tered an order directing the administra- 


trix to turn over all the property of 


| the estate of every kind to Ella Moore 





| annual account. 


West, for herself and as guardian of 
petitioner. During 1920 Ella Moore West 
and her husband were paid out of the 
income of the estate the moneys they 
advanced to the administratrix, and dur- 
ing the same year Ella Moore West in- 
dividually and as guardian paid out of 
her~share of the estate and out of pe- 
titioner’s share thereof, to Jarvis 
$5,457.13. 

These disbursements were reported to 


| the county court by Ella Moore West, 


who, in the meantime, had been ap- 
pointed permanent guardian, in her first 
This acgount was duly 
approved by order of said court. 

The estate of Willie Mae Jackson con- 
sisted of real estate in Fort Worth,, 
Texas. This real estate was rents! nron- 
erty. 

Opinion by Milliken: 


Payments to Former 
Guardian Appear Justifiable 


The payments to the administratrix 
and to the former guardian appear to 
have been eminently justifiable from a 
business standpoint. They relieved the 
estate of unnecessary litigation which 
involved only the question of ‘conflict 
of management, and brought it under the 
control of petitioner’s guardian, who was 
her sister, and of the sister in her indi- 
vidual capacity. 

The wisdom of these expenditures is 
further shown by the increase in the net 


\ [Continued on Page 11, Column 4.] 


|nrolled to Practice Before U. 8. Board of 
| 
| Tax Appeals and Bureau of [nternal Revenue 
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| 
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An Assured Circulation 
for the Next 12 
Months 


Daily Average 


~-<if 


— Bnew 
f 


We are able to assure this circulation because more 
than 99 per cent of it is mail subscriptions—paid in ad- 


vance. 


And this assured circulation consists of influen- 


tial readers, like/yourself, whose purchasing power is 
large and whose interests are national in scope. 


Always a must paper for men of affairs, the steady 
growth in circulation of The United States Daily has 
made it a must paper for advertisers with messages of 
interest to an influential national audience. 


a 


Sell Influential America 
And You Sell All America 





‘AuTHorizED STATEMBATS ONLY 


Pu JBLISHED WitHo * COMMENT 


Commerce 


Indian n Slippers Are 


Classed as Moceasins 


And Given Duty Rate 


of crude coal-tar 


Commissioner of Customs 
Makes Ruling After Ad- 
vices That Product Was 
Admitted Free. 


The Commissioner of Customs, 


W. Camp, has directed the classifica- 


tion of so-called Indian slippers as moc- | 
ad | 


casins and dutiable at 30 per cent 


valorem under Paragraph 1432 of the 


Tariff Act of 1922, according to an an- 


nouncement September 19 by the Bu- 
reau of Customs, Department of the 


Treasury. 


Mr. Camp’s decision was in the form | 


ef a letter to the Collector Customs at 

vdensburg, N. Y., but circularized 
throughout the customs service and was 
written after advices that certain col- 


lectors had admitted the articles free | 


of duty. 

Following 
letter: 

Sir: 

Reference is made to your letter of 
July 15, last, relative to the classifica- 
tion of so-called Indian slippers, with 
separate soft leather soles shaped to the 
foot and having counter and heel and 
a beaded section set into the leather 
upper. 

It appears that a shipment of such 
footwear entered at your port in 
vember, last, was classified free of duty 
under paragraph 1607 of the Tariff Act 
of 1922 as the result 
the New York appraiser through the 
Customs Information Exchange. The 
Appraiser at New York now reports, 
however, that an investigation in 
trade made by him in the early 
of 1927 shows that footwear\like the 
sample submitted is sold by certain 


is the full text of the 


such firms claim that it is commercially 
known as such. 


ter from a domestic manaufacturer of 
Indian goods who states that this type 
of footwear is being sold throughout 
the United States by several different 
manufacturers as a moccasin and has 
never to the writer’s knowledge been 
designated by any other name. The 
Appraiser at New York submits a maga- 
zine illustration of footwear 
type with the description 
Indian type moccasin.”’ 
the hearings before the Committee on 


Ways and Means of the House of Rep- | 


resentatives in 1921 that certain of 


the samples presented to the Committee | 


as moccasins were made with separate 
heels. 

In view of the foregoing you are 
hereby authorized to assess duty at the 
rate of 30 per cent ad valorem under 


paragraph 1432 of the Tariff Act on | 
merchandise of the character described | 
entered for consumption, or withdrawn | 


from warehouse for consumption, after 
30 days after the publication of this 


letter in the weekly Treasury Decisions. | 


Tariffs Are Lowered 


In Czechoslovakia 


Autonomous Rates of Duty 
~ on Various Items Reduced 
by Recent Decree. 
Reduction in the Czechoslovakian rates 


of duty on various items has been ef- 
fected by a recent government decree, 


the Department of Commerce is advised | 


in a‘treport from the office of the com- 
mercial attache at Prague. The text of 
the report lists the changed rates and 
preducts affected as follows: 

The articles covered by this provision 


ate those for which the new commercial | 


treaty between Austria and Czechoslo- 
vakia provisionally effective August 10, 
1927, failed to provide reduced conven- 
tional rates. They consist ‘chiefly of 
semimanufactures imported for use in 
domestic industries, and include (tariff 
items in parentheses): 

(Item 287) wrapping paper; 
newsprint, cigarette paper, ete.; (225e) 
certain yarn for carpet and. furniture 
manufacture; (244) artificial silk warp; 
(314a) hard India rubber products; (420a) 
retorts, etc. of grapnite; (429) bloom 
iron; (430) billets of cast and puddled 
iron; (431d, e) iron and steel bars and 
rods; (432 ¢, d, e) iron and steel plates 
and sheets coated with various metals 
and of varying thickness; (464) iron and 
steel chains; (491) lead ang tin plates 
and sheets; (496) lead and tin rods, bars, 
and wire; (500) lead pipes and cylin- 
ders; (520) products of aluminum and 
its alloys, also combined with common 
or fine meen (768) (546) electric carbons. 


Exports of C of Coal Tor 
And Pitch Incre: asing 


(296) 


American Manufacturers Have 
Improved Quality at Time 
When Demand Is Lively. 


Increased exports of American crude 
coal-tar and pitch is reported in a state- 
ment issued on September 19 by the De- 
partment of Commerce through 
Chemical Division. 


‘The statement, in full text, follows: 

Exports of crude’ coal-tar and pitch 
have shown great fluctuation in recent 
years. Crude coal-tar and pitch exports 
ae 1924 were $1,076,000. In 1925 the 

wo commodities are shown separately: 
Crude ‘coal-tar, $253,000; coal-tar pitch, 
$74,000, During the first nine months 


a 


BY THE 
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of 1926 exports of crude coal tar and 
pitch hardly equaled the figures of 1925 
but rose during the last quarter to $221,- 
000 for coal-tar and $662,000 for coal-tar 
pitch. 

Beginning January, 1927, 


and pitch were again 


the exports 


thrown together in one classification and 
the exports for the first 
reached $2,890,000. 

manufacturers 


six months 


American have im- 


proved the quality of coal-tar pitch at ! 





Ernest | 


a time when demand from European 


bricuette manufacturers is lively. 


Steel 1 Trade S Shows 
Decline in Britain 


Lowest Figure of Year; 
With Exports Lower. 


Foreign trade activity of British blast 
furnaces and steel mills declined during 
August, according to a statement issued 





No- | 


of advice from | 


the | 
part | 


New York firms as moccasins and that | 644,500 tons, 


‘ month previous by nearly 40,000 tons. 


of this | 
“Women’s 
It appears from | 


| The number 
| creased from 
| August while the number of open hearth 


its | 


September 19 by the 
Commerce based on a report from the 
Commercial Attache at London, William 
L. Cooper. The statement in full text 
follows: 
The 


tons, 


286,271 
for 
| month of the current year and exports, 
| at 342,405 tons, 
at their lowest figure, 
less, 75,000 tons below 
of May. 
| ceed exports by a large margin—613,678 


import trade, at 


reached its lowest figure any 
while not by any means 
were, 
the peak trade 
Imports over the year still ex- 


tons, 

Activity in the producing centers of 
the British Isles declined during 
August—the total of 596,100 tons of pig 
50,000 tons under that 


of July while the output of crude steel, 
was less than that of the 


also 


iron being nearly 


The principal reductions in iron and 


This statement is supported by a let- | steel imports: in August took place in 


iron (11,243 
The 


ingots (16,873 tons), pig 
tons), and steel bars (5,982 tons). 


| chief commodities from the standpoint | 
were ingots and |, 


of tonnages received, 
biooms, steel bars, pig iron, 
and plats and sheets. 

The principal items in which the export 
trade declined during August were plates, 
which lost 11,099 tons, miscellaneous rail- 
way materials, 11,038 tons; tin plate, 
6,161 tons; pig iron, 5,278 tons; and 
wrought tubes, 4,306 tons. During the 
month, in point of tonnage, the most im- 
portant items in the trade were galvan- 
ized sheets, rails, plates and sheets, tin 
plate, and pig iron. 

The production of both pig iron and 
crude steel in the British Isles during 
August, as though keeping step with the 
trend in foreign trade, was below that 
of the month previous and, in fact, the 


iron bars, 


output of steel over this period was the | 


lowest recorded for the year. There were 


but 596,100 gross tons of pig iron melted | 


during the month—an amount which 
though it brought the total for the year 


up to 4,966,800 tons did not compare very | 


favorably with the 645,800 tons made 


during July. 


compared with 682,900 tons in July and 
an eight months’ total of 6,306,900 tons. 
of furnaces in blast de- 
174 in July to 165 in 


furnaces increased from 228 


Onn 


to 277. 


lighted 


Imports of Yarn 
Decreased in 


| Exports Were Higher; Rayon 


Yarn 


Shews Large Gain 


This Year. 


Lower imports, of all classes of yarns 
into the United States are recorded tor 
1926 than for 1925, the Textile Division 
of the Department of Commerce an- 
nounced in a statement, September 17. 
The full text follows: 

Imports of all classes of 
the United States during 1926 aggre- 
gated 20,830,000 pounds, valued at $17,- 
705,000, against. 21,006,000 pounds, with 
a value of $22,095,000, in 1925. Ex- 
ports, which are chiefly cotton yarns, 
amounted to 24,560,000 pounds, valued at 
$13,298,000, in 1926, compared with 22,- 
298,000 pounds, valued at $12,892,000, 
in 1925. 


yarns into 


Increase This Year. 

During the first half of 1927 both ex- 
ports and import’ were larger than dur- 
ing the corresponding period of 1926. 
Imports of all classes of yarns increased 
from a total of 10,176,000 pounds, with 
a value of $9,561,000, in the first half 
of 1926, to 15,680,000 pounds, worth $10,- 
965,000, in the first six months of 1927- 
a gain of 54 per cent in quantity, but of 
only 15 per cent in value. Exports of all 
classes of yarns. totaled 14,332,000 
pounds, valued at, $7,376,000, in the first 
half of. 1927, compared with 12,301,000 
pounds, with a value of $7,035,000, in 
the corresponding period of 1926. 

Rayon Popular. 
Rayon yarns, threads, and filaments 
constituted almost half of the total quan 
tity of yarns imported in 1926, and 
| amounted to 10,063,000 pounds, or about 
44 per gent more than the quantity in 
1925. The domestic production of rayon 
| increased from 51,792,000 pounds in 1925 
| to 65,750,000 in 1926, but the output has 

been insufficient to meet the rapidly 
| growing demand for rayon, and both im- 
| ports and preduction are on the increask, 

Imports during the first haif of 1927 

amounted. to 7,927,000 pounds—63 per 
| cent in excess of imports during the cor- 
| responding period of 1926, 


‘ 


Imports for August Reached 





Department of | 


gross | 


neverthe- | 


| gate 
companies engaged in the publication of | 
| magazines and books with 


The production of steel was | 
at a somewhat larger figure—644,5C0 | 
tons being made during the month as | 


1926 
| and distillation has been started at the 
| end 


| ment of Vaucluse, 


' to eight hectos per | 
is selling from 100 to 120 frances per 100 
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Foreign Trade 


Demand for Printing 
Machinery in Japan 
Increases Steadily 


Need of Modern Equipment 
and Accessories Is Result- 
ing From Growth of Pub- 

lishing Industry. 


Demand in Japan for imported print- 
ing machinery and accessories is con- 
stantly incerasing, according to a state- 


| ment issued by the Department of Com- 


merce on September 
vices from J. W. 
Consul at Tokyo. 
text, follows: 

The demand for more up-to-date print- 
ing is 
an interest is being manifested in mod- 
ern machinery. 


19 based upon ad- 
Ballantine, American 
The statement, in full 


Some printing establishments, _ par- 
ticularly in the Tokyo and Yokohama 
districts, have not fully recovered from 
the effects of the losses suffered in the 
earthquake disaster in 1923 followed by 
the business depression, and their ability 
to buy is very much 
much of the machinery and equipment 
utilized for rehabilitation, however, has 


| been of a make-shift nature, many of 


these firms will sooner or later be in 
the market for new equipment. 
The printing and publishing industries 


of Japan are of comparatively recent de- | 


velopment, the first 
not having been 
At the end of 192 
istered companie 
lication of 


native newspaper 
published until 1871. 
3 there were 193 reg- 
engaged in the pub- 
newspapers, with an aggre- 
capital of nearly $15,000,000; 76 


an aggreg 
capital of $7,000,000; and 421 companies 
engaged in other printing and bookbind- 
ing with an aggregate capital of around 
$24,000,000. These figures do not 
clude individual proprietorships, not or- 
ganized as companies, existing at that 
time, of which there were a consider- 
able number. Total printing and book- 
binding establishments operating in Ja- 


pan at the end of 1923 were reported to | 
number 1,608, employing 48,782 persons, | 


and having an aggregate output of $53,- 
000,000. 

The growth of the Japanese printing 
and publishing industries had been held 
back by a number of factors, including 
the extremely complicated character of 
the written language. The number of 
Chinese ideographs—some of which are 
composed of as many as 25 separate 
strokes—employed in printing a Japan- 
ese newspaper is more than 8,000, while 


publishers of books and magazines em- | 


ploy as many as 8,000. A ‘further ob- 
stacle to the introduction of modern 
printing machinery is the lack of skilled 
labor to handle such machinery effi- 
ciently. 


French Lavendar Cro 


Reported to Be Good 


Point 
Fairly Large Yield for 


Present Indications to 


Marseilles Region. 

The French lavendar flower crop is 
reported as good in a statement issued 
on September 19 by the Department of 
Commerce based upon advices from the 
American Consul General, W. Froyst, at 
Marseille, France. The statement, in 
full text, follows: 

Present indications are said to point 
to a fairly good crop of lavendar for the 
Marseille region of France. 

The flowers are reported abundant in 
most parts of the Alps and the Brome, 


of June, two weeks earlier than 
ordinarily. The early operation was 
said foreed by the long dry periods which 


| is believed to have harmed the crop in 


some districts. 
The flowers are reported good 
yield expected satisfactory in the depart- 


which ripen later than those 
are said to have suffered somewhat from 
lack of rain. In the Var and Bouches du 
Rhone it is estimated that the yield will 
average 900 grams of essence per 
kilos of flowers. 

Wild lavender, which yield from sevén 
100 kilos of flowers, 
kilos, much 
lower 
and 2 


The maximum prices are 
than the final quotations of 
50 francs for last year’s crop. 


Plans Are Approv ed 


For Three Bridges | - 


Be 


mde River at 


One Structure to 
Over Rio Gr: 


Brownsville, Texas. 


Plans for three bridges have been ap- 


proved, the 
announced. 

The full text of 
lows: 

The 
the application 
Bridge Company 
vised plans for a bridge 
be constructed over’ the 
River between Brownsville, Tex., and 
Matamoras, Mexico, under authority of 
an Act of Congress dated February 26, 
1926. The revised plans provide for the 
shifting of the pier on the American 
out into the river instead of con- 
ucting it on the Fort Brown Military 
Reservation, as’ shown in the original 
plans, and for the placing of the said 
pier parallel to the river levees. 

The Assistant Secretary of War, 
Colonel Hanford MacNider, has approved 
an application made by the Department 


Department of War has just 


the statement fol- 
Seeretary of ‘War 


made by the Gateway 


for 


Rio Grande 


side 
str 


gradually becoming apparent and 


restricted. As | 





| coupled to three pumps; 


| they 
ate | 


| the air attachment, where 


a | through this nozzle. 


and | 


but the wild plants, | 
cultivated, | 


100 | 


240 | 





Built | 


has approved | 


approval of re- | 
authorized to | 





Tariffs 


of Public Works and Buildings, Division 
of Highways, State of Illinois, for ap- 
proval of plans of a bridge to be con- 
structed over the Galena River at Galena, 
Ill., to replace existing bridge, under au- 
thority of State law. 

The Assistant Secretary of War, 
Colonel Hanford MacNider, has also ap- 
proved an application made by the City 
of Napa, Calif., for approval of plans 
of a bridge to be reconstructed over 


the Napa River at said city, under au- | 


thority of State law. 


| Hydraulic Sweeper 


Clears Bed of River 


Ejected by Device Used 
in New Zealand. 


Work of a new hydraulic sweeper in 
removing debris from the River 
New Zealand, is described as 
isfactory,” in a statement 
September 19 by the Department of 
Commerce, based upon a 
the American Consul at Wellington, W. 
L. Lowris. 

The statement, in full 

A “hydraulic river 


text, follows: 
sweeper” is being 


| used successfully to remove debris from 
The | 


engines | : at : 
| steel in Great Britain has resulted 


cently in an announcement to the press | 


the River 
“sweeper” 


Avon, New Zealand. 
consists of three 
i these take in 
the stern and deliver it 


water at the 


through five-inch pipes with a 16-inch | 


nozzle outlet at the front of the pon- 
toon, on which the engines are as- 
sembled. 

The principle is very generally used 
in New Zealand on the gold mines, where 
sluice away great banks of earth 
by jets of water. The secret of the 
“river sweeper’s” efficiency, however, is 
the air is taken 

and forms a 
water as it emerges 
The general effect 
is to churn up the debris, shingle and 
sand, and send the mud in 


in through a short pips 
sleeve round the 


|/down stream. 


The machine is held in position by a 


| line at the back and sides operated by a | 


hand winch. The nozzles in front are 
deflected from 
movement of hand levers which 
the machine from side to side. 

So far the sweeper has traveled nearly 
a mile down stream, 
been reported very satisfactory. 
weeds, and debris are sent on 


send 


Mud, 
down 


| stream, while the shingle remains. 


The removal of the mud has now en- 


abled the small springs which exist in | 


most parts of the river bed to again 
operate. 





Avon, | 
“very sat- | 
made public | 


report from | 


suspension | 


and its work has | 
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Construction 


British Steel Makers 
Are Offering Rebates 


To Home Consumers | 


Twenty-eight Concerns Com. | 


bine to Meet Continental 
Competition; American 
Trade Unaffected. 


Under a scheme to induce British con- 


sumers of manufactured steel to place | 
their 
Debris Churned Up and Mud | 


orders with British producers, 28 


cocerns have combined to offer 


upon exclusive orders for various classes | 
of commodities, the Department of Com- | 


merce has just been advised in a re- 
port from the Commercial Attache at 
London, William L. Cooper. 


The object of the plan is to compete | 
with heavy imports of continental steel, | 


attracted into the British market by high 
prices. American steel will 
greatly affected because only small ship- 


ments are sent to Great Britain, Mr. 


| 
| Cooper states in his report, the full text 
| of which follows: 


Combined action of the 28 companies 
engaged in the manufacture of heavy 


that cash rebates will be granted at the 
rates of 7 shillings 6 pence per ton of 
2,240 Ibs. upon steel beams and 5 shill- 
ings per ton upon plates, rolled struc- 
tural sections and bars to 
sumers who undertake to place their or- 
ders heavy with 
British makers. 

Special Rates For Large Shipments. 

In the beams, 


tional rebate allowances will be 
when lots of 20 tons, 50 tons and 
tons ore more of one section are or- 
dered. The rebate will be payable in the 


home con- 


for steel exclusively 


case of 


| fourth month following delivery. 

The announcement by the secretaries | 
| of the British companies 
side to side by slight | 


outlined the 


reasons for this drastic step. 


longer working hours, heavy 
and higher 
charges, British prices have been higher 


than the prices of Continental steel de- | 


.livered in Great Britain, and that in 


| consequence British consumers are im- 
porting more than doukle the quantity | 


of Continental steel imported in the pre- 
war period, 


| American 
| ping only small quantities of these prod- | 
ucts to Great Britain, and the present 


not be | 


| informed 


re- | 





made | 
100 | 


They | 
pointed out that on account of higher | 
| wages, 


| taxation, transportation | 


although the British steel- | 
| makers have greatly increased their ca- 
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Customs 


pacities, and there are consequently 100,- 
000 steel workers out of employment. 


Little Effect on American Trade. 


The object of the present scheme is | 


to induce the British consumers to place 
all of their orders with British makers, 


and it is hoped that the increased volume | 


of business will enable makers to re- 
duce cost of production sufficiently to 
offset the difference in price. 

This scheme should have 
upon the American steel 
steelmakers have 


trade, 
been 


ship- 


scheme will not apply to any steel pur- 


| chased by British — for export. 


| Germany and Japan 


rebates 


Sign Trade Treaty 


Dyesuffs Agreement Ef- 
fective on Same Date. 


Germany and Japan have 
treaty of commerce and navigation with 
a proviso relating to a separate dye- 
stuffs agreement effective the 
the Department of Commerce has been 
both by the Ambassador to 
Japan, Charles MceVeagh, and the Com- 
mercial Attache at Tokyo, H. A. Butts. 

The treaty was signed at Tokyo, July 
20, 1927, the report being mailed to the 
Department of Commerce, which made 
public a summary of it September 17, 
as follows: 


According to an announcement of the 
Japanese foreign office, the new pact is | 


in general based on the treaty of eom- 
merce and navigation between Germany 
and Japan which was in effect at the out- 
break of the war, and is to remain ef- 


| fective for three years from the fifteenth 
| day after notification of its ratification 
special addi- | 


by both countries. 

Dyestuffs agreement. — A_ separate 
agreement relative to the importation 
into Japan of German dyestuffs was con- 
cluded on August 6, 1926, and is to be- 
come effective on the same date as the 
treaty of commerce and navigation. The 
dyestuffs agreement specifies the kinds 
of dyes which may be imported into 
Japan through the ports of Kobe and 
Yokohama. Germany is not to send to 
Japan any dyestuffs which the Japanese 
government may indicate are success- 
fully manufactured in Japan. 

Negotiations are now in progress be- 
tween the two countries for the purpose 
of concluding a conventional customs 
tariff which is expected to be made a 
supplement to the present treaty of com- 
merce and navigation. 


Ca | 


_— 


——— 
Tea 5 


eats 


signed a | 
| coked at the 


same date, | 


| tons. 
| in other recent years are given below: 





Holiday iday Responsible 
For Drop in Coal 
Output During Week 


‘Total Production 1,220,000 
little effect 
since 


Tons Less Than Amount 
Mined Preceding 
Week. 


Production of bituminous coal in the 
United States during the week ending 
September 10 amounted to 8,980,000 net 
tons and of anthracite in the same week, 
1,338,000 net according to the 
weekly statement of production issued 


tons, 


by the Bureau of Mines, Department of 
Contains Proviso Relating to | 
ment, in full text 


Commerce, on September 17. The state- 
, follows: 
Because of the Labor Day holiday, the 


production of soft coal decreased during 


| the week ending September 10. The to- 


including lignite and coal 
mines, is estimated at 8, 
980,000 net tons as against 9,760,000 tons 
in the preceding week. 

From the shipments on Labor Day 
(Monday, September 5), which amounted 
to approximately 12,893 cars, it appears 
that the day was equivalent to about- 
four-tenths of a normal working day. 
Loadings on the five remaining days 
were higher than in the preceding week, 
and the average daily rate of output for 
the week, as indicated by the heavy 
black line in the diagram above, shows 
an upward trend. 

The total quantity of soft coal pro- 
duced during the calendar year 1927 to 
September 10 (approximately 214 work- 
ing days) amounts to 365,454,000 net 
Figures for corresponding periods 


tal output; 


1926—372,959,000 net tons. 

1925—332,345,000 net tons. 

1924—-315,148,000 net tons. 
1923—393,785,000 net tons. 

The total production of anthracite dur- 
ing the week ended September 10 is esti- 
mated at 1,338,000 net tons. This is less 
by 483,000 tons, or 26.5 per cent, than 
the output in the preceding week. The 
decrease was largely due to the holiday 
observance of Labor Day—Monday, Sep- 
tember 5. The average daily rate -main- 
tained during the five active days, how- 
ever, shows a decline of 11.8 per cent. 

The total production of beehive coke 
during the week ended September 10 is 
estimated at 112,000 net tons. Compared 
with the output in the preceding week, 
this shows an increase of 7,000 tons, or 
6.7 per cent. 


QUALITY <<< 


GULF PUMPS~anywheredealer 
or service station are beacon lights of 
service and quality~ Courteous at- 
tendants, prompt and efficient, make 
it a pleasure to purchase Gulf 


products ~ 


% 


That Good 
Gulf Gasoline 


Gulf No-Nox 
Motor Fuel 


Supreme 


Motor Oil 


Combined with Supreme Motor Oil 
either of these gasolines insure power 
and mileage ~ Fill your tank, change 
your oil and note the improvement 


in your motor. 


At the Sign of the Orange Disc 


"GULF REFINING COMPANY 
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_ Commissions 


ight to Renewal Commissions 


Assigned to It by Subagent of Insurance Company 


Bimeral Agent’s Claim 


Of Forfeiture Rejected | 


Direct Agency Found to Have 
Existed Between Company 
and Subagent. 


HERMANN J. C. HIRSCHMANN, APPEL- 


LANT V, BANK OF DASSEL. 
Circuit Court oF APPEALS, 
Circuit. 

The life 
this case was the representative of the 
insurance company by reason of a con- 
tract with the general agent of the com- 
pany for the State. 

The contract provided that the solicit- 
ing agent was “in the service of the 
company,” that he should receive a 
higher rate of commissions 
premiums than the general agent was 
entitled to, that renewal commissions 


on first 


were not limited to the time “while in | 
the service of the company,” and that | 


he need not look to the general agent 
The 
court found that the insurer regarded 


him as its agent. It was accordingly held 


that the soliciting agent was the agent | 
of the company and not of the general 
ance company in its answer admitted that 


agent. 


To secure an indebtedness to a bank | 


the 
— 
claimed the benefit of the renewal com- 


soliciting agent had assigned re- 
al commissions. 
missions because of a forfeiture clause 
in his contract with the soliciting agent. 


" The court further held that the general 


_ count 


‘ 
an 


pensation provided for by his contract | 


agent was estopped to claim the re- 
newal commissions inasmuch as he had 
permitted them to be paid to the bank 
without protest and had led the bank to 
believe that the assignment was effective. 

Appeal from the District Court for the 
District of Minnesota. 

Woodlief Thomas filed brief for ap- 
pellant. Cobb, Wheelwright, Hoke & | 
Benson, J. B. Rex H. Kitts and 
W. E. Reyerson filed brief for appellee. 

Bet Cireuit Judge, and 
John B. Sanborn, District Judge. 

Judge Sanborn delivered the opinion | 
of the court, the full text of which fol- 
lows: 

L. E. 
1922, to some time in January, 1924, a 


Faegre, 


ore Kenyon, 


McGraw was, from March 30, 


life insurance agent soliciting insurance 


for the Reserve Loan Life Insurance 


Company of Indiana in certain counties | 
in the State of Minnesota. The com- 


Was a commission on the first premium 
on each policy and commissions on re- | 
newals. 


Renewal Commissions 


Were Assigned to Bank 

On August 11, 1923, McGrew, to se- | 
eure his indebtedness to the Bank of 
Dassel, assigned to it his renewal com- 
missions. H. J. C. Hirschmann was the 
general agent of the insurance company 
in Minnesota during all the time that | 
McGrew was an agent,-and it was by 
reason of contracts made by 
mann with McGrew that the latter was 
a representative of the insurance com- 
pany. 


the 
sions, paid to the bank $922.78 on ac- 

of such commissions, and then 
ceased to pay, evidently because of some 
controversy as to the bank’s right to 
them. ‘The bank brought suit against 
the company for an accounting of the 
commissions accrued’ and to accrue, 
based on the assignment. The company 


answered and admitted “that one L. E. | 


McGrew was the agent of this defend- 
ant for the solicitation of applications 
for life insurance in certain counties in 


tain agency contr&ct entered 
tween him, the said McGrew, and Her- 
mann J. C. Hirschmann, who’ was at 
said time the general agent of this de- 


fendant in Minnesota, and authorized by | 


this defendant 
contracts.” 


to make such agency 


It admitted that renewal commissions | 


had accrued and would accrue on busi- 


ness written by McGrew, and that the | 
held an assignment of them, but | 
others | 


bank 
alleged that Hirschmann. and 
claimed the right to them, and asked 
that the claimants be required to inter- 
plead. and that it be permitted to pay the 
renewal commissions into court for the 


benefit of whoever the court might de- | 


cide was entitled to them. Hirschmann 
and certain others were required to in- 
terplead, and the company 
mitted to deposit the 
requested by it. 


commissions, as 
Hirschmann alone filed 


answer. 


| Forfeit Is Claimed 
‘OF Rights to Renewal 


Hiis claim is that he, as general agent 


, of the company, was to receive all re- 
‘newal commissions; that the contract of 


, McGrew 
- company; 


with the 
agreement 


with him, 
under 


was 
that 


not 
the 


‘McGrew was to forfeit his right to re- 


newal commissions 


,count to Hirschmann for net premiums 


‘embezzled funds; 
'1923, McGrew did 


within 60 days or failed to return pre- | 
| not limited by the words “while in the | 


miums paid on rejected applications, or 
that in 
embezzle 


funds, so 


‘that his right to renewals was forfeited. 


> 


Hirschmann, by way of a cross bill, asks 
for a judgment against the. bank for the 
$922.78 of renewal commissions paid by 


No. 7733. | 
EIGHTH | 
the bank was the assignee of McGrew’s 


insurance soliciting agent in | 


| the company to it. The case was tried, 
and the court decided that M¢@Grew was 
an agent for the company, that the com- 
pany was obligated to pay the commis- 
sions on renewals to him, and that Mc- 
Grew’s assignee, the bank, was there- 
fore, entitled to them. Hirschmann ap- 
pealed. 

There are many assignments of 
but only two questions: 1. Does the evi- 
dence justify the court’s conclusion that 


ror, 


evi- 
Mce- 
and 


renewal commissions? 2. Does the 
dence justify the conclusion that 
Grew was the agent of the company 
that the company was obligated to pay 
for in his contract? 

Hirschmann’s complaint about the as- 





The general agent | 


| it should have. 


Hirsch- | 


was per- | 


if he failed to ac- | 


September, | 


signment is that the renewals claimed 
by the bank are those earned under the 


agency contract of March 6, 1923, 


| whereas the assignment refers to re- 


newals under a contract of March 30, 
1922, which was superseded by the con- 
tract of March 6, 1923. McGrew testi- 
fied that he intended to assign all his 
renewal commissions earned as an agent 


| of the eompany, the bank was in court 


claiming that the assignment covered 
all renewal commissions, and the insur- 


they had been assigned to the bank. 
There was no reason why the court 


effect which the parties to it intended 


assignment has no bearing on Hirsch- 
mann’s right to the commissions. 
a side issue in which he is not interested. 
See Dakota Life Ins. Co. v. 
Nation! Bank, 18 Fed. (2d) 1903. 
The second question is more difficult. 


| Hirschmann’s general agency contract 
| with the company, made in 1915, author- | 
| ized him “to solicit and procure by him- 


self or by such agents as he may ap- 
point, written applications for insur- 


ance.” It provides: “Said agent (Hirsch- | : 
| dence this document: 


“H. J. C. Hirschmann, Northwestern 
& South | 
| On its Own Provisions 


mann) is authorized to appoint agents 


| within the territory so specified (Min- | 
| nesota), subject to the approval of said 
company and subject also to such di- | 


rections as shall be given to said agent 


from the home office of said company”; | 


also: 


| Appointment of Agents 


Authorized by Company 
“Said agent shall be responsible for 


agents so appointed, as aforesaid, and 
neither said agerit, nor any of his 
said agents, are authorized to represent 


| said company in any manner except as 
in this agreement specifically set forth, | 


or to bind said company in any manner 


by any promise, contract or obligation.” | ; ; 
| terminate his contract. 


| of this contract dated March 6, 1923, 
between L. E. McGrew and H. J. C. | 


, “Wherever the word agent is written 
in this contract, it shall be construed 
and read to mean the agent named herein 


| and his or their agents and appointees.” 


as full compensation for himself and his 


| agents and appgintees, commission on 
| first year’s premiums, exclusive of any 


sum for interest which may be included 
therein, as follows:” (Here follows sched- 
ule of commissions.) 

The clause relating to renewal com- 
missions is this: 

“Subject to the conditions 
written under this contract will be paid 
to said agent, while in the service of 
said company (italics are ours), on the 


| net cash amount of renewal premiums 
received by the company, on the second | 


Tuesday in each morth following the 
receipt of such renewal premiums, to- 
wit:” (There follows schedule of renewal 


| commissions.) 


On March 30, 1922, “H. J. C. Hirsch- 
mann, party of the first part, General 
Agent of the Reserve Loan Life Insur- 
ance Company,” first made a contract 


| with McGrew te solicit insurance for his | 
Minnesota under and by virtue of a cer- | 
into be- | 


company in five counties in the State 
as might be agreed on. As amended on 
March 31, 1922, it was approved by the 
company. 


higher rate of commissions on the first 


premiums than Hirschmann himself was | 


|} entitled to under his contract. Renewal 
commissions were the same 2s Hirsch- 
mann’s, but the provision in McGrew’s 
contract relating to them did not con- 
tain the words “while in the service of 
the company.” 


Business Governed 


By Company’s Rules 

This contract was superseded by the 
agency contract of March 6, 1923. This 
latter contract recites that it is between 
| H. J. C. Hirschmann, General Agent of 
the Reserve Loan Life Insurance Com- 
pany, and L. E. McGrew of Dassel, “here- 
inafter called general agent.” 
| tract provided that the transaction of 
business was to be governed by the com- 
| pany’s rules. The territory was 16 Min- 
nesota counties. 
agent to represent the company was 
limited to that specified in the contract 
and was exclusive within that: territory. 
The rates of commission on first pre- 
miums were the same as in the former 
contract and higher than 
mann’s contract. 


were the same as in Hirschmann’s con- | 
tract, but the right to receive them was | 


service of the company.” 

The contract contained these 
s1ons< 

“L. E. McGrew 
ity to appoint and contract with such 
agents as he may procure and shall have 


provi- 


° 


him the renewal commissions provided | 
| other 


| Bank Led to Consider 


Assignment Was Good 


General Agent Permitted Com- 
missions to Be Paid With- 
out Timely Protest. 


exclusive charge and control of territory 
as per contract.” 

“Said agent is not authorized to col- 
lect any but the first year’s premium. 
The parties hereto are not authorized by 
this contract to sign the name of the 
Reserve Loan Life Insurance Company 
te any receipt, agreement, document or 
paper, 
years’ premiums.” 

“ft is further understood and agreed 
that the said first party may offset 


except 





against any claims for commissions, un- 


der this contract, any debts due or ow- 
first party.” (Phis same clause ap- 
peared in Hirschmann’s general agency 
contract with the company.) 

payment of note. This contract and 
amendment cannot be altered or changed 
or cancelled except by mutual consent 
of the parties concerned.” 


| Approval of Home Office 





| Hirschmann, 
The sufficiency of the 


| Manager, Minnesota, North 


| lection 


herein | 
n ; named, renewal commissions on business 

he company, after the assignment to | 
bank of McGrew’s renewal commis- | 


of Minnesota and such further territory | 


The contract provided for a 


This con- | 


The authority of the | 


in Hirsch- | 
Renewal commissions | 


shall have the author-> 


| To Agreement Secured 
could not give to the instrument the | 


The agreement was signed “H. J. C. 
Gen. Agent. L. E. Me- 


Grew, Agent.” Following these signa- 


| tures appeared, “Approved and fulfill- 
It is | 


ment of Contract guaranteed. Guilford 


| A. Deitch, Counsel, Reserve Loan Life 
Midland 
| peared from the testimony that, at or 


Insurance Co., Indianapolis, Ind.” It ap- 
about the time this contract was exe- 
cuted, McGrew and Hirschmann went to 
the home office of the company to secure 


| its approval, and did secure its approval 


by Mr. who is the General 


Counsel. 
There was offered and received in evi- 


Deitch, 


Dakota 727-729 Metropolitan Bank Bldg., 
“Minneapolis, Minn., March 28, 1923. 


“Amendment to L. E. McGrew Con- | 
| tract Dated March 6, 1923. 


“In the event of the total disability 


| of L. E. McGrew, renewals as provided 
| in this contract dated March 6, 1923, 
shall be paid to him or his heirs in the | 


all meneys collected by himself or his | event of his death. 


“It is further understood and agreed 
that the failure of L. E. McGrew to re- 


| mit the net premiums to H. J. C. Hirsch- 
; mann within 60 days as provided in his 


contract or his failure to return monies 
on applications rejected by the company 
or on applications not examined, shall 
The termination 


Hirschmann shall terminate the liability 


“Said agent shall receive hereunder, | of H. J. C. Hirschmgnn for the payment 


of renewal commissions hereunder.” 
McGrew testified that he had no recol- 
of, signing this 
although the signature looked like his. 
Whether he signed it or not is probably 
of no importance. No consideration for 
it is apparent. It does not purport to 
limit the liability of the company to pay 
renewal commissions if any such liability 


existed, and was not approved or ac- | 


quiesced in by the company. 


Case Must be Decided on 


Facts and Circumstances 
Numerous cases have been cited which 

relate to the liability of insurers. to 

agents 


cularly helpful because none of them 
are identieal with this case, which must 
be decided upon its own peculiar facts 


| and circumstances. 


During all the time that McGrew was 


an agent for the company, the laws of | 
| Affirmed by Decision 


and | 


Minnesota provided for two classes of 
insurance representatives—agents 
solicitors. An insurance agent, by Sec. 
3348, General Statutes, 1923, is defined 
“as a person acting under express au- 
thority from an insurer and on its be- 
half to solicit insurance, or to appoint 
other agents to solicit insurance, or to 
write and countersign policies of in- 
| surance, or to collect premiums therefor 
| within this State, or to exercise any or 
| all said poWers when so authorized by 
the insurer.” ; 

An insurance solicitor is defined “as a 
| person acting under express authority 
| from an insurance agent to solicit in- 
surance for such agent, but without the 
power or authority to issue or counter- 
sign policies for the insurer of which 
| such agent is the duly authorized repre- 
sentative.” The section prohibits any 
person from acting either as agent or 
| solicitor without a license. Sec. 3349 
provides that an agent’s license shall 
| only be granted upon the requisition of 
the insurer. Sec. 3351 provides that an 
| insurance agent may employ solicitors, 
| but that the solicitors shall not repre- 
sent themselves, by advertisement or 
otherwise, as agents of the insurer or in- 
| surers represented by their employer, and 
that they shall in all instances repre- 
sent themselves only as solicitors for 
| said insurance agent. 


| Company Considered 


| Mr. McGrew as Agent 

Although the records of the Insurance 

| Department were not produced to show 

upon whose requisition McGrew was ap- 
pointed, it is very evident that he was 

j an insurance gvert and not an insur- 





receipt for first 


ing at any time, by said agent, to said | 


“L. E. McGrew is to have 60 days for | 





amendment, | 


under contracts more or less | 
similar to that under which McGrew | 
| Operated, but the cases are not parti- 
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Agencies 


ance solicitor. He is so referred to in Bill of Exceptions Must Be Presented 


And Allowed During Trial of Case 


the contract between himself and Hirsch- 
mann, and it is not possible that Hirsch- 
mann would appoint a solicitor to act 
in exclusive territory in the State of 
Minnesota, who could not represent him- 
self to be an agent of the company for 
which he was soliciting applications. 

There are otffer considerations which 
we think fully bear out the conclusion 
reached by the trial court. In the 
amendment dated March 31, 1922, of 
McGrew’s contract of March 30, 1922, 
there was the provision: “It is agreed 
that in the event of the sale of the Com- 
pany, or the merger of said Company, 
the renewal cemmission accrued shall 
follow the assets of the company and 
become a claim against same.” This is, 
of course, inconsistent with the theory 
that McGrew was looking to Hirsch- 
mann personally for payment of re- 
newal commissions under that contract. 

The company’s answer and the pay- 
ment by it of the renewal commissions to 
the bank under the assignment show 
that it considered that McGrew was its 
agent. Hirschmann’s letter of January 
7, 1924, to McGrew—in which he wrote: 
“The Company has written me today 
that they have cancelled your contract 
January 5 for misuse and embezzlement 
of the Company’s funds. I am very 
sorry to have to write you this letter 
at this time”’—is inconsistent with his 
claim that McGrew was his agent. Fur- 
thermore, as the court pointed out in 
his findings, it is not probable that 
Hirschmann would agree to pay McGrew, 
for writing insurance, more than Hirsch- 
mann himself was to receive from the 
company for it. 

Furthermore, Hirschmann himself, un- 


der his general agency contract, was only 
entitled to renewal commissions while 
he was with the company (Jacobson v. 
Connecticut Mutual Life Ins. Co., 61 
Minn. 330; Bone v. New York Life Ins. 
Co., 165 Minn. 327), while there was no 
limitation on the right of McGrew to 
receive such ¢ommissions. It is incon- 
ceivable that Hirschmann intended to 
assume the liability to pay renewal com- 
missions to McGrew even though he him- 
self might not be entitled to receive them 


| from the company because of the ter- 


mination of his agency. 


Contract Must Stand 


We are not unmindful of Hirschmann’s 
claim that, regardless of the fact that 


| there is no qualification in’ McGrew’s | 


contract on the right to receive renewal 
commissions, the law will imply one; but 
each contract of this kind must stand 


“upon its own provisions, and we think 


| appealing to a court of equity. 
parently left the bank in ignorance of | 
his claim until the suit was brought. He | 
: plaintiff on September 11, 1926. 


| 


| 
\ 


that this one provides that McGrew, as 
compensation for the services to be per- 
formed by him under it in representing 
the company, shall have as his compen- 
sation the specified percentage of the 
first premiums and the renewal commis- 
sions provided for, and that the company 
is right in so construing it. 
Hirschmann’s position is singularly un- 
He ap- 


tells of a conference before the Insur- 
ance Commissioner of Minnesota, ap- 
parently held early in 1925, in which the 
matter of the non-payment of McGrew’s 
renewal commissions to the bank~was 
discussed, and at which he and Mr. 
Deitch, counsel for the insurance com- 
pany, and Mr. Reyerson, attorney for 
the bank, were present. 

He says: “The purpose of this confer- 
emce was to find out why these com- 
missions were not paid to the Bank of 
Dassel, and I stated that one of the 
reasons was because we were waiting for 
matters to be straightened out between 
McGrew and myself, and as soon as they 
were straightened out the commissions 
were to be paid to the Bank of Dassel, 
but that was not the only reason; I 


| claimed that by reason by Exhibit ‘A’ 


(McGrew’s contract of March 6, 1923) 
and Exhibit ‘4’ (the amendment), re- 
newal commissions arising from Mc- 
Grew’s business are payable to me.” 


Trial Court’s Decree 


He does not mean that he disclosed 
that claim at the conference, because he 
says later: “I refused to disclose the 
facts I had at that conference; I let 
the other fellows disclose, but I sat 
tight.” The Commissioner advised him 
to go with McGrew and others to check 
over McGrew’s accounts. As a result 
on March 30, 1925, he gave a receipt and 
release in full to McGrew of all in- 
debtedness, signed “H. J. C. Hirschmann, 
for the Hirschmann Agency of the Re- 
serve Loan Life Ins. Co.; for H. J. CG. 
Hirschmann, and for the Reserve Loan 
Life Insurance Company.” 

“This receipt was given ‘‘on the con- 
dition that one W. E. Reyerson, attorney, 
of Howard Lake, Minnesota, forwards 
to the home office of the Reserve Loan 
Life Ins. Company the affidavit of the 
Bank of Dassel covering the Anderson, 
Smith, and McStotts cases, and the E. A. 
Erickson case at Kimball, Minnesota, 
which release is in the form of a receipt 
from Erickson.” This condition was car- 
ried out by Mr. Reyerson. 

It is very evident that Hirschmann 
led the bank to believe that no further 
trouble could be had with reference to 
the assignment and the payment of the 
renewal commissions under it. This 
conduct of Hirschmann, to our minds, 
was entirely inconsistent with an honest 
claim or belief that McGrew was his 
agent and had forfeited to him the right 
to receive the renewal commissions frém 
the company. 

We think the trial court was entirely 
justified in its conclusions. 

The decree is affirmed. 

August 8, 1927, 





Parties Cannot Extend Term for Purposes of Having Bill 
' Signed, Court Points Out. 


FARMERS’ UNION GRAIN COMPANY, 
PLAINTIFF IN ERROR, V. HALLET AND 
CaREY CoMPANY. No. 7772. CIRCUIT 
Court oF APPEALS, EIGHTH CIRCUIT. 

’ A bill of exceptions must be presented 
and allowed during the term when a case 
és tried and judgment entered or during 
such extension of the term as may be 
provided by order or by standing rule of 
court, the court held herein. The court 
also pointed out that the parties cannot, 
by stipulation, extend the term for the 
purpose of having the bill of exceptions 
signed. 

In error to the District Court of the 
United States for the District of South 
Dakota. ‘ 

John Junell (E. B. Harkin, Ezra L. 
Baker, J. H. Colemafi, and Lancaster, 
Simpson, Junell & Dorsey with him on 
the brief), for plaintiff in error. F. H. 
Stinchfield (A. K. Gardner, T. P. Helmey 
and Jamison, Stinchfield &*Mackall with 
him on the brief) for defendant in error. 

Before Kenyon, Circuit Judge, and 
Molyneaux and John B. Sanborn, Dis- 
trict Judges. Judge Sanborn delivered 
the opinion of the court. The full text 
follows: : 

The plaintiff in error sued the de- 
fendant in error for $41,683.98, the pro- 
ceeds of sales of grain, which the plain- 
tiff claimed to have owned and which it 
alleged was sold by the defendant for its 
account. The case was tried by the court 
without a jury, upon stjpulation, and 
the defendant had judgment. The plain- 
tiff, by writ of error, brings the case here 
for- review. 


Court is Asked to Dismiss 
Bill of Exceptions 


At the outset, we are confrontéd by a 
motion to dismiss the bill of exceptions 
on the ground that it was not allowed 
during the term in which the case was 
tried and judgment entered. The facts 
with reference to the bill of exceptions 
are these: The trial was had May 8, 
1926, at Aberdeen, South Dakota. By 
the Act of Congress fixing the terms of 
court for the District of South Dakota 
(36 Stat. 1123) terms are held for the 
Northern Division at Aberdeen on the 
first Tuesday in May and the second 
Tuesday in November. In 1926, the 
term commenced Tuesday, May 4, and 
ended with the commencement of the 
November term on November 9, unless 
sooner terminated by order of court. 
Denver Live Stock Commission Co. v. 
Lee and Shay, 18 Fed. (2d) 11. At- 
tached to the moving papers is a certifi- 
cate of the clerk of the court to the 
effect that on May 8, 1926, the court 
was adjourned sine die. It is urged 


; that this certificate is not a part of the 


record and cannot be considered. How- 
ever that may be, it appears that this 


; case was not argued and submitted until 
; August 13. 


The court filed its findings 
and order for judgment August 17, and 
judgment was entered on that day. 
Notice of its entry was served on the 


We think it is not necessary to de- 
termine whether the order adjourning 
the court sine die affected the right of 
the plaintiff to perfect a bill of excep- 
tions, or whether that question is be- 
fore us. For the purpose of this mo- 
tion,.we assume that the term did not 
end until the next term for the Northerp 
Division commenced, on November 9. 


Order Was Filed 
Staying All Proceedings 


On September 27, 1926, an order was 
filed staying all proceedings, except 
entry of judgment and taxation of costs. 
On October 4, pursuant to stipulation, 
the court extended the time for filing a 
bill of exceptions until November 12. 
On November 6, the assignment of er- 
rors was filed and the writ of error al- 
lowed and filed. On November 9, the 
court extended the time to file a bill of 
exceptions until December 12, and en- 
larged the time for docketing the cause 
and filing a bill of exceptions in this 
court to February 9, 1927. A proposed 
bill of exceptions was served upon coun- 
sel for the defendant on December 4, and 
was filed December 9. 

Rule 49 of the District Court of the 
United States for the District of South 
Dakota, provides: 

“When a party desires to have ex- 
ceptions taken at a trial settled in a bill 
of exceptions, he may within 30 days 
after the entry of judgment, if the ac- 
tions were tried to a jury, or after re- 
ceiving notice of the entry of judgment, 
if the action were tried without a jury, 
or such further time as the court in 
which the action is pending, or a judge 
thereof, may allow, prepare the draft of 
a bill and serve the same, or a\ copy 
thereof, upon the adverse party. Such 
draft must contain all the exceptions 
taken, upon which the party relies. 
Within 20 days after such service the 
adverse party may propose amendments 
thereto and serve the same, or a copy 


thereof, upon the other party. The pro- | 


posed bill and amendments must, within 


10 days thereafter, be presented by the | 


party seeking the settlement of the bill 
to the judge who tried or heard the case, 


upon five days’ notice to the adverse | 
If no amendments are served, or | 


party. 
if served are allowed, the proposed bill 
may be presented with the amendments, 
if any, to the judge for settlement with- 
out notice to the adverse party.” 


Bill is Allowed 
Over Protestof Defendant 


The defendant, on December 28, served 
its proposed amendments to the bill. 
On January 8; 1927, a notice was served 
on the defendant that on January 14 the 





plaintiff would move for the allowance 
of the bill. It appears that on January 
7, the plaintiff presented the proposed 
bill of exceptions to the court for allow- 
ance and advised the court that it con- 
sented to the allowance of the proposed 
amendments and their incorporation in 
the bill, but that the court required that 
the matter be heard upon notice on 
January 14. On January 14, the plain- 
tiff presented its bill of exceptions for 


allowance, the defendant filed objections 
on the ground that the court had lost 
jurisdiction, the objections were over- 
ruled, and the court settled and allowed 
the bill. 


There can be no question that a bill 
of exceptions must be presented and al- 
lowed during the term when a case is 
tried and judgment entered or during 
such extension of the term as may be 
provided by order or standing rule of 
court. 


In Michigan Ins. Bank v. Eldred, 143 
U. S. 298, 298, the court said: 

“By the uniform course of decision, no 
exceptions to rulings at a trial can be 
considered by this court, unless they 
were taken at the.trial, and were also 
embodied in a formal bill of exceptions 
presented to the judge at the same term, 
or within a further time allowed by or- 
der entered at that term, or by standing 
rule of court, or by consent of parties; 
and, save under very extraordinary cir- 
cumstances, they must be allowed by the 
judge and filed with the clerk during the 
same term. After the ierm has expired, 
without the court’s control over the case 
being reserved by standing rule or spe- 
cial.order, and especially after a writ of 
error has been entered in this court, all 
authority of the court below to allow a 
bill of exceptions then first presented, 
or to alter or amend a bill of exceptions 
already allowed and filed, is at an end.” 

See also: Morse v. Anderson, 150 U. 
S. 156; Muller v. Ehlers, 91 U. S. 249; 
Jennings v. Phila., Balt. & Wash. Ry. 
Co., 218 U. S. 255; O’Connell v. United 
States, 253 U. S. 142, 146; Maryland 
Casualty Co. v. Citizens’ Nat. Bank, 8 
Fed. (2d) 216; Bennett v. Riverland Co., 


15 Fed. (2d) 491 (this court); Denver ; 


Livestock Commission Co. v. Lee and 


Shay, supra. 


Additional Authority 
On Case is Cited 


Quoting from the case of Exporters of 
Manufacturers’ Products, Inc. v. But- 
terworth-Judson Co., 258 U. S. 365, 369: 


“We think the better rule and the one 
supported by former opinions of this 
court requires that bills of exceptions 
shall be signed before the trial court 
loses jurisdiction of the cause by eXpira- 
tion of the term or such time thereafter 
as may have been duly prescribed.” 

It was there held that the parties 
could not, by stipulation, extend the 
term for the purpose of having the bill 
of exceptions signed. 


By order of court,.the term, so far 
as this case was concerned, was extended 
to December 12, but the plaintiff con- 
tends that Rule 49 had the effect of ex- 
tending the term still further for the 
purpose of having the bill signed. No 
such force can be given to the rule. It 
merely prescribes the procedure to be 
followed with reference to submitting 
the bill for allowance, and does not 
purport to extend terms of court. Ap- 
parently, much the same question arose 
in Jennings v. Phila., Balt. & Wash. 
Ry. Co., supra. But, even if the rule 


could be given_the effect contended for | 


by the plaintiff, it was still too late. It 
served the bill on December 4. The rules 
allowed only 20 days for 
amendments and 10 days thereafter for 
presentation of the bill to the court. 
Therefore, the plaintiff had not to ex- 
ceed 30 davs, under the rule, after De- 
cember 4, to have its bil’ of exceptions 
signed. January 4, then, would be the 
last day, and the bill was not presented 
to the judge until January 7, and was 
not signed by him until January 14. Be- 
yond all possibility of doubt, the eourt, 
on the 14th day of January, when he 
settled and allowed the bill of excep- 
tions, had lost all jurisdiction so to do. 

In the absence of the bill of excep- 
tions, there is nothing left for review 
by this court. 

Let the bill of exceptions be stricken 


and the judgment affirmed. 
July 28, 1927. 





proposing | 





Gears and Cluteh 


Too Elementary for 
_ Granting of Patent 


Patent Office Rules Device 
Used in Making Artificial 
Silk Does Not Amount 


to Invention. 


APPLICATION OF MARTIN HOLKEN, JR. 
First ASSISTANT COMMISSIONER OF 
PATENTS. 

Patent 1641588 for method of and means 
for manufacturing artificial silk was 
granted to Holken September 6, 1927, 
on application filed January 25, 1923. 

A foreign applicayt was permitted to 
substitute new claims he had appealed 
to the Commisisoner, upon a _ proper 
showing that the failure earlier to pre- 
sent the claims resulted from difficul- 
ties of communication with the for- 


eigner. 

Paul E. Schilling and C. C. Hines e 
applicant. 

The complete text of the opinion by 
First Assistant Commissioner Kinnan 


‘follows: 


The applicant has appealed from the 


decision of the examiners-in-chief, af- 


firming that of the primary examiner, 
denying patentability to claims 1, 2 
and 3. 

In the brief filed in connection with 
this appeal, it is stated “counsel is will- 
ling to concede the fact that both the 
Primary Examiner and the Board of Ex- 
aminers-in-Chief were correct in holding 
the appealed claims unpatentable, for 
the reason that these claims failed to 
properly define the invention.” 

Substituted Claims. 


In view of this admission, counsel pro- 
poses an amendment to his specification 
and the substitution of five claims which 
are numbered 12 to 16, inclusive, in place 
of the claims which were before the 
lower tribunals. 

In support of the proposed amendment 
with its substituted claims, the attorney 
states that he “did not himself fully 
understand the invention until very re- 
cently. The invention is properly shown 
in the drawing and is described in the 
Specification, but not in such terms that 
the real advantages of the applicant’s in- 
vention could be understood and appre- 
ciated. The difficulties have been due 
partly to imperfect translation and 
partly to the fact that the applicant’s 
European attorney did not fully under- 
stand what was required in order to 
bring out the invention in a full and 
precise way in accordance with the cus- 
tomary American practice.” An affidavit 
is presented in further support of the 
reasons why the amendment was not 
earlier presented, 

In view of the above facts, the amend- 
ment will be admitted and the proposed 
substitute claims considered. The ap- 
peal as to claims 1, 2 and 3 is dismissed. 

Claims Allowable. 

The proposed claims have been sub- 
mitted to the primary examiner and he 
has indicated that he deems claim 12 al- 
lowable but that claim 13 is of doubtful 
patentability over claim 12. These 
claims are method claims and the ex- 
aminer notes “some weight might be 
given to the accurate constant speed in 
connection with the cuproammonium and 
the large die or spinnerette openings.” 
It is believed, since claim 13 includes the 
same features which the examiner re- 
gards sufficient to carry claim 12, that 
this claim 13 should also be allowed. 

Regarding claims 14 and 15, these are 
appartus claims and while they do not 
state that the spinning sets, which are 
positively geared with the shaft of the 
driving motor, are run at a constant 
speed, since the motor may vary in 
speed, yet it is believed, in view of the 
disclosure in the specification of the ob- 
jects to be obtained, that they may be 
interpreted as including the necessary 
construction for producing the uniform 
speed of the spinning sets with the 
advantageous results sought to he ob- 
tained by the applicant. These claims 
are regarded as defining patentab] 
over the prior art and may be allows 

Not Deemed Patentable. ’ 

Claim 16 is even broader than appealed 
claim 2. As noted by the examiner, , 
merely using gears and a clutch at each 
pump to throw it in or out of drive is 
too elementary to amount to invention, 
This claim 16 is not’ deemed patentable, 

The appeal as to claims 1 to 3 is dis+ 
missed, the proposed amendment may be 
entered, and substitute claims 12, 13, 14 
and 15 may be allowed. Substitute claim 
16 is not deemed patentable over the ref- 
erences d for the reasons presented 
against claim 2. 


Do you USE . 
your Washington experts? 


(Their services cost you nothing ) 


HE UNITED STATES DAILY has a staff of 47 
experts ready to dig up for you in the Washington 
bureaus of the Government information on almost any con- 
ceivable subject; particularly information relating to busi- 
ness, production, manufacturing, distribution and advance- 


ment of trade in general. 
asking. 


You receive The United States Daily. 


Their services are yours for the 


Do you realize 


that you can command the information gathering services 
of its highly trained staff through the Inquiry Division? 


Address your queries to the Inquiry Division of The 


United States Daily. 
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BEING 


Patents 


Exclusive Trade Mark 
‘Balloon’ On Soles 


Denied Manufacturer 


Patent Office Rules That 
Product of Footwear Mak- 
ers Differ So That Con- 
fusion Is Improbable. 


FIRESTONE Footwear Co. v. ALFRED G. 
ScHMIDT. ASSISTANT COMMISSIONER 
OF PATENTS. PATENT OFFICE. 

The Firestone Footwear Co. opposed 
the registration of the mark “Balloon 
Sole” for soles and insoles for shoes, 
urging its prior use of the word “balloon” 
on shoes, but the Patent Office ruled that 
the respective goods were sufficiently dif- 
jisrent so that the confusion was improb- 
We. The opposition was dismissed. 

Ely & Barrow represented Firestone 
Footwear Co. Albert Rosenberg repre- 
sented Schmidt. 

The text of Assistant Commissioner 
Moore’s opinion follows: 


This is an appeal by the opposer, the 


dismissing its notice of opposition to the 
registration by the applicant, Alfred G. 


Schmidt, of the trade-mark consisting | 


of the words “Balloon Sole,” adopted 
and used as a trade-mark for soles and 


snsoles for shoes, the word “Sole” as it ; & 
a a | attorneys for defendant, George F. Scull, 


appears in the trade-mark being dis- 


claimed apart from the mark shown. 
Grounds of Opposition. 


The essential grounds of opposition 
are: (1) prior use of the word “Balloon” 
as a trade-mark for rubber goods, and 
particularly boots and shoes of rubber 
and fabric; (2) prior registration (No. 
208294, January 26, 1926) of the word 
“Balloon” as a trade-mark for boots and 
shoes of rubber and fabric; (3) confu- 
sion in trade and consequent. damage to 
the opposer by the concurrent use by the 
applicant of its trade-mark for soles and 
insoles. 


The opposer contends that the word 
“Balloon” is the distinguishable part of 
the applicant’s trade-mark; that the ap- 
plicant’s goods, “soles and insoles,” are 
of the. same descriptive properties as 
the opposer’s goods, “boots and shoes 
of rubber and fabric”; and that the man- 
ufacture and marketing of soles and in- 


- goles separately is a natural extension 


of opposer’s business. 


The measure of the rights under a 
trade-mark is determined, at least to a 
large extent, by the trade-mark rights 
of others and the knowledge of the pub- 
lic at the time of its adoption and use. 
One who has originated a trade-mark, or 
one who has created a new class of 
goods to which the trade-mark is appro- 
priated, is entitled to broader - protection 
than one who adopts an existing trade- 
mark and appropriates it to an existing 
class of goods. 


With respett to the opposer’s rights ‘it | 


is observed that the opposer adopted: a 
well-known trade-mark and appropriated 
it to a well-known class of goods. 


Trade-Mark Is Common. 


A trade-mark consisting of the repre- 
sentation of a balloon is common in 
trade. In fact, such a trade-mark had 
been adopted and appropriated to shoes, 
etc., by others before its adoption by the 
opposer, as evidenced by Registration 
No. 57073, October 30, 1906, and Regis- 
tration No. 179508, February 12, 1924. 
See also Registration No. 204102, Octo- 
ber 6, 1925, as showing the common use 
of trade-marks for shoes, etc., or parts 


thereof, of which the word “Balloon” is | 
displayed as one of the distinguishing | 


characteristics. 


In view of the above it is believed 

yet the opposer is not entitled to the 

xelusive use of the word “Balloon” as 

a trade-mark, nor even to the exclusive 

use of said trade-mark for footwear gen- 
erally. 


Furthermore, the goods of the respec- | 
tive parties are not regarded as having | 
A boot 


the same descriptive properties. 
or shoe of rubber and fabric, consid- 
ered in its entirety, has not the same 
descriptive properties as a sole or an 
insole for boots and shoes. In other 
words, a completed machine or article 
of manufacture has not the same de- 
scriptive properties as one of its parts. 
(G. & J. Tire Company v. G. J. G. Motor 
Car Co., 1918 C. D. 373; 39 App. D. C. 
508.) 


Not Probable. 


As to likelihood of confusion in trade 
by the concurrent use of the two marks 
by the respective parties, it is believed 
that the opposer’s contention is not ten- 
able. 
any such confusion has occurred. Nor 
is any such confusion likely to occur. 
The public is aware of the fact that in 
the shoe industry it is common practice 
for different manufacturers to manufac- 
ture different parts of a shoe, and others 
to assemble the parts into 
articles. 


Confusion 


That the soles of shoes are manufac- 
tured and sold separately to the trade is 
of common knowledge, as may be seen 
by reference to most any publication 
relating to this art. (See “American 
Shoemaking” by The Shoe Trades Pub- 
lishing Co., Boston, Mass.) 


It is the shoe, and not the parts 
thereof, that most concerns the public; 
and it is believed that the trade-mark 
“Balloon Sole” would not suggest to the 
average number of the public that the 
sole and the shoe had the same origin. 


¥ a ei decision of the examiner of inter- 


rences dismissing the opposition is af- 
firmed. 


September 9, 1927, 











The evidence does not show that | 


completed | 





Trade-Mark Assigned by Property Custodian | 
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Trade Marks 


Perfumery 


Title to Secret Formula Held to Vest in Germany With 
No Rights of Use Transferred. 


MuELHENS & Kroprr, INCORPORATED, 
PLAINTIFF, V. FERD. MUELHENS, INC. 
Equity, No. 40-347. District CourT 
FOR THE SOUTHERN District oF NEW 
YORK. 

The Muelhens family in Germany had 
used a secret recipe in making eau ‘de 
cologne since 1792. In 1878 an agent 
was sent to the United States. He knew 
that his principal intended.to preserve 
the secrecy of the recipe. 

In 1889 the principal and the agent 
became partners under an agreement 


‘that the secret recipe remained in the 


principal. The trade mark for the eau 
de cologne was registered. 

The alien* property custodian seized 
the property of the enemy and it was 
subsequently assigned to the plaintiff. 
The court herein finds that the plaintiff 
acquired the good will of the business 
and the legal title to the trade mark, 
but that the secret recipe remainded in 
Germany and was no part of the good 
will. 

The court said that the plaintiff may 
not use the trade mark so as to lead the 


| public to believe its product is identical 
Firestone Footwear Company, from the 
decision of the examiner of interferences | 


with the product for which the trade 
mark originally stood. The court accord- 
ingly refused to grant plaintiff’s mo- 
tion for injunctive relief. 


Trade Mark Not Usable 


On Competitive Products 
Manvel Whittemore appeared as solic- 
itor for plaintiff; Katz & Sommerich as 


Maxwell C. Katz, and Otto C. Sommerich, 


| of counsel. 


The full text of the memorandum 


; opinion of Circuit Judge Mack follows: 


Since 1792, the Muelhens family has 
been engaged in the making of eau de 
cologne at 4711 Glockengasse, Cologne, 
Germany, from essential oils dissolved 
in the proper. amount of alcohol and 
water, pursuant to a recipe transmitted 
from father and son and kept secret at 
all times, as is stated on all labels and 
is advertised extensively. 
has become world-wide under the mark 
“eThie’ 

Plaintiff’s president, Kropff, through 
whom title is asserted, came to the 
United States in 1878 as the Muelhens 
agent. It is unnecessary on this motion 
to go fully into the facts. It suffices 
that for the purposes of a preliminary 
injunction I am not satisfied that Kropff 
acquired knowledge of the recipe or of 
the nature or proportions of the essences 
used. 

If, however, he did acquire such knowl- 
edge, then it was acquired by him in his 
capacity as agent, with full knowledge 
that the German principal intended to 
preserve its secrecy. It is entirely clear 
that ‘except possibly for two shipments, 
not the separate essences but only a 
mixture of the essential ‘oils, called 
Cedrac, was shipped to Kropff. 

In 1889, Ferdinand Muelhens and 
Kropff became partners. Under the 
agreement, the secret recipe remained 


| in Muelhens, who had the right to take 
‘over the business in case of dissolution. 


The trade mark was registered. Juris- 
diction is based on the registration. 


| Whether the trade mark belonged to the 


partnership or whether the firm was 
merely licensed by Muelhens to use it 


| need not be here determined. 


For the purpose of this motion I shall 
assume, although I do not determine, 
that through seizure by the Alien Prop- 


erty Custodian and the settlement made | 


with him by Kropff, and Kropff’s assign- 
ment to plaintiff, plaintiff became vested 
with legal title to the trade mark as 
well as to the good will of the business 
conducted by the partnership before the 
war. 


Secret Receipt Not Sold 


| By Property Custodian 


The Custodian, however, did not ex- 
pressly purport ‘to seize or to sell the 
secret recipe. -It is not specifically in- 
cluded in his demand or in the settle- 
ment. 

It never belonged to the partnership 
and was not known in this country. It 
remained in Germany. It is no part of 
the good will of the business itself. 

Plaintiff contends that as, by the 
Trading with the Enemy Act, the Cus- 
todian’s demand has the same force and 
éffect as a duly executed conveyance, 
therefore the enemy is estopped, as it is 
contended he would be on a voluntary 


conveyance, from relying on _plaintiff’s | 


ignorance of the recipe. 

The asis of this contention is that an 
obligation to reveal the secret essential 
to carrying on of the business sold and 
to the proper use of the trade mark 
transferred, must be implied, if it is not 
expressed. 

If, on a voluntary sale of the trade 


mark and good will of the business de- | 
| pendent for its use upon a secret pro- 


cess, the vendor would come under an 


obligation to reveal the secret, and fail- | 


ing to reveal it, would be estopped from 
denying the vendee’s knowledge thereof, 
such an obligation would necessarily be 
based upon the actual intention of the 
parties, that is, upon an agreement to 
that effect, either express or implied. 
The act, however, did not purport to 
impose, and it is at least doubtful 
whether it could have imposed, such an 
obligation on a non-resident who made 
no such agreement. There was no juris- 
diction over him but only over his prop- 


is no basis for implying Muelhens’ as- 
sent, as a fact. 

If Kropff, whether as agent or wrong- 
fully, had acquired knowledge of the 
secret recipe, he should have given it to 
the Custodian as property in this coun- 
try of the alien. There is, however, no 
contention that, under the demand, he did 
reveal the secret and-or thereafter ac- 
quired it from the Custodian ‘in the 


The business ! 








et “fi | solution. 
| erty in this country; and of course there | 


settlement or, without such revelation, 
became the assignee thereof through the 
Custodian’s implied assent. 


He did not even assert knowledge of 
the secret recipe at the time of the de- 
mand and, as heretofore stated, I doubt 
whether he had or has such knowledge. 
The Custodian’s release to Kropff from 
all liabilities to Muelhens may well bar 
any action by Muelhens/for wrongs there- 
tofore committed; it does not, however, 
operate as a transfer of the recipe and 
a grant of its use thereafter even if 
Kropff knew the secret and had thereto- 
tofore. wrongfully used it. 


At the argument, the suggestion was 
accepted that an independent analysis 
of plaintiff’s and defendant’s product 
should be made. I have concluded, how- 
ever, that at present this is unnecessary, 
because it seems to me apparent from 
the affidavits of the experts that there 
is no real identity of the two products. 

They may be closely similar but they 
are not the same. Plaintiff may have 
some part of the secret, but it does not 
appear to have the entire secret. 

Plaintiff’s product may or may not be 
as good as the original “4711;” it is not 
however, the original. Notwithstanding 
this, it has persistently advertised the 
product as if it were the original, by 
asserting in broadest terms that its pro- 
duct is made according to the original 
recipe. 

It may well be that some improve- 


| ments through changes in the formula 


by the owner of the trade mark and 
the recipe, although not advertised, will 
not preclude him from protecting his 
mark as against infringers. Coca Cola 
Co. v. Koke Co. 254 U. S. 143. In this 
case, however, plaintiff is attempting to 
palm off a substitute article under what 
I must at present deem the false claim 
that it knows and has the original re- 
cipe. 

Without Right to Use 

Acquired Information 

If plaintiff has acquired the trade 
mark in connection with the business, it 
nevertheless cannot properly use it so 
as to lead the public to believe that the 
product sold by it is identical with the 
product for which the mark originally 
stood. 

Bourgois v. Katzel, 260 U. S. 689, is 
beside the point here involved. That 
case held only that when the American 
trade mark has been sold and is being 
here used on the original article, the 
foreign vendor cannot, even on identical 
goods, use that trade mark in this coun- 
try in violation of the original vendee’s 
rights. 

A number of other questions are raised 
in the cause, but for the purpose of this 
motion I deem it unnecessary now to 
consider them. It suffices, that, to put 
it- mildly, there is such serious doubt, 
both on the law and on the facts, as to 
plaintiff’s right to injunctive relief, that 
in the exercise of a sound judicial dis- 
cretion such relief should not be awarded 
in any event prior to a full trial. 


The motion for a preliminary injunc- 


tion will therefore be denied. 
September 16, 1927. 


‘Vulcanizing Agent’ 


Term Is Allowed | 


Expression Held to Be Accu- | 


rate and Rights for 
Use Granted: 


DANIEL E. HENNESSY. 
EXAMINERS-IN-CHIEF, 


APPLICATION OF 
APPEAL 330. 
PATENT OFFICE. 


Patent 1642546 for impregnating and | 
vuleanizing process was granted to Hen- 


nessy September 13, 1927, on application 
filed October 12, 1922. 
claims that specified “ 
agent” because the “agent” 
consisted of two coacting liquids, but the 
examiners 
pression was not inaccurate. 

Franklin G. Neal and Robert P. Har- 


| vey represented appellant. 


The text of the opinion by the exam- 
iners-in-chief (Skinner, 
Ide) follows: 

This is an appeal from the decision of 


which reads as follows: 

2. The method of impregnating and 
vuleanizing fabric which comprises 
simultaneously forcing a solution of rub- 
ber and 


as the rubber is vulcanized. 

The claim is not rejected on references 
but upon the ground that it covers a 
single vulcanizing agent wheress accord- 
ing to the disclosure the appellant uses 


; two liquids sulphur chloride and hydro- 


gen sulphide which react on each other 
and produce nascent sulphur and hydro- 
chloric acid, the sulphur being the real 
vuleanizing agent. 

The Examiner states that so. far as 
is. known, sulphur is the only single vul- 


| canizing agent and it will not vulcanize | 
rubber in the absence of heat and would | 


therefore not satisfy the latter part of 
the claim. 


* 
It seems to us that the expression “a | 


vulcanizing agent” is sufficiently generic 
to cover the two liquids which react on 
each other in the presence of the rubber 
The operation covered by the 


.claim is mechanical in its nature and is 


intended to cover the simultaneous forc- 
ing of the rubber solution and whatever 
is relied upon for the vulganization of 
the same into the fabric and it is not 
material to this operation what the char- 
acter of the vulcanizing agent may be. 
We do not see that any other expression 
would more clearly define the invention 
and we therefore reverse the decision of 
the Examiner, 








in chief held that this ex- | 


Ruckman and | 
| 


; one-half of the expenditures from the 


income of petitioner. 
the Examiner finally rejecting claim 2, 
| 





a vulcanizing agent into the | 
fabric whereby the fabric is impregnated | 


| date of their mother’s death. 


' 4176, Vernon’s 


' action against the administratrix, 


Index and Digest 
Of Latest Federal Court Decisions 


APPEAL AND ERROR: Presentation and Reservation in Lower Court of 

Grounds of Review: Bill of Exceptions.—A bill of exceptions must be pre- 
sented and allowed during the term when a case is tried and judgment entered 
or during such extension of the term as may be provided by order or standing 
rule of court; the parties cannot, by stipulation, extend the term for the pur- 
pose of having the bill of exceptions signed——Farmers’ Union Grain Company 
v. Hallett and Carey Company (Circuit Court of Appeals, 8th Circuit).—Yearly 


Index Page 2056 (Volume II.) 


[NSURANCE: Insurance Agents: Compensation: Commissions on Renewals: 
Assignment.—The soliciting agent for an insurance company received 
as compensation a commission on first premium and commissions on renew- 


als. To secure an indebtedness to a 


bank he assigned renewal commissions. 


He was representative of the insurance company by reason of a contract with , 


the general agent of the company for the State. 


The general agent claimed 


benefit of renewal commissions because of forfeiture clause in his contract 
with soliciting agent. Held, general agent estopped to claim renewal commis- 
sions inasmuch as he had permitted them to be paid to bank without protest 
until suit brought and inasmuch as he led the bank to believe that assignment 


was effective—Hirschmann v. Bank 
Eighth Circuit.)—Yearly Index Page 


of Dassel. (Circuit Court of Appealls, 
2056 (Volume II.) 


[NSURANCE: Insurance Agents: The Contract of Agency: Insurance Solici- 

tors and Agents.—Where life insurance soliciting agent was representa- 
tive of the insurance company by reason of a contract with the general agent 
of the company for the State, held, soliciting agent was agent of the com- 
pany and not of general agent as contract provided that soliciting agent was 
“in the service of the company”; that he should receive higher rate of com- 
missions on first premiums than general agent was entitled to; that renewal 
commissions, were not limited to time “while in the service of the company,” 
as did general agent’s contract; that he need not look to general agent for 
payment of commissions; and inasmuch as the insurer regarded him as its 


agent. Hirschmann v. Bank of Dassel. 


cuit.)—Yearly Index Page 2056, Col. 


(Circuit Court of Appeals, Eighth Cir- 
1 (Volume II.) 


Patents and Trade Marks 


PATENTS: Noninvention: Manufacture of Artificial Silk: Using Gear and 


Clutch at Each Pump.—In a claim 


for the manufacture of artificial silk the 


mere use of gears and a clutch at each pump to throw it into and out of drive 
is too elementary to amount to invention.—Patent 1641588 to Holken (First 
Assistant Commissioner of Patents).—Yearly Index Page 2056, Col. 7 (Vol- 


ume II.) 


PATENTS: Patent Office: New Claims on Appeal: Reasons for Admitting.— 

When a case is on appeal. before the commissioner and applicant proposes 
to substitute new claims in place of the appealed claims, the claims should be 
admitted when it appears that the failure earlier to present the claims was due 
to difficulties in translation from a foreign language, and the failure of the 
European attorney and the local attorney to understand the respective situ- 
ations.—Patent 1641588 to Holken (First Assistant Commissioner of Patents). 
Yearly Index Page 2056, Col. 7. (Volume II.) ? 


PATENTS: Terminology of Claim: “Vulcanizing Agent” Is Permissible As 


Describing Coacting Liquids.—A 


claim for method of impregnating and 


, Vulvanizing fabric including the forcing of “a vulcanizing agent” into the 
fabric is accurate and allowable even though the vulcanizing “agent” disclosed 
consists of twovliquids which react on each other.—Patent 1642546 to Hennessy 
(Examiners-in-Chief, Patent Office).—Yearly Index Page 2057, Col. 3. (Volume 


II.) 


TRADE MARKS: Measure of Rights: Broadly Original Mark.—The measure 

of rights under a trade mark is determined, at least to a large extent, by 
the trade mark rights of others and the knowledge of the public at the time 
of its adoption and use. One who has originated a trade mark, or one who has 
created a new class of goods to which the trade mark is appropriated is en- 
titled to broader protection than one who adopts an existing trade mark and 


appropriates it to an existing class 


of goods.—Firestone Footwear Co. v. 


Schmidt (Assistant Commissioner of Patents: 1927).—Yearly Index Page 


2057, Col. 1. (Volume H.) 


(TRADE MARKS: Goods of Different Descriptive Properties: 


Shoes: Soles.—A boot or shoe of 


Boots and 
rubber and fabric, considered in its en- 


tirety, has: not the same descriptive properties as a‘sole or an insole for boots 


and shoes, the public being aware of the practice, common in the industry, for 
different manufacturers to manufacture different parts of a shoe, and others to 
assemble the parts into a completed article—Firestone Footwear Co. v. 
Schmidt (Assistant Commissioner of Patents: 


2057, Col. 1. (Volume II.) 


RADE MARKS: Assignment: Alien Property Custodian: Rights under as- 


1927).—Yearly Index Page 
States who knew his principal intended to presere secrecy of recipe. In 1889 


signment.—The Muelhens family in Germany had used a secret recipe in 


making eau de cologne since 1792. 


principal and agent became partners 


remained in principal. The trade mark for the eau de colonge was registered. 
Alien property custodian seized the property of the enemy and it was subse- 
quently assigned to plaintiff. Held, Plaintiff acquired good will of the business 
and legal title to the trademark but the secret recipe remained in Germany 


and was no part of good will. 


ume II.) 


Sum Paid by Guardian 
Declared Deductible 


| Amount Allowed Subtracted in 
The primary examiner had refused | 
a vulcanizing | 
disclosed | 


Filing Income by Board 
of Tax Appeals. 


[Continued from Page 8.] 
income of the estate after the change in 
management. If there remains any fur- 


| ther doubt, it is removed by the action 


of the county court in approving the ac- 
tion of the new guardian in deducting 


The estate consisted of realty. While 


| the administratrix had during adminis- 
| tration the control of the realty and the 


right to lease it (Articles 3312, 3314, 
3545, Vernon’s Annotated Texas Civil 
Statutes, Vol. 9), the title thereto vested 
in petitioner and her sister from the 


v. Gilliam (Texas Court of Civil Ap- 


| peals), 199 S. W. 694, 


While the guardian would have had 
the same rights as to the realty as the 
administratrix (Arts. 4164, 4165, 4166, 
Ann, Texas Civil Stat- 
utes, Vol. 13) if he had: prevailed in his 
the 
title to the estate would have vested in 
the petitioner and her sister and the 
income therefrom was their individual 
income. 

With both the legal and beneficial title 
of her share in petitioner, it follows that 
the gross income therefrom was her in- 
dividual income and further, that she is 


-entitled to the same deductions as any 


individual taxpayer. | Like any other 
person engaged in the business of rent- 
ing property, she is entitled to deduct 


a loss incurred in getting rid of an in- | 


competent manager. The payments to 
the administratrix and to the former 
guardian were essentially ordinary busi- 
ness expenditures. 

The remaining question is, in what 
year these expenditures are deductible. 
The settlement between the adminis- 
tratrix and West and wife was made in 
December, 1919, and it is probable that 


In 1878 an agent was sent to the United 


Plaintiff may not use trademark so as to lead 
public to believe its product is identical with product for which trade mark 
originally stood. Meuhlens & Kropff’ Inc., v. Ferd. Muehlens, Inc. (District 
Court, Southern District of New York).—Yearly Index Page 2057, Col. 2. Vol- 


! so that the deduction was made from the 


See Jones | 


under an agreement that secret recipe 


the payment was made at that time. The 
money paid was that of West and wife 
and not that of petitioner. She was not 
a party to the agreement. ; 

She was then a minor. 
brought into the matter until one-half of 
the payment was deducted from her 
share of the income. This occurred in 
1920, the year in question. 


The situation would not have been dif- 
ferent from a legal standpoint if the ad- 
ministratrix had continued in charge and 


had withdrawn in 1920 the same amount | 


to pay her commissions and attorneys’ 
fees. By virtue of the order of the 
county court, the administration of the 
estate would have ceased on July 2, 1920, 


income of petitioner in the same year in 
which the administration would have 
ceased by virtue of the order of the 
county court. 

We hold that $7,311:66, which is one- | 
half of the amount paid the administra- 
trix, is deductible from petitioner’s gross 
income for 1920. 

It does not appear that the amount 
paid Jarvis was in compromise of his 
future rights, but was in settlement of 
what he claimed were then existing lia- 


Bartholomew, 


| Bowley, Arthur Lyon. 


| Brazil. Constitution. 





| (Art. 


a. | of his future rights. 
She was not | 





bilities. The marriage of Ella in 1919, 
terminated the. guardianship as to. her | 


Street 
Address 
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Books and Publications 


New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Augustus Theodore. A 
bibliography of Sir Adolphus William 
Ward 1857-1924, by... 
by T. F. Tout. 99 p. 
University press, 1926. 

Sear, Firman Edward. 
ment. 
(Wiley agricultural series, J. 
man, editor.) 412 p. 
Wiley, 1937. 

Bechtel, John Hendricks. 
of mythology, containing 
interesting sketches 


with a memoir 


Soil manage- 
G. Lip- 
ius. Ns Ya 


short and 
characters 


found in Grecian and Roman mythol- | 
ogy, with all proper names correctly | 


pronounced. 221 p. 
lishing co., 1927. 


Phila., Penn pub- 


27-11376 


Bell Telephone Company of Pennsylvania. | 
The telephone sales manual; the part | 


played by the telephone in selling and 
methods that have made its use pro- 
ductive. 136 p., illus. 
ephone Co. of Pennsylvania, 1927. 
27-18232 


Belluzzo, Giuseppe. Steam Turbines by.. 


Translated 
Bremner .. 
and 716 other illustrations, 746 p., illus. 
London, Griffin, 1926. 27-18238 

Binkley, W. E. 
in American government, 
state, municipal and_ local. 
rev. 112 p, Ada,.0., 
1927. 


by Engr. Captain A. G. 


national, 
2d_ ed., 


come, 1924; a comparative study of the 
income of the United Kingdom in 1911 
and 1924, by...and_ “Sir 
Stamp, 59 p. Oxford, Clarendon Press, 
1927. 7 27-18035 
Constitution of the 
Republic of the United States of Brazil, 
promulgated February 24, 1891, and 


amended September 3, 1926 (Law and | 


Treaty series, No. 5, 1927). 37 p. Wash., 
Pan American Union, 1927. 

Bywater, Hector Charles. 
nations; a review of 
ments since the great war. 285 p. 
Boston, Houghton, 1927. 27-18118 

Carnegie United Kingdom trust. .. . 
County libraries in Great Britain and 
Ireland. Reports 1925. 1 v. Edin- 
burgh, 1926. 

Carver, Gertrude Nason. 
(Contemporary Poets of Dorrance, 58), 


Navies and 
naval develop- 


_46 p., Phil., Dorrance and Company, | 


1927. 27-18247 
Chadwick, Bessie M. Under the locust 
trees, poems. 61 p. N. Y., H. Vinal, 
1927. 
Copeland, Melvin Thomas. Problems in 
marketing, by Melvin Thomas Cope- 
land ...3d rev. ed. 819 p. illus. Chi- 
cago, A.:W. Shaw, 1927. 
Curtis, Pau! Allen. 


shooting. 279 p. N. Y., Dutton, 1927. 


27-18017 | 


Conklin, 
look; 


George W. Words,—as they 
a quick-reference — speller 


and colleges, by ... foreword by M. V. 
O’Shea. 376 p. Boston, Mass., Educa- 
tional service bureau, 1926.  27-18240 
Cuddy, Mrs. Lucy A. Columbus; a play 
of perserverance for school use, by .. . 
Mary Weaver McCauley ... Willard W. 
Beatty. 111 p., illus. (The land of 
make-believe series of plays for chil- 
dren, v. 4.) Chicago, N. Y., Rand, 
1927. 27-18237 
Darlington, James Henry. Verses by the 
way, third series, by . . . foreword by 
Edwin Markham. 246 p. N. Y., Bren- 
tano, 1927. 27-18246 
Dearborn, Elsie M. The standard short- 
hand. 100 p. Attleboro, Mass., Perry 
printing ¢o., 1927. 
De Kay, John Wesley. Mexico, the prob- 
4128, Vernon’s Ann. Texas Civil 
Statutes, Vol. 13). 


For this reason, the payment to Jarvis | 
| can not be attributed as to this portion 


of the estate, as in compromise of any 


petitioner had, in 1920, the right to 


choose her guardian (Art. 4126, Vernon’s | 
' Ann. 


Texas Civil Statutes, Vol. 13). 
this’ may 
record which 


But, however 
nothing in the 


been paid or his 
knowledged. 


rights had been 
If he had been successful 


in his action against the administratrix | 


Cambridge, The | 
27-18020 | 


2d ed., thoroughly rev. and enl. | 


27-18018 | 
A dictionary | 
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The national in- | 
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27-18120 | 
American game | 


for | 
writers, stenographers and busy people, | 
a powerful corrective medium for over- | 
coming the spelling problem in schools |, 


27-18123 | 


From all that ap- | 
| pears in the record, it would seem that | 


be, there is | 
indicates | 
that the amount paid Jarvis had any- | 
| thing to do with his resignation, except | 
that he would not resign until he had | 
ac- | 


lem and the solution. Wash., 
National capital press. 27-18251 
Eichler, Alfred. First fruits of a young 
tree, poems by Alfred Eichler. 44 p. 
N. Y., H. Vinal, 1927. 27-18242 
| Engberg, Russel C. Industrial prosper- 
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stitute of economics. (The Institute of 
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highly resolve. 366 p. Garden City, 
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Schafer, Joseph... Fqur Wisconsin 
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studies, vol..11). 429 p. Madison, 
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engineers, by . . . and Newton E. En- 
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lems. 508 p. N. Y., Wiley, 1927. 
27-18234 
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edited by ... and Edward D. Snyder. 
1,245 p. N. Y., Macmillan, 1927. 
27-18071 
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79 p. 





Snyder, 





to secure possession of the estate and | 


had deducted from the income the 


amount of his claim, there is no doubt | 


petitioner would be entitled to take such 
payment aS a deduction in the year in 
which it was deducted from her income. 


The fact that this amount was de- 


ducted from her income by her second | 
She | 
should be permitted to deduct $2,728.56, | 
which is one-half of the $5,457.13 paid | 


guardian, does not alter the case. 


to her former guardian. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

September 7, 1927. 
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The Official Gazette of the United States 
Patent Office. Containing the Patents, 
Trade Marks, Designs and Labels ise 
sued Tuesday, September 13, 1927. 
Subscription price, $10 per year. 
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Manufacturing 
Industries Show 
Employment Gain 


Increase During August 
Noted; Payrolls for 
Month Are Also 


Higher. 


Employment in the manufacturing in- 
dustries increased one-tenth of 1 per cent 
during the month of August as compared 
with July, according to an announcement 
by the Bureau of Labor Statistics of the 
Department of Labor September 19. 

As between August, 1926, and August, 
1927, 13 industries showed increased em- 
ployment, and 20 industries showed in- 
creased pay-roll totals. The textile in- 
dustry Showed the greatest increases 
since last year. 

The statement by 
in full: 

Employment in manufacturing indus- 

' tries increased one-tenth of 1 per cent in 
August as compared with July, and pay- 
roll totals increased 2.1 per cent, accord- 
ing to a preliminary report of the Bu- 
reau of Labor Statistics of the Depart- 
ment of Labor. 

The casing off of the vwacation season 
and the completion of July inventory 
takin] and repairs account in part for 
these increases, although a well defined 
upyv trend appeared in several in- 
du s. 


the Bureau follows 


Lower Than in 1926, 

The level of employment in August, 
1927 evertheless was 3.6 per cent lower 
than in August, 1926, and payroll totals 
were 3.8 per cent lower. 

The weighted index of employment for 
August, 1927, 4 87.4, as compared jn 
87.3 for July, 1927, 89.1, for June, 1927 
and 90.7 for August, 1926; ao Waaaed 
index of payroll totals for August, 1927, 
is 91.0, as compared with 89.1 for July, 
1927, 93.3 for June, 1927, and 94.6 for 
August, 1926. 

The report for August, 1927, is based 
on returns from 19,918 establishments in 
54 of the principal manufacturing indus- 
tries. hese establishments in August 
had 3,028,729 employes ‘whose combined 
earnings in one week were $80,566.040. 

Thirty-two of the 54 separate indus- 
tries had more employes in August than 
in July, and 40 industries reported in- 
creased payroll totals. The industries 
outstanding in both items were largely 
Seasonal industries, such as pottery, 
stoves, fertilizers, carriages, millinery, 
confectionery, pianos, woolens, boots and 
shoes, and automobiles. . 

Slight Decreases, 
The industries showing the most pro- 
nounced decreases in both items were 
»cigars, shipbuilding, slaughtering, ice 
cream, and machine tools, the last named 
however owed its decreases to a regular 
vacation period in a few establishments. 

The cotton goods industry fell off 
slightly in employment and increased 
slightly as to pay-roll totals, as did 
foundry and machine-shop products. The 
iron aa steel industry reported a de- 
crease of 1.2 per cent in employment with 
an increase of 4.9 per cent in pry-roll 
totals. 

Eight of the 12 groups of 
gained employes in August and nine 
gained in pay-roll totals, the leather 
group leading with increases of 3.2 per 
cent and 7.6 per cent in the two items, 
respectively. The textile group’s gains 
were 1.3 per cent and 3.6 per cent; the 
iron and steel group fell off 0.8 per cent 

/in employment but gained 3 per cent in 
pay-roll totals; the vehicle group’s in- 
creases were 0.9 per cent and 54 per 
cent. The tobacco, food, and miscel- 
laneous groups showed decreases both in 
employment and in employes’ earnings. 

Employmént increased in August as 
compared with July in five of the nine 
geographic divisions, these being the four 
Central divisions and the Pacific divi- 
sion; pay-roll totals were larger in every 
division except the Mountain division. 

Comparison Mlade. 

Comparing conditions in August, 1927 
and August, 1926, 13 industries show in- 
creased employment, and 
show increased pay-roll 
greatest increases, 13.6 per cent and 21.6 
per cent in the two items, the 
cotton goods industrw of the textile 
g) ¢ six of the 13. employment in- 
creases. and 9 of the 20 pay-roll tota 
increases being in this group, which as 
a whole showed increases of 4.7 per cent, 
ond 7.3 per cent in the 

The paper group of 
cmall increases both in 
in payroll totals, as did the food group 
in payroll totals, but the remaining 
groups showed decreases of employment 
ranging from 9.2 per cent in the vehicle 
group to 0.8 per cent in the food group. 

The greatest decreases in employment 
chown in this comparison over the 12- 
month period were: 30.5 per cent, in 

carriages; 153.2 per cent. in fertilizers; 
12.9 per cent, in cast and 12 
per « ent, in potter Vy. 

Iron and Stee! Low, 

The iron and sieel industry decreased 
about 7.5 in each of the two items, and 
the iron and stec! group of industries 
as a whole decreased 8.1 er cent in each 
item. The automobile industry had 8.6 
per cent fewer employees in August, 
1927, than in August, 1926. 

The South Atlantic division alone of 
the nine geographic divisions had more 
employees in August, 1927, than in 
August, 1926, the increase beng 1.7 per 
cent. The greatest decrease was 8 per 
cent, im the west south central division, 
and the smallest decreases were 1.2 per 
cent ir the Pacific division and 0.4 per 
cent im the Mountain division, 

Per capita eranings in the 54 indus- 
ries combined in August, 1927, were 2 
per cent higher than in July, 1927, and 


industries 


20 industries 
totals. The 


were in 


Two iiem 
industries made 
employment and 


iren pipe, 


> 








Summary. of All News ‘Contained in Today’ Issue 
Indexed by Groups and Classifications 


- 
Aeronautics 

Norwegian steamer furnished De- 
partment of State with information of 
encounter with missing Redfern plane 
at sea, 
Col. 4 


Navy 


8 
Page 3, 


af the 
regulation 


Assistant Secretary 
against Government 
ocean flights. 


Page 1. Col. 5 


Rapid headway yeport ted in lighting | 


airway. 


Page 12, Col. 7 


Pueblo-Cheyenne 


Represeritative James favors exten- 
sion of aircraft program. 
Page 1, 


Airway surveys completed on west- 


ern routes. 


Page 6, Col. 1 


Outlook reported bright for future of | 


aeronautics in South America. 
Page 3, Col. 3 


A gricul ture 


E. Ps. Linton, of the Department of 
igen, describes the valk of the 
Food, Drug and Insecticide Adminis- 
tration, of which he is Chief. 

. Page 4, Col. 3 


Commerce statistics on 1926-27 wheat 
crop show that nine active wheat pools 
handled 500,000 more bushels than in 
preceding season. 

Page 1, Got. 3 
analysis of fruit, veg- 


Daily price 
grain, butter and cheese 


etable, meat, 
markets, 
Page 4 


Tenant farmers found to constitute | 


large percentage of membership of co- 
‘operative associations. 
Page 12, Col. 7 
Wheat crop in northern hemisphere 
estimated at 5.5 per cent larger than 
in 1926. 
Page 5, Col. 1 
New species of nectarine being de- 
veloped in California. 
Page 1, Col. 4 
Weekly survey of domestic grain 
stocks in store and afloat. 
Page 5, 


Bankin g-F inance 


Court of Appeals, 8th Circuit, holds 
that insurance commissions pledged as 
collateral with bank cannot be estopped 
as bank had been led to believe assign- 
ment was effective. (H. J. C. Hirsch- 
mann v. Bank of Dassel) 

Page 10, Col. 1 

Senator Fletcher says Federal Farm 
Loan Board can develop greatest finan- 
cial system in the world. 

Page 1. 

Daily statement of the Unitec 
Treasury. 


Col. 4 


Col. 5 
States 


Page 7 
Transactions jin the office of the 
Comptroller of the Currency. 
Page 7, Col. 2 
Consolidated statement of Federal 
Farm Loan Board. 
Page 7; Col. 2 
Weekly report of debits to individual 
accounts of Féderal Reserve Banks. 
Page 7, Col. 6 
condition statement of mem- 
with statistical table. 
Page 7, 
change rates. 


Weekly 
ber banks, ; 
Col. 5 
Foreign Ex 

Page 7 

e “Railroads.” 


Books-Publications 


New books Library 
of Congress. 


received at the 


Page 11, Col. 6 
issued by the Govern 


Publ 
ment. 


ications 


Page 11, Col. 7 


Chemicals 


Exports of crude coal-tar and 
are increasing. 


Coal 


Coal exports of leading export coal 
countries show increase during first six 
months of 1927 


pitch 


Page 9, Col. 1 


Page 6, Col. 5 


Transfe aa Employ e 


To Bear Travel Cost 


Change of Duty Is Equivalent 


to Reappointment, Comp- 
troller General Rules. 


Where a Federal employe is appointed | 
for duty at one station and not for field 
duty generally, and thereafter is trans- 
ferred for to another the 
situation is tantamount to a discharge 


duty station, 
and reappointment and the employe must 
place himself at his new station at 
, the Comptroller General 
of the United States, J. R. McCarl, 
just ruled. He denied 
voucher in favor of Frank W. 


his 
own expence 
hax 
payment of a 
Murphy, 
2-10 of 1 per cent lower than in August, 
1926, 

In ‘August, 1927, 8,664 establishments 
reported an average of 87 per cent of a 
full force of employees and an average 
of 97 per cent of full-time operation. 
These average percentages were un- 
changed from July, 1927. 


of | 


Col. 4 


Foodstuffs 


| dorsement of August 26, 1927, from the 


| dorsement 
| . i. 
;} with request for 


| as follows: 


; Pedricktown, N. 


| official business 
, tions 
1 \un 


Marine guards placed at railroad ter- 


| Period shortened in which to post 
minals in Nicaragua. 


| notice of new rates on coal. 
mn Page 6, Col. 5 


Wi ekly coal production review. 
Page 9, Col. 


Page 3, Col. 7 


;| Game and Fish 


Searchlight to separate boundaries of 
Alaskan and Canadian fishing Ts 
Page 1, Col. 


, 


| Commerce-Trade 


United States accepts invitation of 
| League of Nations to attend the In- | 
| ternational Convention For Abolishing | s ‘sonn 
Import and Export Prohibitions and | Gov’ u Per 0 el 
Restrictions. | 

Page 1, Col. 7 


rules Federal 
of transporta- 
which he is 


Comptroller General 
employe must pay cost 
tion to new station to 


Tariff Commission is analyzing new transferred. 


French Tariff schedules preparatory to 
making* recommendations to President. 
Page 1, Col. 2 


Commercial treaty between Germany 


and Paraguay extended to February 27,| Daily 
1928, | of the 


Page 12, Col. 2 
Daily decisions by General Account- 
ing Office. 
Page 4, Col. 6 
engagements of the President 
United States. 
Page 3 


Gov't Topical Survey 


E. B. Linton, of the Department of 
Agriculture, describes the work of the 
Food, Drug and Insecticide Adminis- 
tration, of which he is Chief. 


Page 3, Col, 2 


Germany and Japan sign commercial | 
treaty. 


Page 9, Col. 6 


French. lavendar reported as 


good. 


crop 


Page 9, Col. 3 





Page 4, Col. 3 | 
China showing marked demand for 

| imported printing machinery. 
Page 9, Col. 3 | 


Tariffs lowered on certain commodi-: 
ties by Czechoslovakia. 


as : 
| Highways 
War Department approves plans for | 


reconstruction of three bridges. 
Page 9, Col. 3 


Immigration 
Germany leads in number of immi- | 

grants in July and August. 
Page 2, Col. 5 


Inland Waterways 


Southern delegations ask President 
to advocate flood control legislation in- 
volving expenditures of half million 
| dollars. 


Page 9, Col. 1 
Secretary of State approves reply to 
| French proposal for tariff reciprocity. 
Page 1, Col. 3 
American industrial films to be ex- 
hibited abroad. 
Page 1, Col. 2 
Daily commodity price analysis. 
Page 4, Col. 6 


| Corporations 


General Counsel Memorandum rules | 
equitable owners are taxable Owners 
when entitled to profits from property 
delivered in escrow. 


Page 1, Col. 1 
Hydraulic sweeper used in New Zea- 
land reported as clearing river bed by | 


churning debris and ejecting mud. 
Page 9. Col. 4 


Page 8, Col. 2 


Cotton 


Daily cotton and wool market price 
analysis. 


Insurance 


Court of Appeals, 8th Circuit, holds 
that insurance commissions pledged as 
collateral with bank cannot be estopped 
as bank had been led to believe assign- 
ment was effective. (H. J. C. Hirsch- | | 
mann v. Bank of Dassel). 

Page 10, Col. 1 


Iron and Steel 


Department of Commerce issues re- 
port on foreign trade activity of Brit- 
Page 9, Col. 1 ish blast furnaces and steel mills dur- 

. : d ° ing August, showing decline in both 
District of Columbia | ene 

Income Tax Unit memorandum hold- | 
ing that property inherited in District 
of Columbia is taxable from date of 
original owner’s death, although actual 
possession is delayed several years | 


through contests over will. 
| Labor 


Page 8, Col. 1 
Representative Bowman seeks crea- Employes engaged by steamship com- | 

tion of “West Virginia Circle” in Na- | janies on Lake Michigan to serve as | 

tion’s capital. | deck hands in loading and unloading | 

Page 3, Col. 1 | freight at each port 01 call who are paid 
by the hour and receive subsistence in 

| return for incidental duties in the op- 
eration of the boat, are members of the 
crew and excluded from benefits under 
Longshoremen’s and Harbor Workers’ 
Compensation Act. 


Page 4, Col. 6 | 


Court Decisions 


See special Index and Law Digest on 
Page 11. 


Customs 
Indian 


casins. 


slippers classified as moc- 


Page 9, Col. 2 
British steel manufacturers reported | 
as offering rebates to @xclusive home | 
consumers. 
‘ Page 9, Col. 5 





E. B. Linton, of the Department of 
Agriculture, describes the work of the 
Food, Drug and Insecticide Adminis- 
tration, of which he is Chief. 

Page 4, Col. 3 

Daily price analysis of fruit, veg- 
etable, meat, butter and cheese markets. 

Page 4, Col. 6 


Page 2, Col. 1 

Manufacturers report employment 
and pay roll gain in August. 

Page 12, Col. 1 | 


Manufacturers 


Full text of decision by District 
@ourt, N. Y., upholding foreign trade | 
mark for perfume, and denying Amer- | 
ican use of it except by manvfacture 
‘by same secref process. (Muehlens & 

| Kropff v. Fred Muehlens Inc.) | 
Col. 2 Page 11, Col. 2 
aah Patent claims disallowed for improve- 
Com- ment of mechanism used in manufac- § 
June ture of artificial silk. (Martin Holken.) 
Pafe 10, Col. 7 
mark denied foot- 
(Firestone Foot- 


Foreign Affairs 
Full 


Court, 


cant of decision e District 
N. Y., upholding foreign trade 
mark for perfume, and denying Amer- 
ican use of it except by manufacture 
by same secret process. (Muehlens & 
Kropff v. Fred Muehlens Inc.) 

Page 11, 
named on 
treaty 





member 
by 


wegian 
mission provided 
24, 1924. 


Nou 
of 
De » 2 Yan) 3 se 
Page 3, Col. 2 Exclusive trade 
wear manufacturer 
wear Co.) 


Secretary of State approves reply to 
French proposal for tariff reciprocity. 
1, Col. 3 


Pare 


Page 11, Col. 1 


junior surveillance inspector of the Army 
Quartermaster Corps. 
The full text of 
nouncement follows: 
Lieutenant James W. Walters, 
Officer, care of Chief of Finance. 
Sir: There has been received by in- 


cation to a Quartermaster 
| sentative. 
an- | “4, In addition to the transportation 
referred to above you will receive a flat 
per diem allowance of $6 while engaged 
in the performance of the travel herein 
directed, all in accordance with existing 
regulations. 

“5. Reimbursement of expenses. men- 
tioned in above paragraphs will be made 
by the Finance Officer, Raritan Arsenal, 
from the Appropriation Army Transpor- 
tation 1927 ‘D,’ Procurement Authority 
ORD. 5607 P 5006 an@ P 5056-A-9-7, 

“6. Application should be made to the 
Depot Quartermaster for the packing 

| and crating of household effects in ac- 
| cordance with the allowance provided in 
| Army Regulations 30-960, the transpor- 
tation of which will be paid from the ap- 
propriation Army Transportation 1927 


Corps repre- 


Mr. McCarl’s 


Finance 


office of the Chief of Finance, your in- 
f July 13, 1927, submitting, 
decision whether pay- 
is authorized, voucher in 
Frank W. Murphy, junior sur- | 
veillance inspector, for $4.66 covering 
fractional per diem and transportation 
expenses incurred i effecting his trans- 
fer from Pedricktown, N. J., to New | 
Brunswick, N. J., April 80, 1927 

The 


ment thereon 
favor of 


order authorizing the transfer is 

‘l. By order of the Chief of Ordnance, 
you are directed to proceed from the 
Delaware Ordnance Reserve Depot, 
J., to the Raritan Ar- | 
senal, Metuchen, N. J., for the purpose | 
of entering upon permanent duty, being “41. In forwarding this request of the 
pertaining to the Opera- | disbursing officer for advance. decision, 
of the Ordnance Department. , it is deemed proper to state that, 
The travel directed is absolutely | the opinion of this office, the decision 
necessary in the military service and im- | reported in 6 Comptroller General, at 
practicable of postponement without page 37%, and cited in these papers, is 
detriment to the. public service. not applicable to the present case, in- 
asmuch as the employe here involved 
is a member of a general field service, 


4910 A-9-7.” 
In forwarding the voucher to this 
fice the Chief of Finance has stated: 


of- 


“3. Transportation and Pullman accom- 
modations will be furnished upon appli- 


| ‘D,’ Procurement Authority ORD. 5607 P | 


in | 


Term “vulcanizing agent” is allowed 
in describing coacting liquids. (Daniel 
E. Hennessey.) 

Page 11, Col. 3 

Federal Trade Commission reports 
it had approved plans for trade confer- 
ence of edible oil manufacturers. 


. Page 1, 
J . . 
Milling 
C 
Court of Appeals, 8th Circuit, holds 
that bill of exceptions must be pre- 
sented and tried in term in which case 
is entered. (Farmers Union Grain Co. 
v. Hallett & Carey Co.). 
Page 10, Col. 5 
Comnierce statistics on 1926-27 wheat 
erop show that nine active wheat pools 
nandled 500,000 more bushels than in 
preceding season. 


Col. 5 


Page 1, Col. 3 
Wheat crop in northern hemisphere 
estimated as 5.5 per cent larger than in 
1926. 
‘ Page 5, Col. 1 
Weekly survey of domestic grain 
stocks in store and afloat. / 
Page 5, Col. 4 
Daily grain market price analysis. 
Page 4, Col. 6 


Motion Pictures 


American industrial films to be ex- 
hibited abroad. 
Page 1, Col. 2 


National Defense 


Orders issued to the personnel of the 


| War Department. 


Page 4, Col. 2 


Packers 


Daily- meat and 
price analysis. 


livestock market 


Dates set for hearings in western 
and southern livestock rate cases. 
Page 6, Col. 3 


Patents 


See special Index and Law Digest on 
Page 11. 


Prohibition 


Bureau of Prohibition plans to place | 


restrictions on production of commer- 
cial alcohol. 
Page 1, Col. 6 


Postal Service 


Name and address of second ad- 
dressee as well as name and address of 
consignee must be placed on parcels 
destined for delivery in Honduras. 

Page 4, Col. 2 

Comptroller General rules on transit 
charges of mails to Cuba. 

Page 12, Col. 7 


Public Health 


Continuation of full text of letter by 
Comptroller General holding that allot- 
ments due States under Maternity Act 
may be paid. 

Page 4, Col. 1 

Prevalence of infantile paralysis re- 
ported far in excess of normal, with 550 
cases in 32 States. 

Page 3, Col. 1 

Public Health Service announces 


three appointments and one transfer. 
Page 2, Col. 7 


Public © saiesilie 


Utah lands to be opened to entry. 


Page 5, Col: 7 
Publishers 


China showing marked demand for 
imported printing machinery. 


Page 9, Col. 3 
Railroads 


Minneapolis & Rainy River Railway 
authorized to intervene in Great 
Northern-Northern Pacific merger 
case. 

Page 7, Col. 3 

Philadelphia, Baltimore & Washing- 
ton authorized to issue 4% per cent 
mortgage bonds. 

Page 7, Col. 


Page 4, Col. 6 





| quired for Governmental expenses. 


+ 


Twenty locomotives being constructed 
in Great Britain to be most powerful 
in express passenger service. 

Page 6, Col. 5 

Permission granted to Clinton, Okla- 
homa & Western Railway to build ex- 
tension. 

. Page 6, Col. 2 

Recommendation atade that rates be 
revised on shipments of clay, sand and 
gravel in southeast. 

Page 6, Col. 6 

Period shortened in which to post 
notice of new rates on coal. 


Col. 5 
prejudi- 


Page 6, 
Spelter rates found unduly 
cial in central west. 
Page 6, Col. 1 
Lake Erie & Fort Wayne railroad au- 
thorized to extend line. , 
Page 6, Col. 4 
Full text of order authorizing dou- 
ble bond issue for Seaboard Air Line. 
Page 7, Col. 4 


Dates set for hearings in~ western 


and southern livestock rate cases. 
Page 6, Col. 3 


. - 
Shipping. 

Employes engaged by steamship com- 
panies on Lake Michigan to setve as 
deck hands in loading and unloading 
freight at each port of call who are paid 
by the hour and receive subsistence in 
return for incidental duties in the op- 
eration of the boat, are members of the 
crew and excluded from benefits under 
Longshoremen’s and Harbor Workers’ 
Compensation Act. 

Page 2, Col. 1 

Contracts for the construction of 
eight Diesel engines for installation in 
Shipping Board vessels, amounting to 
$2,290,300, are announced by the Ship- 
ping Board. 


Silk 


Patent claims disallowed for improve- 
ment of mechanism used in manufac- 
ture of artificial silk. (Martin Holken.} 


Page 10, Col. 7 
Tariff 


Tariff Commission is analyzing new 
French Tariff schedules preparatory to 
making recommendations to President. 

Page 1, Col. 2 


Page 1, Col. 2 


Taxation 


Senator Borah opposes repeal of in- 
heritance taxes as revenues are re- 


Page 3, Col. 2 





Representative Free favors greater 
exemption from income tax for single 
persons with dependents. 

Page 6, Col. 7 

No summary of decisions by Board 
of Tax Appeals in this issue. 

See'special Index and Digest of Tax 
Decisions on Page 8. 


Textiles 


Daily cotton and wool market price 


analysis. 
Page 4, Col\6 


Yarn importations slightly higher in 
1927 than in 1926. 


Page 9, Col. 2 


Trade Marks 


See special Index and Law Digest on 
Page 11. 


Trade Practices 


Federal Trade Commission reports it 
had approved plans for trade confer- 
ence of edible oil manufacturers. 

Page 1, Col. 5 


Veterans 


Director of Veterans’ Bureau ad- 
dresses American Legion in Paris. 
Page 1, Col. 5 


Wool 


Daily cotton and wool market price 


analysis. 
Page 4, Col’ 6 








whereas the employe concerning whom 
| the decision above cited was rendered 
As you are, 
the activities of the 


Ordnance Department of the Army re- 
quire the moving about or changing sta- 
tion of skilled civilian employes of the 
arsenal service from place to place for 
the performance of the same character 
even from the United 
States to the Philippine Islands, or other 
of our foreign possessions. “Accordingly, 
for many years the civilian employes of 
involved have been re- 
garded as belonging to a service as mo- 
itself, and thesorder- 
ing of such an employe from one _ sta- 
tion to another at public expense is done 
service 


was not suck an employe. 
no doubt, aware, 


of duty, and 
the class here 


bile as the Army 


only when the interests of the 


so require.” 


It is a well established rule that when 
an employe is appointed for duty at one 
field duty generally 
duty 
is tan- 
tamount to a discharge and reappoint- 
ment and the employe is under the neces- 
sity of placing himself at his new duty 
See 6 Comp. 
In 6 
Comp. Gen 602, conditions were set forth 
under which an exception to the general 
rule might be recognized, that is, if it be 
shown, first, that ‘the service is field, 


station and not for 
and is thereafter 
to another station, 


for 
situation 


transferred 
the 


station at #8 own expense. 
Gen. 377, and cases therein cited. 


for general field duty and not for service 


district; 


sonal convenience desires 
employe. 
All of the conditions 


are not met in this case. 


or 


manent duty” 
thus precluding any 


ploye to move 


their execution. This case, 





first 
ceptions. 


payment thereon is not authorized, 


duty and that the employe is appointed 


at a particular place or within a limited 
second, that the appropriation 
to be charged with the expense incurred 
in the travel between the two stations 
is equally available for work to be per- 
formed at either station; third, that the 
duty required of the employe at both 
the old and the new stations is of the 
same general character and such as to 
require the employe to move from place 
to place in the field for its performance; 
fourth, that the head of the department 
or establishment or the officer authorized 
to issue the necessary travel orders cer- 
tifies that the transfer originated from a 
Government need and is not for the per- 
of the 


‘Tenant Farmers 
{ 
| 


Join Cooperative 
Sales Movement 


One-third of Members of As- 
sociation in Some North- 
ern States Are 
Renters. 

The position of the tenant farmer in 


the agricultural cooperative movement 
is becoming more important, recent fig- 


| ures showing that in some of the North- 


| 


| tenants is under 3 


; ern States one-third of the farmers be- 
| longing to selling ceoperatives and one- 
fourth of those belonging to buying co- 
| Operatives are tenants, the Division 
Cooperative Marketing, Bureau of A# 
cultural Economics, Department of Agri- 
culture, stated September 19. 
The full text of the statement follows: 
Tenant farmers have played a larger 
part in the agricultural cooperative 
| movement than has been generally sup- 
| posed. .It has seemed reasonable to as- 
; sume that where capital investments in 
| creameries, cheese factories, grain ele- 
! vators, fruit packing plants, ete., were 
required it would be the oWners of farms 
who would be the cooperators, and this 
is probably the case, although recently 
released data indicate that the tenant 
farmer has been a large factor in fur- 
nishing the products to be marketed co- 


| operatively and in taking the commodi- 
ties purchased cooperatively. 


Northern Tenants Join. 


It has been that in the 


appreciated 


Southern States where the tenant farmer 


is as important numerically as the owner 
farmer the cooperative associations 
would have large/numbers of tenants in- 
cluded in their memberships. Data col- 
lected by the Bureau of the Census as 


| part of the census agriculture, 1925, in- 


dicate that in a number of the Northern 
States more than one-third of the farm- 


| ers belonging to cooperatives for selling 


farm products are tenants, and more than 
one-fourth of the farmers engaged in co- 


| operative buying are tenants. 


The percentage of farmers engaged in 
cooperative selling who are tenants va- 
ries widely for the different States. In 
New England the figure is less than 7 
per cent; while in New York it is more 
than 15 per cent; in Michigan, more than 
17 per cent; and in Indiana, more than 
30 per cent. In some of the other States 
the percentages of tenants among the 
farmers selling cooperatively is as fol- 
lows: Missouri, 24; Minnesota, 29; North 
Dakota, 29; Kansas, 39; South Dakota, 
41; Nebraska, 43; Iowa, 44; Illinois, 465 
North Carolina, 30; South Carolina, 43; 
Mississippi, 50. 

The percentage of cooperators who are 
30 for most of the Moun- 
tain States, except for Colorado, where it 
is 43. For California the percentage is 
but 5, and for Washington, 12.5. 





thus described 

For instance, 
the travel order states that the transfer 
is “for the purpose of entering upon per- 
at the Raritan Arsenal, 
presumption that! 
the duties to be performed by reason of 
the transfer are such as require an em- 
from plaice to place for 
therefore, 
appears to fall within the general rule 
above stated and within the ex- 


The voucher is returned herewith and 


In most States the percentage repre- 
senting tenants among farmers buying 
cooperatively is smaller than that of 
farmers selling cooperatively. California, 
however, is an exception, as 8.7 per cent 
of its farmers doing cooperative purchas- 
ing are tenants, while but 5 per cent of 
its farmers engaged in cooperative mar- 
keting are tenants. 


Pueblo-Cheyenne Airway 
Rapidly B Being Lighted 


Rapid progress in reennd tie lighting of, the 
Pueblo-Cheyenne Airway is reported in 
a statement issued September 19 by the 
Aeronautics branch of the Department 
of Commerce. The statement, in full - 

| text, follows: 

Installation of ten beacons, six inter- 
mediate fields and a number of acety- 
lene blinker lights has been started and 
is now well under way. 

| A number of sites at the northern end 
of the airway have been completed anf 
the lighting equipment already put int< 
operation. 

The terms of contract require com- 
pletion of the construction work by 
October 23, and, barring unforeseen and 
unexpected difficulties, the beacon light 
on the airway will be in operation on 
, that date, the Department believes. 


Comipiroller General Rules 
| On Charges on Foreign Mails 


The ‘Neste for the settlement “of the 
account of the Cuban Postal Administra~- 
tion for transit charges on mails trans- 
ported to foreign countries from ports 
of the United States has been outlined 
by the General Accounting Office, the 
Comptroller General of the United 
States, J. R. McCarl, has just announced, 

The full text of Mr. McCarl’s an- 
nouncement follows: x 

Settlement of the account of the 
Cuban administration for transit charges 
on mails transported to foreign coun- 
tries from ports of the United States 
beginning with the year 1920 will be 
made under the postal conventions in 
force since that year on the following 
basis: For the period from January 1, 
1920, to May 8, 1922, charges will be 
made for both territorial and maritime 
transit under the Universal Postal Union 
Convention of Madrid held in November, 
1920; from May 8, 1922, the date on 
which the -United States ratified the 
Spanish-American Postal Convention of 
November 13, 1920, to June 30, 1927, 
settlement will be’ made on the basis of 
that convention, the Cuban administra- 
tion to bear the charges for maritime 
transit but not for territorial transit. 
Beginning with July 1, 1927, the date on 
which the México Pan-American Postal 
Convention held in October, 1926, be- 
came effective, no charges will be mad¢; 
by the United States for either maritim 
or territorial transportation 


—— 
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